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World News 


US, Mexico 
take step 
towards free 
trade area 

Mexico and the United States 


trade links with a. view to azi 
e v e ntaa l agreement creating 
a Hedged North Awricm 
freetrarie area: 

Mexico is the fourth biggest 
♦raiflng partner off the US alter 
Japan, Canada and the EC. 
Two-way trade last Year 
totalled fSZbn. Page 18 . 


w a l e ff inBfQan Invest 
igating the 19S2 Banco Ambro- 
stano coDapee questioned OHr 
vettl chairman Carlo De Bene- 
dettl for six hours. He was . 
ordered to appear on sustecka 
of fimidnlentbaieoiiptcy lad 
has not been charged and 
dentes any wrongdoing. - 


P rwridwn t P tarwmwtn (VJlny ji n 

Mefio of Brazil bowed to politi- 
cal pressure and withdrew 
measures which granted police 
sweeping powers to enforce 

Bwmrmilf mphtilfi , ppy 5 


Asedesafeqdodans 
de str oyed 12 care hrinn g tn g 
to east bloc and Arab diplo- 
mats in Athens. No one was 
hurt. 

Stan’s wB fcU i um • 

A mass grave containing the 
remains of Germans said to 
have been Bhot by Stalin’s 
sec u r ity poBce after the Second 
World War has been found in 
woodlands near BerBxi. ■ 

Doctor shot dead 

Adoctor who force-fed Jailed 
TB&nbers off the Spanish teft- 


When they went on hu ger 

strike was shot dead atm* smv 
gray in Zaragoza. 

Kabul roefcot tofl 

Twenty-seven people were 
killed and 22 injured when 
Afghan rebels fired rockets 
hrfn residential areas of Kabul, 
according to Kabul radio. 


French novelist Franprise 
Sagan was given, a six-month 


Dseandposses- 


TV signal Jantmod 

Television Marti, a US-funded 
news and entertainment' sta- 
tion based in Florida, beamed 

si gnals to R qtw far the first 
time and the Cuban govern- 
ment said it jammed the broad- 
cast after just 10 minutes. 


An Oscar at 80 

Jessica Tandy, 80, won a Holly- 
wood Oscar as best actress for 
her role in Driving Miss Daisy. 
Daniel Day-Lewis won best 
actor as the erfopted Irish 
writer Christy Brown in My 

L&FooL 

Love In the cloister 

Twi> n^ghbonring monasteries 
near Rouen, France, have been 
left leadertess after the abbot . 
and p r ioress resigned, citing 

an emotional attachment 
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Business Summary 


Ford chief 
to replace 
Egan as fluiad^ 
of Jaguar 

Sr John Egan, chairman of . ^ 
Jaguar the HE knuy car' - 
maker that was taken over - 
by Ford of the US for ELfim ■ 
($&56b) last November, iato 
leave the company at foe-end ^ 
of June. ;; r > 

He will be replaced aschahv^,; 
man and chief executive by 
Mr E9I1 Hayden, vicepresidrad > ' 
of Fend of Europe’s mahufoo^ .' •._> 
taring group, who has been -/ . 
leafing the w grotq^Btninsb^ 
tion team at Jaguar- Page 18 , ' 

LONDON stocks nwrnw down .1. 
to earth with a bump following 
a string eff disappointing corpo- 
rate results and a l ank of imp©-: 
tus in Tokyo. The FT-SE index 


FT-SE 100 Index 
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Court ruling fear 

The European Corat of Justice 
upheld a Portuguese coustnie- 

nnw oanmany ’B d O t to tfnantv 
contract wort an Frenchsail 
using its own employees. The 
niHnghasfor-reachingimpU- 
cations. Page 2 

Boat people rotum 

A group of 106 yietnamesu 
boat people flew home vohm- 
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:^thgroup to do so under a 
TIN programme. ‘ 

Slsulu hopofful 

'Veteran African National Conr 
ness kodar.Waltec Ssuln said 
the latest township violence 
should not threaten ANC talks 
wifr Pretoria. Vkrieuce lingers. 
Page 18 > 

China mleaB e sales 

China Is r^xnrted to have' 
begun exporting ahortrange 
ballistic mtasOes, probably to 
but or bag, to zateB badly . 
needed cash. Pfcge 8 


fell nxMre than SO paints in sig- 
nificantly increased trading - 
volume. London Stock 
- Exchange, Page 38 

SWISSAIR, Scandinavian Air* 
lines Systems, Finnair and 
Austrian AizUnea.are breaking. 
new ground by ahking aircraft 
manufacturers to tendarfor 
240 narrow-botfled twin-engine 
airlmer B worth a total of about 
312m. Page 4 
TOmuck^ mgliMmriwg; 

defence and RdDsRoyce eras 
group, has conditionally-agreed 
to pay tlgU&n (llOTIiiO r< ii run 
worth Engineering; specialist 
in-hj^h-periarmancQ car- ; - . 

. - wigiim Pagelg - •• y, :,. t 

TA^- engtneeringand aotorap- 
tivw«m»pqgentejroigM|ninefcg 
Jng itobfel^t ac®fcd83S.^ 
four years with a 3190m rectraj- 
mraided offer for JJ. Indus- 
tries, US wehicle parts com- 
pany. Page 1$. ... 

DAVY. UK’s largest eoginerav 
ing contracting comp any , is. 

. acquiring part of SpieSatlg- 
noQes, Frendiconstruction 
concern, in adealinwhich 
the French group will take a 
14.7 per cent stake in Davy. 
Phg»..i9. 

POLAND is fiksiy to resist a 
mnposal by western banks that . 
itpay IS per cent off the inter-, 
eat due to them flds year. - 
Pages 

SOUTH Korea’s ecoaianiy grew . 
less than 7 per cent last year, 
the smallest increase since 
1881, the Bank of Korea 
reported. Page 8 

TAIWAN will allow E ur ope a n 
audUE companies toted to 
sundytramsforthezrew 
Taipei underground system 
but Japanese companies are 
to be excluded. Page 4 

MOTOR industryr European . 
Gommisskm bas tutm action 
against Peugeot, French car 
comp a ny, for preve n ting its 
dealers sealing Peugeot cars 
to a company whidi shops 
around for the cheapest deals 
in Europa Page 2 

LAFARGE Coppfe, world’s 
second largest cement pro- , 
dneer, announced a 16 per cent 
increase in group net profits 
for last year. Page 20 

CIRCLE K. second biggest US 
Mn w ntonw store chain, 
reported a net low for the third 
quarter on falling sates as the 
company continues to suffer . 
from stiff compe ti tion in its 
main-markets and high debt • 
Page 20 

CATHAY PACIFIC Airways, 
Hong Kang’s international air i 
carrier which ^ a listed subsid- 
iary of the Swire Padflc group, j 
declared attributable net puff- *i 
its of HK$8^2bn <*425Am) for 
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MOSCOW ACCUSED OF INEXCUSABLE AGGRESSION* AS PRESSURE ON REPUBUC GROWS 

Tension rises in Lithuania 


ZIMBABWE POLL 

Invitation to a 
one-party state 

Page 6 

~ ~~ 8523A 


Mtoboteon in Moscow 

BjELATIONS ’between the 
fr^jeUious republic, of Uthu- 
■^nla ^and; X4a»cbw deteriorated 
Sharply^yestarday after Soviet 
pardtaM&itegwi a dawn, raid 
tocapture-JiM Army d o a erter s 
"tatthe:rwAte--jmd seized the 1 • 
.CommuuEi^'-fartyli headquar- 




Lithw»dan leaders 
spended^iy writing to Mr 


Mndmfl^Goybacfaev. the Soviet 
iBa teg^ w ccnm ng win off insi- 

. y^iiitiW^ i 'ft gyrBWRin n 1 ’ . aftor the 

.TOllita^r^ actions, . although 
SoViet’teaders continued 
tfardi^hout the day . to 
.'that -no force' would be used 
: against the republic as such. 

In Paris, General Dmitry 

- Yaxanr, fits Soviet Defence Bfin* 

- Infer denied that Soviet troops 
had carried out armed acthm 
fit Lithuania. ■ ■ 

^“Everything win. be solved 
% pbacmM means,’* he said at 
fhe-start off afounday visit to 
France, Army deserters seized 
in. Ltfbnanfy “must be taken 
back to military mzits.” 

V However, Mr Vttautb Lands* 
bergis, the Lithuanian Presi- 
ilrait, for the first tfane openly 
accused Mr Gorbachev of plan* 
: nifag to jise force against the 
'vepubUc.-'Hb said yestraday. “ft 
la obvious that- the Soviet 
aimed forces have been g i ven 
pe rmteston to •p infeneft- "' 

. Mr Landsbergis and Mrs 
. Kaziznlra Pnmsklene, the 
Prime Mbilster, asked lb- Gor- 
bachev. for toirn«»«u»to talks on 
neutral territory. 

In -a pled for international 
becking: Mr Landsbergis said: 
“We raise this questkm to dem- 
ocratic narions - Is the West 
once again willing to sell Uth- 
uania to die. Soviet Union?” 

Moscow meanwhile moved to 
assert stronger control over 
.the jegnbRcby oxdodng all fm- 
edgn tournalists, businessmen 
«iA iBpinmwtw to leave on the 
expiry of their visas, and for- 
Tiiddfag . any auch people entry 
^ior an indeterminate period. 





> 5 - jr 




General Valentin Varraud* 
kov, commander of Soviet hnA 
forces, confirmed that para- 
trpopsaent to Vllnfaxa, the Llthr 
naalan capital,- had . been 
deployed to protect industrial 
and defence enterprises saying 

. flw ' T.Wmimlim Tntar} qr Mltlin - 

try was not prepared to enforce 
Soviet laws. 

Tass, the Soviet news 
agency, also reported Soviet 
forces to be stepping up the 
guard of border posts around 
Lithuania, quoting military 
mmwMrtitoTR . as clahning that 
moves by the Lithuanian Gov* 
aauhaiittoflet'upiteewn bra- 
der posts was a provocative act 
iu breach at Soviet law. 

” Tensions within the repub- 


lic. which had been shandy 
h e ight ened by the early morn- 
ing raids, relaxed appreciably 
after a pro-Moscow rally in Vil- 
nius, ™ T.Wwpwimi capital, 
yesterday afternoon went off 
without incident and with a 
much smaller turnout than 
e nac te d 

Early morning rumours 
swep t VDnfau that the rally, 
a dverti se d on Monday and yes- 
terday by leaflets dropped from 
military helicopters, might 
serve as a p retex t for former 
militar y i nte r v e nti on and per- 
haps an attem pt to seize the 
SupremeSovist building. 

. m the event, only an esti- 
mated MOO people turned np 
for a peaceful and largely 


tmpoUced rally. After a rendi- 
tion of the Soviet national 
•nth™, a series of speakers 
prote ste d that the pro-indepen- 
dence gove rnm ent had abused 
the rights of the minority Rus- 
sian MHimimtty living in Lith- 
uania. 

Journalists readied by tele- 
phone in Vilnius said teat 14 
deserters from foe Red Amy 
were recaptured in a series off 
dawn raids on psychiatric hos- 
pitals .far Vilnius and 
and some private homes in 
which they had sought refuge. 
They said up to 23 deser te rs 
had escaped. 

Eyewitnesses said troops 
with machine guns beat the 
deserters and dragged them 


into military vehicles. Mr Juo- 
ggg oiekas, flu Lithuanian 
Health Minister, said: “We 
found traces of blood on the 
stairwells. People were beaten, 
driven outside, put in the 
vehicles and taken away.” 

In Moscow, Mr Gennady Ger- 
asimov, Soviet foreign ministry 
spokesman. that both 

the recapture off deserters and 
the military occupation of 
Communist Party headquar- 
ters were both straightforward 
enforcements of Soviet law. 

These were no signs yester- 
day that Moscow and Lithu- 
ania were any closer to open- 
ing talks. 

Shadow iMwrfw g in Uthuarda, 

UiWwrlal Himuait, Bap 16 


Comecou takes first steps to dismantle itself 


■ ^ JL j m g^Cpm aradi John Ui 

six .emt " Eur ope an trade partr 
nas have agreed on a radical 
downgrading iff the Grandlftac 

Mutual HrftTwwnte' Amriatanea 

(Cumedoo) In an. -important 
step t ewan is . the dismantling 
of the organisation. 

Senior Comecon officials 
m e e t in g In Prague derided yes- 
terday to aboUah two of foe 
group's most important and 
unjMroiilar functions' - multi- 
latem oH^ierat k ai and oour- 
dtnation of. plans. Both were 
Sovtebfairaitred creations 'of the 
central planning system and 


workecL Imdeed^ifet- 
eral bade and contacte4ne^b 
be emphasised, the nmriala 
safaLTfaie importance of .Gom- 

msnm’a ww CTHfairlyt parwimwirirfly 

headed by a Soviet official. Is 
‘ to be sharply reduced. Mr Vla- 
dimir Dlouhy, the Czechoslo- 
vak Deputy Prime Minister 
who is also hb country’s chief 
: representative at Comecon, 
said: “Essentially foe secretar- 
iat is at an raid 
ft would became an ’Tnfor- 
_■ matian centre” similar to that 
off the Organisation for * Eco- 
nomic Co-opraatkm andpevri- 


t^m«rt.Fpr^te befogthe 
Kcretetevaddraudamln 
MOSCOW ^MtoApiartiw. 

The Comecon experts, who 
have been meeting fat Prague 
since early this month to pre- 
pare sweeping reforms, will 
hold theta* last session tomor- 
row. Their iwammanJattniwf 
will be submitted to senior 
ministers responsible fra Com- 
econ who will convene in 
Prague an April 2a 

The experts will then fill in 
flpfarfiw «wH a Wnai meeting of 
ministers is to be held in the 
latter part of May to prepare 


fot * .ftiSbflGa!* Cor gecon sum- 
mit to the reforms. 

AparalW group off Comecon 
legal experts merting In War- 
saw has. radically altered the 
organisation's constitution. 
StaBnist phrases such as the 
“building of socialism* were 
expunged and a constitution is 
taking form which will resem- 
ble that of other loose eco- 
nomic groupings. 

In spite of the surprisingly 
wide degree of unanimity 
achieved in Prague, an impor- 
tant difference emerged. 
-Czechoslovakia said it would 


bft rfwftirAMw Zrw C rttruamn ynt»m. 

bers to be able to join other 
groups such as the 
Eu ropra m Free Trade Associa- 
tion and the EC, but the pro- 
posal was blocked by the 
Soviet Union. 

The Comecon group of 
experts was created by the last 
summit meeting in Sofia in 
January, which recommended 
sweeping reforms and agreed 
gradually to shift Comecon 
trade on to a bard currency 
basis. 

Soviet call for market solu- 
tion. Page 8 


Daimler to 
forge aero 
engine link 
with United 
Technologies 

By David Marsh, Roderick 

Oram and Paul Betts 

DAZMLER-Benz, the West 
German conglomerate, is to 
pool its aircraft engine activi- 
ties with those of United Tech- 
nologies, the US engineering 
group, marking a further step 
by West Germany’s biggest 
company towards becoming an 
IntArwattowal force fal the 8810 - 
space industry. 

The deal which will lead to 
cross -shareholdings being 
taken in each other's aeroen- 
gines subsidiaries, will forge a 
German-US alliance likely to 
rival the cooperation between 
General Electric of the US and 
Snecma at France. 

It came three weeks after 

Pul-mi w annwmpoH that ft W8S 

considering a range of Joint 
ventures with Mitsubishi, the 
Japanese industrial grouping, 
in the antombhOe, aerospace, 
electronics and service sectors. 

Mr Edzard Reuter, the Daim- 
ler chairman, who finalised 
last autumn the acquisition of 
Messerschmitt-B&Ikow-Blohm, 
Germanys main aerospace 
company, is seeking ways to 
expanding the group’s activi- 
ties in civilian aerospace. 

Daimler and United Technol- 
ogies, wwwnnring a memoran- 
dum of understanding yester- 
day, said the capital stakes will 
be agreed after final details ore 
settled. They are likely to be 
relatively small, in line with 
stakes . Daimler has suggested 
taking in several European 
aerospace 

The two groups' engine sub- 
sidiaries - Motare n-cnd Tartar 
nen-Unton (MTU) and Pratt & 
Whitney - will taring togethe r 

production, research and devel- 
opment for civil aeroengines 
on selected new projects. 

The companies, which have 
been cooperating for several 
years on individual engine pro- 
grammes, will combine mar- 
keting operations and cooper- 
ate in component production 
and investment planning so 08 
to avoid duplication. 

Although not as brrangtam 
as the potential wHu 

Mitsubishi, the partnership 
with united Techxwlogiu con- 
firms Daimler's ambitions to 
a network of world- 
wide accords boiatarlng its nda 
in the aerospace business. 

Mr Jdrgen Schrempp, the 
chairman of Deutsche Aero- 
space, the holding company for 
MTU in the new Daimler cor- 
porate structure, said 

the agreement would not 
affect Daimler's existing Euro- 
pean collaboration links fax 
aerospace. 

But the move underlines the 
Continued on Page 18 


UK monopolies board to probe 
BA deal with KLM and Sabena 


By Andrew Hfflroid Paul Bto 

THE British Government has 
referred a planned. Joint. van- 
tore between British Airways 
and EUR Royal Dutch Airlines 
and Sahraxa of Brighzm to the 
Monopolies nnd Macgera Com- 
mission, the UK . anti-cartel 
body. 

The Commission is to look 
specifically at BA’a £34m 
(fSSm) acquisition of a 20 per 
cent' stake . fai Sabena Weald 
Airfares, A European joint ven- 
ture, in December. ' 

The EC is already kxddng at^ 
the wider European effects of 
the agreeme nt , out hu yet to 
starts fopnal investigation. 

The MMC wDl focuB on foe 
impBratimw tor UK passengers 
of BA and Sabena. It wfil not 
nmniinp the effects off coiOabo* 
ration between. KLM mid BA. 

The move, announced yester- 
day by Mr Mcholas Ridley, UK 
Trade and fodustry Secret a r y , 
angered BA, whbrii said it was 
■Sprite astounded” by Mr ffid- 
ley’s ’tudlcrons” decision. 

The fliriiTtB ai m threatened 
to withdraw from the deal 
until September, when new 
European ' ff V miw w iwI tv iwenffg* 
reSuatidns come Into- force. 


iii London and Tfem Dickson In Brussels 




BA cfaHimd the rules would 
put foe Joint venture agree- 
ment out off reach of foe UK 
merger authorities. 

J Other UK airlines, fawifiirHng 
British Midland \ and Air 
Europe, , have complained to 
foe European Comxxnsskm alia 
foe UK's Office of Fair Trad- 
jng, which H ywrpiffw planned 
deals tor possible refteral by 
the minister, about the deaL 

They are concerned about 
the potential for. BA and 
Sabena to faifluewce the marimt 
for passenger flights betw e en 
Hrttafn and BclgiGi i mwl the 

effect on competition for lim- 
ited' take-off and landing slots 
at European airports. 

SSbaS owns 20 
par cent of SWA, which con- 
ducts all Sabena ’s airline 
operations. The Belgian com- 
pany has retained a eo percent 
controlling stake. 

, Between foam -Sabena and 
BA account far more foam 70 
per cent of the L25m passen- 
gers carried between Britain 
and Belgium. AirEurope, foe 
next largest competitor, has 
less than 10 per cant or foe 

MWiftlMltelt. ... 


MARKETS 


The MMC Is expected to sub- 
mit its report to Mr Ridley by 
June 28. K ft were to decide the 
links were anti-competitive, Mr 
Ridley could force BA to 
mmeramMn foe deed OT dispose 
of some of Its routes between 

Rnlghnw anil the UK. 

The joint venture provides 
the basis of KLM and BA’s 
plans to develop Brussels as 
another European hub airport. 
Lord King, BA’s chairman, said 
yesterday It would improve 
choke provide long-term " 
t ynofltn for consumers. 

However, Sir Leon Brit te n , 
EC Competition Oommlsslonef. 
is concerned at the way In 
which European airlines are 
trying to lawihw ftrir positions' 
tax the face of both greater 
worldwide competition arid 
da regulatkaudo— ■ to lww- 

The European Commission 
was granted enhanced po w er s ; 
at the time of tbs first air 
transport deregulation agree- i 
nxent In December 1987 to- 
ensure that the- dxaugfa^ stnao- 
ture of foe European tavf n gt r y 
would not negate foie advan- 
tages whldx have bean secured 

W iwn yh HbaraHiartinn . 



Trade BheraBsaHowt Smugglers feel the pinch 

as barriers come down .,.4 

Arms h eiu« t»i| B International collaboration is 

one of the first victims of peace -S 

Motor Imtwrtryi Korea's export drive runs into. 

trouble 6 

RlMiagemMb Joint ventures can work even in 

politically unsettled situations — -12 

Teofanologya Packaging Industry under pres- 
sure from environmentalists ..... 14 

UK energy poHeyi Power to some of the 
people — 17 




ChanooBor IMmut Kohl’s . 
uew-found confklranc* .. 

The West Grarman 
feeder, appears 
Increasingly coofkferd 
following the Christian 

Democrat victory In 
East Germany, end h 
likely to show Me: - - 
sunny side whan he 
r visits Ms old rival Mrs 
Thatcher In London 
tomorrow 
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(WE NEVER BELIEVED IT WAS POSSIBLE 
UNTILWE CAME TO SWINDON.) 

In their search for a UK base Honda found it hard 
to beSeve that any one place could have so many of the 
right assets - an kied position; cost-effecrive and modem 
premises} superior fele com mu niaation s ; a strong mariu- - 
factoring background; cm exceSent workforce; and an 
enviable qualty of Kfe. 

Swindon proved i possible. In short, it has the perfect 
bunnass and Kving environme nt ; which is of course vital to the 
success and wel-being of any company aid bs staff. 

To explore Swindon's posati&fas for yourself, coni ad 
Keith Duesbury on Swindon (0793) 496924 now. 

S © O © D O N 

ECONOMIC DEVELOPMENT 


CO V E R OU R $ E C 
Contact Keith Duesbury on Sw/ndorr (0793) 496924 now. 
7hi*awA^BoffougfcC»wri>KaoMnytVate«c»aa U li<i. 
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FRESH TENSION BETWEEN SERBS AND ETHNIC ALBANIANS 


Kosovo anniversary sparks alert 






By Laura Sllber in Pristina 

TANKS and thousands of heavfly armed 
police are ! ngTWTl E the first anniversary, 
faffing today, of the constitutional amend- 
ments which brought Kosovo, with Us pre- 
dominant ethnic Albanian population, 
mider Serbian control. 

The amendments, which gave Yugo- 
slavia’s largest republic the final aay over 
the province’s judiciary, police, national 
defence and political patronage policy, 
sparked riots. Between March 27 and 29 
last year, 22 Albanians and two policemen, 
were kflled. 

A year on, b etw een the Alba- 

nians and Serbs are again aflame. Seths 
have taken up arms to defend themselves 
and efaftn they are being chased out of 
their homeland. Albanian passions were 
reignited last week by a myste rious illness 
affecting only Albanians. 

On Saturday Serbia announced that it 
was faMng over Kosovo's police after eth- 
nic Albanians attacked Serbs, sacking 200 
f flrnfo Albanian officers on the grounds of 
complicity in the attacks and bringing in 
100 of its own men. The Yugoslav army, 
already in Kosovo for over a year, has 
deployed additional units in the province. 

Since the amendments were adopted, 
Serbia has waged a policy euphemistically 
named differentiation, in fact a purge of 


all “nationalist" Albanians throughout 
Kosovo, from the Government to the md- 
veraily . Yugoslavia's economic problems 
are also producing redundancies, acutely 
fdt in under-developed Kosovo and seen 
by Albanians as politically motivated. 

Albanians took to the streets again on 
January 24 this year after the hreak-up of 
the Yugoslav Communist Party Congress, 


of the province’s Serbian-controlled leader- 
ship. The unrest spread rapidly, paralysing 
Kosovo for the next few weeks. At least 28 
ethnic Albanians were killed by police dur- 
ing the riots. There woe no confirmed 
reports of army involvement. 

The political climate has changed dra- 
matically over the part year. Mr Ibrahim 

Ptiflfrtro a w mmtnwit Albanian faiaUflfffaml 

whose arrestf seemed imminent nine 
months ago, is now president of the Demo- 
cratic League of Kosovo, which claims 
350,0000 members. Meanwhile, the local 
Communist Party rolls have dwindled to 
about 80,000, mostly Serbs. 

The opposition, Hke those kflled tn dem- 
onstrations, has acquired heroic status 
among Albanians. After the unrest in Jan- 
uary, when the opposition appealed for 
fnhn [ tewinw waned wily to peak with the 
mysterious fllmwa. 


A Yugoslav federal commftafon arid it 
had fbund no evidence of mass poisoning 
ortnfiectkmsdiseas&ADittchdoctorvistt' 
ing Kosovo with the International Helsinki 
Federation for Human Rights, said: Tm 
not saying the first few patients weren't 
poisoned, but the symptoms are now verg- 
ing - on many hysteria." 

The patients , have largely bean di*. 
fiwrwir but rumours still abound about 
the cause of the illness. Mr Jusuf Buxhovi, 
the vice president of the Democratic 
League, said, "I would only believe the 
results of a foreign connntetion." Whoa 
the “poison 0 scare broke, bands of Alba- 
nians brutally attacked Serbs in two 
Kosovo towns. 

Kosovo’s Serbs prepare for the holiday 
and worry that there will be trouble. The 
Albanian opposition issued a joint state- 
ment today appealing for Aihairfana “to 
commemorate the victims of last year’s 
brutality with sflence," at home or work, 
feom noon to 2am. 

H the day passes without violence, it 
will be a testament to its growing control 
over fellow Albanians. But, even so. the 
peace and security that Serbian President 
Slobodan Milosevic promised through the 
constitutional amendments an March 29 
last year seem more remote than evra. 










A Yugoslav soldier searches a car as part of action to avert violence In Kosovo 


Hungarian party meets 
to choose electoral ally 


By Nicholas Denton In Budapest 


THE leadership of the 
Hungarian SmalDxddars Party 
meets today to choose its ally 
Soar the second round of parlia- 
mentary elections on April 8 
after the first round appeared 
to give it the balance of power. 

The final result in 171 local 
constituencies, which elect 
nearly half of the total 388 par- 
liamentary seats, remains to be 
decided in the second round 
run-offt 

There have been delays In 
process in g the election results. 
But so far the returns from the 
country’s first free national 
polls since November 1945 have 
given a dear lead to the cen- 
tre-right Hungarian Demo- 
cratic Forum, followed closely 
by the liberal Alffimrg of Free 
Democrats. 

Although the Smallholders 
Party performed unexpectedly 
poorly in last Sunday’s vote, it 
is the only party willingly can- 
adered as a coalition partner 
by either off the two big parties. 

Unless the leaders of these 
two parties put aside their 
sharp differences, neither the 
Forum nor the Free Democrats 


EAST European economists 
gathered in nwiriwirf yester- 
day for a two-day sympo- 
sium to discuss economic 
wfefw and the tr ea tm en t of 
debt In their countries, 
writes Enrique TesaierL 

The meeting was held 
under the auspices of the 
World Ins ti tute for Develop- 
ment and Economic 
Research (Wider), a tJN insti- 
tute based in Helsinki. It 
was attended by Harvard 
Profes so r Jeffrey Sachs, who 
has been advising eastern 
European countries on 
reform. 

can form a government with- 
out t he Smafflxddets. 

A deal between the Small- 
holders and the Free Demo- 
crats could remove the advan- 
tage which the Forum has 
gained on the first round. 

The Forum is winning in 
first place in many rural seats. 
An agreement between the 
other two parties not to com- 
pete against each other could 
therefore make sense. 


Airports group 
hits at capacity 
constraints 

By Paid Abr aha m s 

GROWTH IN European air 
travel is t hreate ned by capac- 
ity constraints, warns the 
International Civil Airports 
Association (ECCA). 

It expects traffic at Europe’s 
27 largest airports to grow 
from 338m passengers in 1989 
to more than 697m by the year 
200S. To meet this growth, the 
airports are planning to invest 
at least EctiZSSbn (£31bn) in 
new fecflitlsa, but these must 
first be app rove d by national 
and loqfl authorities 

Airports are con s t rained by 
gov ern ment restrictions on 
investment, even if new capac- 
ity is commercially and finan- 
cially viable, says the Associa- 
tion. 

Another constraint is public 
concern about aircraft noise. 
The ICCA is urging the Euro- 
pean Community, the Euro- 
pean Civil Aviation Conference 
ami the International Civil Avi- 
ation Organisation to ban 
noisy Schedule 2 aircraft by a 
date sufficient to calm public 
fears, ft says a date next cen- 
tury is insufficient 


Cheap labour fear after EC court ruling 


By Thu Dickson in Brussels 

THE European Court of Justice 
yesterday upheld the right of a 
Partnauese construction com- 
pany to carry out subcontract 
work. on. French soft using its 
own- employees, in a ruling 
with farreaching implications 

for migrant labour in the EC. 

Brussels officials immedi- 
ately expressed surprise at the 
decision, pointing out find it 
might encourage anew flow of 
cheap labour firam Spain and 
Portugal into northern states. 

The case was brought by 
Rush Portuguesa against the 
French. National Immigration 


alties on the use of foreign 
employees, ft hinged on a sec- 
tion of the Rome Treaty guar- 
anteeing freedom to provide 
services, and the articles of the 
Acoesskai Treaty Spain and 
Portugal which limit applica- 
tion of tiie fine circulation of 
workers principle until the 
beginning of 1998. 

Yesterday’s verdict said that 
companies providing services 
In another member state were 
entitled to bring their’ own 
employees with them. They 
would be disc rim inated a gainst 


tn relation to c om pe ti tors in 
the "host" country if restric- 
tions were placed upon them, 
it said. 

However, the court made 
dear that the freedom of com- 
panies did not extend to 
employees who might subse- 
quently try to join the local 
labour market on a permanent 

Han4a i amt that wwip a wfaw get 

up specifically with this object 
would not be covered. 

In another important caveat, 
tiie judges said states, 

were entitled “to extend their 
own legislation, or collective 


work agreements concluded 
betwe en the social par tners, to 
every person currying out paid 
vest on their ter rito ry, even 
where it is temporary, and 
regardless of where the 
eampkiye? is established". 

• The European Commission 
yesterday announced a new 
proposal aimed at protecting 
“outside" workers in the 
nuclear Industry from the 
effects of radiation. It wants to 
reinforce protection for 
employees off nuclear installa- 
tions who carr y out 
activities there. 


Brussels tells Peugeot to drop car ban 


By Lucy KaOaway in Brussels 

THE European Comml^skot ^ 
has taken action against Pea- i 
geot, the French motor cam- 1 
parry, for preventing its dealers 
setting Peugeot care to a com- i 
pany which shops around for i 

the cheapest deals in Europe. i 
The action follows wide- ] 
spread concern at the large dif- j 
ferences between car prices in j 
Europe, and at the actions i 


mrimi 

mi 

BY 



which t mum hi^ T r" ^ «wi dis- 
tributors are taking In order to 
keep their markets segregated: 

Last May Peugeot wrote to 
its agents tax TM gimn and Lux- 
embourg ordering them to stop 
selling to Ecosystem, a com- 
pany which imparts cars for 
private French consumers tak- 
ing advantage of wide price 

ga p jn iWfanin t rawiiifl aL 


' The Commission has now 
toU Peugeot that it must allow 
its dealers to supply Ecosy ste m 
with up to L200 cars a year — 
the level of Peugeot sales 
before tiie ban was enforced - 
while it carries out a detailed 
investigation. 

The iwi mrf ifai — h yester- 
day it was attaching great 
importance to tiie inquiry. 


which is being seen as a test of 
its willness to encourage price 
com p etition in the car market 
Consumer groups have com- 
plained that prices are moving 
further apart. 

Peugeot argued that Ecosys- 
tem was acting as a reseller 
and was therefore breaking the 
company’s exclusive agree- 
ments with its dealers. 


Row over 
Bonn coal 
subsidies set 
to intensify 

By David Goodhart In Bonn 
and Lucy (Callaway 
In Brussels 

WEST GERMANY'S argument 
with the European Community 
over coal subsidies Is likely to 
Intensify after the publication 
yesterday of the first draft of 
an affldaZ Bonn report recom- 
mending only a slight reduc- 
tion In subsidies after 1996. 

The majority on the govern- 
ment commission concluded 
that 55m tonnes of coal per 
year (for power stations and 
steelworks) should con ti n u e to 
be heavily subsidised- A 
minority report, which may be 
a more accurate reflection of 
government thinking, 
suggested 35m-4ttm tonnes. 

The commission’s overall 
recommendation will disap- 
point liberal opinion In both 
Bonn and Brussels, especially 
as some leading businessman 
in the energy industry had 
spoken up for reducing pro- 
tected coal production to only 
80m tonnes per year. 

Currently about 72m tonnes 
a year are produced tn West 
German pits at a cost of about 
DMZOftn (£3.6bn) in subsidies a 

year to electricity consumers 
and the Government. Most of 
that is covered by the Jahrhun- 
dert a e rt rag, under which Ger- 
man utilities agree to buy 
domestic coal on the under- y 
standing that they «m charge 
customers the difference 
between domestic and world 
market prices. 

Total production is dae to 
fall to 65m tonnes by 1995, but 
the EC wants corresponding 


Biiriw thk month fh*» Euro- 
pean Commission told West 
Germany to cut its surcharge 
to electricity consumers by 
DMlbn over two years in the 
light of Bonn's refusal to drop 
its legal action in connectinn 
with the dispute. 

He Camznisstan, which has 
been accused of taking too soft 
a Hue with West Germany, 
will discuss the whole issue of 
European coal subsfcHes next 
week. 

The Bonn commission 
majority report also recom- 
mended that the Government 
should, carry the subsidy costs 
directly after 1995. time. It 
said, should be leas than 
DMSlsi per year. 
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ff you have a passion for 
travel. 

tf re fin ement to you is just a 
way of Be. 

If, wherever you are in fee 
world you want to feel at 
heaven from the moment 
you check-in to the mo- 
ment you arrive. 

And, when you arrive, you 
want to feel ready for any* 
thing. Business or pleasure. 
Fly the asrfifte from the 
country that made travai- 
ling fashionable. 

It has a style that is uni- 
que and unmatched. 

Take anyone who fliei 
TAP Air Portugal. 

Their reaction is always tim 
same. 

Ecstatic. 




Hi 


YOUR WAY 
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Hear them at the Moscow Conference. 
Finance; Investment and Tirade with the Soviet Union. 

May 30 & 31, 1990 


VbuTl hear and meet sonje of the most powerful, 
men in the Soviet Union. People with views that haven't 
been expressed before. Views' that might well change 
your thinking. 

OECD speakers include Mr Stephen , Bechtel. Jr; 
Chairman, Bechtel Group,.Dr W F Dtusenberg, Presi- 
dent, De Nederlandsche Bank, Mr Francesco Gallo, 
Director of International Activities, Fiat, Mr Ryoichi 
Kawai, Chairman, Komatsu, Dr Axel Lebahn, Director, 
Deutsche Bank, Dr Klaus Liesen, Chairman, Ruhrgas 
and Mr Otto Wjlff von Amerongen, Chairman, East* 
Vfest Trade Committee. 

The programme will cover the nature of political 
change in the USSR, the economic reform programme, 
finance and trade prospects and how the TOst should 
respond. 

The Royal Institiite of lhteniatiooal Affair s and 
IMEMO, the Institute of World Econom y and Infer* 
na t i on al Relations of the USSR Academy of Sciences 
are co-sponsoring the confere n c e . 


Ttavel, Visas and accommodation at the Hotel 
Mezhduharodnaya will be arranged by a specialist in 
business travel to the Soviet Union. 

For full details send the coupon cm- call the Financial 
Times Conference Organisation on London 925 2323. 
Early registration is strongly recommended. 
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‘"V fall behind in 


likely to Kohl squares up for Thatcher dinner tussle 


By Paler Marsh 

THE phannaceuticals liidnstry 
in Europe is likely to' fiH 
behind competitors in the US 
and Japan in the important 
new science of biotechnology 
because of widespread public 
hostility to the dfcripEne, Dr 


of Sandra; the large Swiss 
drugs company said yesterday. 
- Dr *Mgg, waking one of the 
strangest appeals yet by a 
European drags Industry 
leader for better public under- 
standing of biotechnology, 
complained of ah “emotional" 
response by many people in 
Europe 'to the principles 
involved. He- said that many 


involved. He- said that many 
lobbyist groups were confused 
about the concepts behind bio- 
technology - a set of tech- 
niques invented over the past 
15 years for manipulating 
genetic material and creating 
now chemicals. 

Dr Sign, who made his com- 
ments during a Financial 
111X168 conference in London on 
world pharmaceuticals, said 
that the problem was by no 
meara c onfined to West Ger- 
many- The country has been 
the scene Of several arguments 
between the medicines and 
pharmaceuticals Industry and 

Soviet call 
for ‘market’ 
solution 

By Marie Mcholson 
fn Moscow 

THE fSttAKP deterioration fa 
the Soviet economy demanded 
substantial adjustment off the 
Government's economic recov- 
ery progr a mme and a swift 
non to a market system, Mr 
Leonid AhalMn, the Deputy 
Prime Minister, said yester- 
day. 

A leading architect of 
planned economic reforms, he 
said the country's economic 
straits required Hat prl*» Hb- 
erafisatian «n«l new tax mid 
tending policies be introduced 
simultaneously and no lata 
than the start of next year. 

He also made clear that 
these moves would precede the 
transition to rouble convert- 
ibility, Which, he said, would 
be nteupd^Wepkpdc^* 1 "v - x ' 
• '4tenejHitettebMUas 
reality it is essential to change 


the price formation mecha- 
nism radically, introduce a 
single profit taxation system, 
change the lending policy and 
take anti-inflationary mea- 
sures,” Mr Abalkin told the 
Pravltelstvennyu Vestnik 
n ewspap er. 

The proposed tax c hang es 
would replace the complex and 
uneven tax strurtnre freed by 
enterprises and co-operatives 
with a uniform system., * 

He quoted figures re lea se d 
earlier this week that an aver- 
age 200^)00 walking days had 
been lost dafiy in the first two 
months of tfate year, and said 
there had been an “absolute 
slump” in production between 
December and February. 

Mr AhaUrhi aAM that, oVCf 

the same period, coal produc- 
tion had fallen by 8 per cent, 
oO by 4 per cent, and terries 
and buses by 8 pa cent and U 
pa cent respectively. 

He said that the s wee ping 
new p o wer s of decree availahte 
to Mr Mikhail Gorbachev, the 
Soviet leader, would be iraDs- 
pensabte in acce l er at ing eco- 
nomic reform, as would peo- 
ple’s readiness to make 
sacrifices. 

“The Government will do 
everything possible to abate 
iy painfolness off the uta wyn s 
and to proteet the most vulner- 
able sections of the population 
as much as possible,” be said. 


engineering — which some, 
pressure groupshave -linked 
with possible eco l ogical prob* 
leans as a result of blologteaBy 
modified gfannfaaiii leaking 
from Laboratories — was. much 
better in the US and Japan. 

Dr Stag said that one fretor 
behind the decision of Sunday 
to build's pharmaceutical labo- 
ratory in Japan, rather t*>w i in 
Europe was the probability 
that regulations gover nin g the 
technology would be freer out- 
side Europe. The laboratory, 
near Tokyo, Is due to. be 
started next -year. 

Several German c omp a ntew , 
including BASF and Bayer, 
have already decided to site 
much of their genetic engineer- 
ing research in the US. 

FT Conference, Page » - 

Big need 
for western 
drugs seen - 

By Peter Uadi 

THE MARKET for m e di c al 
equipment and pharmaceuti- 
cals in the Soviet Union is 
likely to double ova the nee* 
five years as the country takes 
action to correct its huge 
health care problems, accord- 
ing to a study released -yester- 
day by Coopers A Lybrand 
Deloitte, tbeacootmtanta. 

Dr John Femflebury, a part- 
ner in file accountancy firm, 
said the health care system 
was in a "stateaf emergency” 
and that western drugs and 
equipment companies were 
poised to benefit man efforts to 
correct the deficiencies. 

Companies already setting 
up dr entering Joint ventures 
or special trading arrange- 
ments in the : Soviet Union 
included Johnson ‘ and infat - 
sort EH Lffitey, GhuB^SI^B*; 
and: BhllinSk - Dt- PoudleSury: 


told an FT'corifaehcein Lon- 
don yesterday. 

The current value off drags 
and medical equipment sold in 
the Soviet Union was now 
about. RbsSbn a year. Bald Dr 
FmxOebuxy. This was likely to 
rise to Bl»l6bn by 1995k 

Much of the rise would come 
from joint ventures involving 
foreign companies, while 
. imports were Hkely to increase 
from about Rbs2bu in 1880; to 
: RbsSbn in loss. 

According to the study, only 
about 50 pa cent of demand by 
Soviet hospitals for. drugs last 
year was met via domestic pro-. 
dnetion or imports. This figure 
Is likely to decline to 50 -pa 
cent in 2890L as a result of seri- 
ous production shortfalls as 
chemicals factories with a poor 
record on environmental pollu- 
tion are dosed down. 

The Soviet Union had an 
"appalling” incidence of can- 
cer, much of it due to the envi- 
ronmental influences . of toxic 
materials. Dr Handtebury said. 

Life expectancy had declined 
since I960 from an average age 
of about 71 to about 69 today. 
Of a population of 280m, 70m 
smoke and 80m are overweight, 
according to the study. 

The average Soviet hospital 
spent only 15 per cent of its 
budget on equipment, com- 
pared to between 40 and 80 per 
cent for hospitals in the West 


Poles expected to resist 
banks’ proposal on debt 

By Christopher BobinsH In Warsaw 


POLAND IS likely to resist a 
proposal by western banks that 
it pay 15 pa cent of the inter- 
est due to them this year. Mr 
Janosz Sawickl, the Deputy 
Finance Minister, said yester- 
day his country was taking its 
agreement last month with the 
Paris Club of creditor n a tio ns 
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as a benchmark for the Vienna 
meeting; which starts today. 

Poland owes about two- 
thirds of its $4Dbn debt to the 
Paris dub, which last mouth 
agreed to postpone an interest 
and capital payments until 
March 199L The Paris Gluh 
appealed to the banks to follow 
suit, strengthening Warsaw’s 
case for a determent of all pay- 
ments dne to them this year. 

Poland cut servldzig of its 
$9-lbn western bank medium- 
term debt in the bat quarter of 
1989 bank to 15 per cert of the 
amount falling due, leaving 
arrears worth 8145m. Another 
9880m worth of interest nay- 
ments fall due fids year and so 
for have gone unpaid. At pres- 
ent Poland is only servicing 
|lhn worth of short-term trade 
credits and new bank loan& 

An IMF team is in Warsaw 
at the moment reviewing the 
progress on Poland’s austerity 
programme. Monthly inflation 
has slowed and Is probably 
back to single figures this 
fflmfli, a grim* a bac kgroun d 
of a 25 per drop In Industrial 
sales and a hard currency 
trade surplus running at ova 
$400m in the first quarter. . 


Chancellor is relaxed in spite of his row with Prime Minister, writes David Marsh 


over the technology. These 
have put a temporary stop .bn 
all new production plants in'’ 
West Germany which use. 
genetic engineering. . ■ . : - 

Mr ffigg said hostility to the. 
technology was "heating o®" 
in Switzerland,' Austria- and- 
Holbuid, and showing rf gw of 
appearing in France. 


TTTflBN tto West Ger- 
VV - man Chancellor vis- 
■; T v - its Britain this week, 
a kinder, gentler Helmut Kohl 
is likdy to come to the Core 
:- desphe Us latest row with 
Mr? Margaret Thatcher over 
tfce’.PoBsh border, 

-Mr. K«M, wfao will be seeing 
British Prime Iflnfe ta 1 in 
7 CanOoidge -and London tomor- 
row and on Friday, is fairing 
tettomdrtiHr intensepressures 
.^nflding up' on Bonn ova Ger- 
mah unifleatian. But, to deat 
■ togs with dtptomats mid jour- 
nalists over the past few 
k yedu,tbe Chancellor — cus- 
totoaxuy thin-skiimed and 
eidgy. for, all Ms bulk - has 
appeared A great deal more 


,V.. .»r . ■ 

'■ ■'? v • 


[ - Onareraon the Qumcellor is 
■ more" : ' Case is because, a 
wratoifi ■a mbass a do r here sug- 
-gests,v^te.'te.on A high to his- 
tocy” r JfrTDohl, in powastoco 
October ^1982, Is now wmfMent 
tbat next sprfng ie wffl but- 
paM . former ChanceDo Helmut 
Schmidts spell In office. . 
t The; Chancellor has been 
buoyed by the East German 
elections- 10 days ago, which 
gave A djear win to his sister 
East-German n> H irfiy n Demo- 
crat party. Der Spiegel, the 
West German news magazine, 
which habitually treats Mr 
; Kohl as a tegerdmriUb dolt, 
pteaacdtimChaocelleaTrbypro- 
cTafmtng on its front cover last 
week; "KbUTs Triumph.” 



Thatdia and Kirill; will h» he rirtvan to MMggw ata d ftmihl tog with hte tie? 


An aide notes: "There were 
two miracles. One was the elec- 
tion result, and the other was 
Da Spiegel." 

It remains to be seen 
whether the Chancellor’s new- 
found serenity will be dis- 
turbed by Mrs Thatcher’s 
alleged misquotation of him to 
tills week's issue iff Da Spie- 
gel. 

When the two leaders meet 
at a festive dhmer on Thursday 


night at St Catharine’s College. 
Cambridge, Kohl- watchers will 
be looking for signs of nervous- 
ness. In tiie Chancellor's case, 
this is usually manifested by 

ftimliHnp n with Ms 

tie. 

Bonn official express "astern- 
Jshment" that Mis Thatcher, to 
an inter v iew with the maga- 
zine, gave an incorrect impres- 
sion of a private fireside talk 
with Mr Kohl ova Poland at 


Strasbourg to December. MBs 
Thataher riafau-tf that Mr Kohl 

said: "No, I do not recognise 
the current border." One well- 
placed Kohl aide says that he 
la sure that Mrs Thatcher 
understood only half of an 
answer Mr Kohl gave her 
about the legal position of the 
polish frontier. 

This fa not toe first time that 
Knhl-Thatcher communication 
failures have enraged Bonn. At 


the Rhodes EC summit at the 
end of 1988, Mr Bernard 
Ingham [ Mrs Thatcher’s press 
secretary, quoted Mr Kohl as 
telling her that Bonn would 
decide modernisation of 
short-range nuclear wifariiias 
before the summer. One Chan- 
cellery official, normally 
restrained, bluntly described 
Mr Ingham's remark as "lies”. 

West Ger man officials say 
tiie British Prime Minister had 
previously been trying to 
Improve relations with the 
Chancellor. In the last few 
weeks, he had been "pleased" 
by two benevolent Thatcher 
telegrams - one on the Bund- 
estag’s resolution on the Polish 
border earlier this month , the 
other after the Christian Demo- 
crats* East Berlin victory. 

Mindful of the British lead- 
er’s political and economic 
problems, one Kohl adviser 
explains Mrs Thatcher ’s reac- 
tion in terms of an awtmal r un 

to ground. "She is hunt- 
ed - she is wounded - and she 
fights.” He adds: "One has to 
understand it emotionally.” 

Mr Kohl in his speech tomor- 
row night is again hkely to irri- 
tate Sirs Thatcher by urging 
stops towards European unity 
to accompany a united Ger- 
many. As the two leaders 
square up to a dinnw tussle. 
Mr Kohl Is trying to keep a Ud 
on his emotions - while Mrs 
Thatcher is letting hers spill 
out. 


E German 
jobless may 
reach 2m 

By David Marsh in Bonn 

BONN GOVERNMENT officials 
say unemployment in East 
Germany may approach 2m 
after economic and currency 
union between the two 
Germanys, although they hope 
that many people will quiddy 
find new jobs after industrial 
retraining. 

Bonn acknowledges studies 
showing that hidden 
unemployment In East 
Germany could already be 

n rrmnfl gm, 

The Government believes 
most of these people will 
therefore come on to the 
labour market once East 
Germany moves to a 
marha t- enra te d w^n y w i y 

Calling the economic 
problems faced by Bast 
Germany "gigantic," one 
senior nfHHat says the main 
lay-offs will occur in the first 
sir months after currency 
o nion , likely to be to place by 
tK» summer. 

The Chancellery knows that 
the opposition Social 
Democrats will be making 
considerable political capital 
out of the redundancies. 

"The crucial question Is how 
long unemployment will last,” 
the nffirfaf says, that 

new jobs wm be created fairly 
quickly in the services area 
and In Joint ventures with 
western companies. 


Dermot demonstrates our stance on customer service 


/ 


HOW FLEXIBLE 15 THE IHFORMATIOH PROVIDER YOU 
U5E? DO YOU EVEfl CARE? PERHAPS YOU WILL, IF WE 
TELL YOU THAT ORE WELL-KHOWh CtTY IMSTITUTICR 
5PEMT £8M ACQUIRltlG IHFORMATIOH LAST YEAR, 
OMLY TO HMD AT THE EhD OF THE YEAR THAT SOME OF 
THE MORE EXPENSIVE SERVICES HAD BEEN USED 
RARELY, IF AT ALL, HAD THEY CONSULTED EXT EL 
F I H A n C I A L THEY WOULD HAVE FOUHD OUT BEFORE 
THEY PLACED THE ORDER OUR CUSTOMER SUPPORT 
TEAM HELPS YOU TO COHSTRUCT A SYSTEM THAT 
MEETS YOUR HEEDS EXACTLY, WE DOM'T SELL YOU 
SERVICES YOU WOH'T REQUIRE - BUT WE DO COVER 
EVERY SERVICE YOU MIGHT COHCEIVABLY HEED. 
H AT I OH A L, EUROPEAH OR WORLD-WIDE, WE DELIVER 
IH WHATEVER FORMAT SUITS YOU BEST. IF OUR 
iHPUT ISH’T COMPATIBLE WITH YOUR EQUIPMENT, 
WE'LL EVEN CUSTOMISE IT FOR YOU. TO MAKE SURE 
WE DON'T MISS A TRICK, WE ENCOURAGE CUSTOMER 
USER GROUPS AND COMMISSION INDEPENDENT 
RESEARCH INTO THE MARKET'S NEEDS. ALL IN 
’.ALL, WE MANAGE TO KEEP DERMOT ON HlS TOES. 
WHEN HE'S MOT BENDING OVER BACKWARDS. 
CONTACT KATE WATSON IN LONDON 01-253 3379. 
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Smugglers tumble with the trade barriers 

Liberalisation everywhere is taking the black out of the market, writes John Barham 


T RADE liberalisation is 
slowly killing off smug- 
gling of everything 
except weapons and drugs in 
many parts of the world - in- 
cluding Sooth America, where 
contraband used to be one of 
the region's few growth indus- 
tries. 

Often, smugglers are pol- 
ished, multilingual business- 
men. One amtrabandista oper- 
ates out of luxurious offices In 
a leafy suburb of Sad Paulo, 
Brazil’s business capital His 
headquarters are guarded by 
surveillance cameras, elec- 
tronic locks and steel doors. 
Once inside, the service is 
courteous and friendly. Deliv- 
ery is quick and reliable. But 
the amtrabandista politely but 
firmly refuses to discuss his 
business. 

uiiunp a of dollars in unre- 
corded, untaxed trade still flow 
across the region’s long and 
permeable frontiers every year, 
despite efforts by many govern- 
ments to reduce smuggling by 
attacking its causes - high 
taxes, unrealistic exchange 
rates and virtually insur- 
mountable trade barriers. 

Chile and Bolivia were the 
first to adopt free trade, fol- 
lowed last year by Paraguay 
«wl now by BrariL Brazilian 
President Fernando Collar de 
Mello ha« abolished many 
import barriers and allowed 
the currency to float. The 
country once had the world’s 


most protected economy and 
was the focus of the Latin 
America’s contraband trade. 

- Mr Antonio Carlos Portmari, 
director of Brazil's customs 
service, said the reforms would 
probably not stop smuggling. 
“Import tariffs are still very 
high and I believe that smug- 
gling wfll continue to be a seri- 
ous problem.” 

He said duties were as high 
as 80 per cent on some prod- 
ucts. Furthermore, freer trade 
may yet be blocked by Con- 
gress, which must still approve 
President Conor's emergency 
economic reforms. 

Most smuggled goods are 
innocuous: consumer goods, 
machine tools, even scientific 
equipment. But smugglers also 
deal in drugs, stolen goods and 
endangered species. 

Brazil’s clandestine trade 
last year was at least gSbn, 
equivalent to 10 per cent of 
recorded trade. Companies also 
under-reported exports or 
over-reported imports to the 
tune of Sllbn. Alvaro Zimii, a 
Sa5 Paulo University econom- 
ics professor, found that com- 
panies paid for contraband 
imports out of illegal dollar 
hflTan/'pg amassed in offshore 
bank accounts by doctoring 
trade documents and - fiddling 
exchange transactions. 

Much of this trade will 
wither away now that the Bra- 
zilian cruzeiro’s value is estab- 
lished by market forces. Last 


year, the central bank, which 
used to establish the exchange 
rate by decree, allowed the cur- 
rency to become massively 
over-valued. That made legal 
exports uncompetitive and 
encouraged exchange fraud 
and smuggling. 

Smuggling on an industrial 
scale demonstrated the failure 
of import substitution as a 
development strategy. By some 

Smugglers are said 
to have brought 
in mainframe 
computers, TV 
studio equipment, 
aircraft engines, 
and computer chips 

estimates 40 per cent of Bra- 
zil’s personal computers were 
smuggled in because the law 
still “reserves” the local mar- 
ket for uncompetitive Brazilian 


In the past, smugglers are 
said to have brought in any- 
thing from mainfrftHiw comput- 
ers (for use by the intelligence 
services), to TV studio equip- 
ment, aircraft engines and 
untold quantities of computer 
chips and spare parts. 

The amtmbandistas’ quick, 
efficient and reasonably honest 
service contrasts dramatically 


With plodding and corrupt 
bureaucracies. A senior Boli- 
vian official said: Tn a way, 
the contrabcmdisias are real 
capitalists and contraband is a 
truly free market” 

SmTi ggHn y is easy. Brazil’s 
customs service has only 2,000 
officers (European countries 
tend to have at least three 
times that number). Rio do 
Janeiro International airport 
has eight unguarded entrances. 
There are no Inspectors on per- 
manent duty at seaports, lake 
most Latin American trade 
officials, they are badly paid 
and easily corrupted. 

Paraguay and Bolivia have 
grown into offshore banking 
centres, free trade zones and 
duty free shopping centres to 
service the Brazilian and 
Argentine underground econo- 
mies. They would be expected 
to be the first to suffer with a 
decline in smuggling. But dere- 
gulation has the virtue of rid- 
ding trade of much of its crimi- 
nal element and beefing up 
Treasury revenues. 

Paraguay, for generations 
the continent's contraband 
(bearing house, liberalised its 
trade and exchange regulations 
in 1989 after the fan of Dictator 
Alfredo Stroessner. Recorded 
exports immediately doubled 
to $1.05bu, indicating that 
smugglers shipped 5500m- 
warth of goods m 1988 - with- 
out paying a penny in taxes. 

Much of the iiHrit trade in 


commodities Is likely to vanish 
as exchange rates are brought 
in fine with market realities. 
Smugglers shipped at least 
$300m-worth of commodities, 
plUS fatal in gwTurtq pew out Of 
Brazil last year, simply 
because the street value of the 
Brazilian currency slipped to 
almost a third of the official 
rate. 

Farmers smuggled crops and 
prospectors smuggled miner- 
als - in particular tin - to 
evade local taxes and to cash 
m on the trig gaps between offi- 
cial and black market 



It is stDl difficult to operate a 
company efficiently in many 
South American countries 
without occasionally resorting 
to smuggling; thus making 
criminals of honest citizens; 
Smuggling 

to protection rackets and 
blackmail from their employ- 
ees. That probably explains 
why smuggling of machine 
tools and computers is not 
more widespread in a country 
as industrialised as Brazfl. 

Although the vogue for liber- 
alisation and deregulation is 
catching on in South America, 
it probably will not spell the 
end of smuggling. Govern- 
ments are unffiely to resist the 
temptation to in mar- 

kets. And Latin America’s fas- 
cination with red tape moat 
certainly will not vanish over- 
night. 


US to let 
Japan build 
Sparrow 
missiles 


JAPAN and the US 
notes yesterday alio 
Japan to an improved 
version of the US Sparrow mis- 
sile system under licence. 
Defence Agency officials said, 
AP reports from Tokyo- 

Japan’s Air Self-Defence 
Farce wXU use the Imp ro ve d 
A0C-7M nriarflg system to arm 
its F-15 Jet fighters and other 
aircraft types, a Defence 
Agency said. 

The new, more reUabki mb* 
xfle will replace the AIM-7F 
missile system c ur r en tly in 
Japan, he added. The official 
mused to provide other 
details, inclndtng the number 
of missiles to be made in 
Japan. 

Mr Tara Nakayama, Japan's 
Foreign Minister, and US 
Ambassador Mr Michael 
Armacost exchanged the notes 
on acquisition and production 
of the ABB-7M Sparrow missile 
system, developed by Ray- 
theon. of Lexington, Massa- 
chusetts. 

The system wfll be pr oduced 
in Japan by a group of compa- 
nies, with Mitsubishi Electric 
as co ntra ctor. 

Japan’s Ai r Se lf-Defence 
Force now 112 US- 

designed F-15 fighters, most of 
them built in Japan under 
licence. 


HERE’S 
A NEW 
BUSINESS 
RATE 

YOU WON’T 
COMPLAIN 

ABOUT. 




THE ROYAL BANK OF SCOTLAND 
BUSINESS HIGH INTEREST ACCOUNT 


BUSINESS HIGH INTEREST ACCOUNT 
Running a modem, efficient business means 
maximising every opportunity. Careful 
management of cash flow can provide 
surplus funds. Put these funds to work and 
you can increase your profits. Thatb why 
The Royal Bank of Scotland has introduced 
the Business High Interest Account. It pays 
up to 14% interest. A rate you’ll find very 
hard to beat. Quite apart from this, you’ll 
find the Business High Interest Account 
offers an unusually low entry point to our 
highest rate of interest. Deposits of as Htde 
as £25,000 and upwards earn our top rate; 
Just thmk whar that could mean to your 
bottom line. 

INTEREST RATES 

Mndmam Deposit 


£25,000-499,999 

14.00% gross 

£10,000-24,999 

13 .25% gross 

£2,000-9,999 

12.50% gross 


And that’s not all. Business High Interest 
Account offers instant access with no 
pe n a l ties. No charges regardless of the 
number of transactions. -And, unlike many 
other banks, you don't need to move your 
business account to enjoy our business rates. 
The minimum deposit is only £2,000. So 
businesses of all sizes can profit from our 
initiative. To open an account or for more 
details phone free on 0800 300 323 (24 
hours) fill in the coupon, or call- into any 
branch of The Royal Bankof Scotland. 


BUSINESS HIGH INTEREST ACCOUNT 
lo: The Royal Bank of Scotland plc^ FREEPOST 
PO Box 43, RUGB% Warwickshire CV22 7BR. 
WeVc interested in making oik money make more 
money. Please send further details on the new 
Business High Interest Account by return. 

Name --- , - 

Address : T - ----- . ; 


.Postcode. 


. FI7Z7-293VH1A 



The Royal Bank 
of Scotland 

WMIRI PlOPLE M ATTia 


Canada car parts 
‘face threat from 
US and Mexico 5 


By Bernard Simon in Toronto 

CANADA’S car parts makers 
face a severe threat from low- 
cost plates in the south-east 
US and Mexico, according to 
an extensive study on the 
future of the C$14bn (£6.6bn) a 
year industry. 

The study, conducted by 
management consultants Booz 
Allen & Hamilton and Pilo- 
cusso Research Associates for 
the Aut om otive Parts Manufac- 
turers Association of Canada, 
says over half the car parts 
makers surveyed with factories 
in Ontario favour other areas 
for their next in ve st me nt, with 
88 per cent most interested in 
the US. 

Following moves to create a 
North American free trade 
area, to include Mexico, Can- 
ada and the US, such conclu- 
sions have for-reaching impli- 
cations for many other sectors 
of Canadian industry, which 
share the disadvantages of the 
parts suppliers. 

The study, which analysed 
77 plants In the US and Can- 
ada, says the nanadinw indus- 
try has put off much of the 
restructuring necessary to 
ensure competitiveness over 
the next 10 years. "To the 
extent that certain Canadian 
auto parts manufacturers are 


focused on lower-technology 
parts and components, they are 
susceptible to increasing com- 
petition from developing coun- 
tries, especially Mexico," the 
report says. 

Little of the recently-devel- 
oped high-technology parts, 
such as electronic controls, 
fnel injection systems and 
anti-lock brakes, are being 
sourced from plants in Canada. 

The study catalogues com- 
plaints from Canadian suppli- 
ers, including high labour 
turnover, costs of meeting pen- 
sion and workers* compensa- 
tion rules, and availability of 
support services. Ca na dia n pro- 
duction equipment is an aver- 
age three years older than 

plant in thn US. 

While the industry’s labour 
costs in Ontario average 
C$17.36 an hour, the equivalent 
rate in new US plants Is 
C$13.95, and In Mexico only 
C$1.60. But Canadian plants 
spend almost three times as 
much as US facilities on train- 
ing: US and Canadian suppliers 
had delivered-cost disadvan- 
tages of 5-24 per cent on cer- 
tain parts compared with 
Mexico and other developing 
countries, the study adds. 


Rates are subject to variation. fiiH terms and eonditiocifi are available on request. Interest wfll be paid quarterly, gross or net subject to your tax status. 
The Royal Bank of Seodand ptc. Registered Office-. 36 St. Andrew Square, Edinburgh Em 2YB. Rostered m Scotia^ 


Balfour Beatty may join 
Turkey motorway project 

By Jim Bodganor in Ankara 


MOTORWAY construction 
work in south-west Turkey val- 
ued at $400m 0389m) will prob- 
ably be awarded to a venture 
of the Turkish contractor 
Elites with Balfour Beatty of 
the us in April, pending nego- 
tiations, Turkish government 
officials say. 

The contract would be exclu- 
sively financed by Turkey 
rather than by export credits, 
they added. Bat the UK com- 
pany says it is not involved at 
tills stage. 

The contract would be for 
the 125 kwm between Aydln 
and Denizli of a m otorway run- 
wfag Inlarei from T»mir to Tur- 
key 5 !* Aegean hinterland. 

The venture was first 
selected over four years ago 
when Turkey began talks for 
seven major motorway sec- 
tions. But the Trans-Anatolian 
route from Bulgaria to 'Ankara 
took priority, although the 
venture was awarded a. section 
of the latter worth $70m 


between Gumusova and Ger- 
ede, an which it Is currently 
working. 

This time, the contractor 
would receive 55 per cent pay- 
ment on completion in local 
currency, with the rest in five 
anmwi instalments. 

• AP4JJ reports from Tokyo: 
Toyota, Japan's biggest car- 
maker, has filed an application 
with Turkey to start car pro- 
duction there, together with 
two other comp ani es - Had 
Omer Sabanci Holding, and 
Mitsui, the Japanese trading 
house. 

The three plan a new com- 
to make l£0Occ cars in 
jr. To be tentatively capi- 
at $150m. it would be 
owned 40 per cent by Toyota, 
50 per cent by Saband, and 10 
pa* cant by Mftstri. The plan 
calls for output of 20,000 cars a 
year, starting early in 1993, ris- 
ing to 100,000 a year, including 
cars and commercial vehicles. 
The three plan to invest 9250m. 


Japanese 
ruled out of 
Taipei bids 

TAIWAN will allow E urope an 
and US companies to bid for 
the supply of trains for the 
new Taipei underground sys- 
tem but Japanese companies 
are to be excluded, Peter Wick- 
enden reports from Taipei 

Taiwan's trade deficit with 
Japan increased by 14 per cent 
to t&Mfan (£4JLbn) last year, 
and officials fear it could rise 
to $8tm this year and fiobn by 
loss: Mr Frederlek Chlen, 
chief economic planner, said 
the Government had therefore 
tentatively decided to exclude 
Japan from the bidding for a 
second batch of electric trafna 
worth around listen. 

Zn 1988, the cabinet decided 
to limit the bidding for 44 
trains to US ncunpantee «fbw 
US pre s s ure on Taiwan to 
reduce its trilateral trade sur- 
plus. 

S Korea bans TV 
sets from Japan 

South Korea has added large 
colour TV sets, water pumps 
and 18 other Items to goods 
not allowed to be Imported 
from Japan, trade ministry 
officials said. Our World Trade 
Staff writes. Seoul dropped 
carbon blacks, an ingredient 
for i nk, and 21 other items 
from the list which now has 
258 items. ■ 


Seoul urged to end 
restrictive practices 

Mr Frans- Andriessen, EC 
External Affairs Commis- 
sioner, yesterday urged South 
Korea to end restrictive trade 
practices and improve protec- 
tion of intell e ctual property 
rights, John Ridding repo rt s 
fromSeouL 

At tiw inauguration of the 
EC delegation in Seoul, Mr 
Andriessen said iw, w hiy he 
appreciated "the courageous 
measures taken to correct 
Korea's trade Imbalances”, 
import duties remained on 
average three times higher 
than the Community’s ■nd 
non-tariff barriers still 


Hope for toy group 

The bnm Go vernm ent is 
taking the first steps to allow 
Toys *B’ Us, the US tar distrib- 
uter* to open a store bt Japan. 
APDJ reports from Tokyo. 


Turkey to 
stick with 
Airbuses 

By Jbn Bodgener in 

Ankara 

THE Turkish government hat 
decided to stick with Airbus 
Industrie in the next fleet pur 
chases planned for the state 
flag ca rrier Turk Hava YoLLari 
(THY - Turkish Airlines), 
with an order announced today 
for five A-340-SQOs valued ai 
upwards of SSOOm (£294m). 

The first three aircraft wfl] 
be delivered to THY in the flrsl 
half of 1998, and the fourth and 
fifth in 1996 and 1997 respec- 
tively. 

Apart from these firm 
orders, options have been 
ta k e n out for another five air- 
craft for delivery in 1983 and 
1999. 

This means that Airbus has 
once again beaten off fierce 
competition to secu re the 
major component of THY’fl 
fleet standardisation plan*- its 
main competitors were McDon- 
nell Douglas with Its MT M1, 
and Boeing with the 747-400. 

Starting in the early 1380s, 
THY has ordered a total of 14 
Airbus 310s, of which the last 
will be delivered next year. 

However, in doing so it has 
also incurred a debt of around 
Slim, instrumental in persuad- 
ing the airline in the test two 
purchases to opt for lease 
rather than straight credit fln- 


Financing terms for thi 
A-340s are nkely to be decide* 
nearer deli very, according U 
senior THY officials. 

Although the airline paid ou 

around $2i2m in external deb 
servicing for aircraft ant 
spares last year, of whicl 
$l£hn was far Airbus repay 
mentsj989 was the peak for it 
current fo reign debt servkani 
schedule. 

O verall, for it s lon g-tern 
purchasing plans, THY expect 
to spend around $2hn-$L5bn or 
a total of 32 aircraft. 

The deal, announced yester 
day by Mr Tuncer Altirikaya 
Transportation Minister, alsc 
fari n d es an offset investment 
programme by Airbus. 

■ The aircraft wfll be used by 
THY. in its next stage of route 
expa n sion overseas in a strat- 
egy now aimed at hand cur 
xsopy earnings from m rfip r oal 
routes, rather than internal 
services. 

.Alrea dy targeted for the new 
aircraft are routes to New York 
and Tokyo, while others are 
being considered in the Far 
East and the Atnprimy 
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r forced to Arms spending cuts put the market into forces 

emergency Manufacturers a re fac ing more competition - not all of it open, write David White and Lionel Barber 


By John Barham in Sfio Pauio 


PRESIDENT Fernando Collor 
de MeUo of Brazil has bowed to 
intense political pressure by 

withdrawing the two most con- 
troversial items of hls emerv 
gency anti-inflation policy, 
which granted the police 
sweeping powers to enforce 
economic controls. 

To public glee, police 
a r rested bank managers, own- 
ers of a supermarket chain and 
briefly detained directors of 
toe Conroy’s leading newspa- 
per. jFolha de & Paulo. The: 
newspaper unleashed a yitrt- 
obc campaign against the gov- 
ernment. comparing Mr Collar 
with Benito Mussolini. . 

However, Mr- Aristides Jurt- 
qnefia Alvarenga, head jnf the 
public prosecutor's department 
airi chief constitutional watch? 
dog; showed' the measures to. 
be tm constitutional. They 
allowed suspects to be. 
reminded in custody, although 
the. laws they an accused of. 
iwtytwgtwg have yet to be 
passed by Congress. 

The measures, designed to 
crack down on tax evasion, 
abuse, of economic power and 
formation' 'of cartels are to'be 
submitted to Congress again as 
conve n t i onal bills. The previ-. 


ous . government of Mr Josd 
Sarney attempted several 
times to Introduce similar leg- 
is la ti o n. but tailed to obtain a. 
majority. ■ 

Mr Collar’s decwiim to with- 
draw .the two measures yester- 
day was praised fay observers, 
worried- about the package’s 
authoritarian shading. _ Mr. 
Etevaldo Dias, a columnist, 
wrote: ."This episode holds 
some good democratic. lessons. 
Collar. saw that, toe measure, 
gave excess i ve powers to toe 
police and tint tots is danger- 
ous.” 1 

Mr Collor said the with- 
drawal did not represent a 
political defeat Hie repeat- 
edly stated ^ his anti-infla- 
tion policies should not be 
altered. Congress has nntfl. to 
QiidrApril to . approve, rewrite 
or reject toe entire body of Ms 
economic r eforms . Until then, 
they do not have foil force of 
law. 

Many of the 84)00 amend- 
ments are aimed at relaxing 
the central bants grip over 
savings. Legislators are also 
expected to fight hard to curb 
the' President's proposal' for 
privatisation en masse of feder- 
ally-owned companies. 


Higher taxes to fund 
Chile social projects 


By LeslIe Crawfo rd in Santiago; 


CHILE’S new civilian 
government and the main 
right-wing opposition party 
have agreed a package' of tax 
reforms that wm allow Presi- ' 
dent Patricio Aylwin to ftilffl 
his election pledge to spend 
more on social projects. 

. Under the deal, corporate^ 
income tax win be raised from 
10 per cent to 15 per cent from 
1991 to 1994, after which.it Will 
-return to lo per cent. Value 
added tax wffl. also be raised by . 
2 percentage points from 18 per 
cent and personal income tax 
rates will be increased . for 
those in the higher income 
brackets.. " 

The tax increases are expec- 
ted to generate an additional. 
8550m a year and will be ear-; 
marked for a special “social 
fund”- Mr Alejandro . Faxley,: 
the Finance . Minister, safd ft 

wpuld lw Used fot inqp$tfA£ 
pensions, family •* benefits,* 
school meals, health, youth 
employment schemes, subst 


iHawt wmr lg apB amt ivnnlaf . 

fog po ftntionta Santi ago. - 

The reforms are central to 
the new 'Governments aims to 
address social needs Ignored by 
the previous military regime 
while avoiding the errors of 
new democratic governments 
in Argentina and Peru. These 
rushed to improve wages and 
social services only to find fis- 
cal Mill i n W an m forc- 

ing them into steep recessions. 

Resident Ayiwin’s coaRtkm 
of Chris tian Democrats and 
Socialists began negotiating 
the tax package with opposi- 
tion parties, business groups 
and trade unions before ft took 

nffii-P on March IT. As well SS 
underscoring President Ayl- 
wfn’s wish to rale' by consen- 
sus, toe backing Of Henovadon 
Nactonal (RNX’-thgTn&in cob- 
servattve party, mffl ensure; r i 
Bjnpqth passage, through Cm- j 
gross ’when “the ’reforms are' 
presented for approval' next 
week. - 


Surinam rebel Cuba jams US 
leader arrested TV station 


Mr Ronnie Bruns wijk, the 
leader of an anti-guvemment 
rebel movement in Surinam, 
has been arrested by the police 
in Paramaribo, the capital of 
the Dutch-speaking republic in 
north eastern South America, 
Canute Janies reports from 
Kings to n. - 

Mr Bnmswfik, who. was in 
Paramaribo for a new round ed 
talks tm ending a three and a 
half year insurgency of Bush 
Negroes, descendents of run- 
away slaves in the east 
of the country, has .been 
detained on charges with drug 
trafficking. 

The rebels and their leaders 
have not been persuaded to lay 
down their arms despite the 
decision of the military 
government to hand over to 
an elected 'Civilian administra- 
tion. 

Two policemen and two of 
Mr Brans wljk’s rebels were 
killed in a savage gun battle at 
toe time of his arrest 


Television Marti, a USfonded 
-news and entertainment sta- 
tion. based in Florida, beamed 
: si gnals to Cuba for the first 
time yesterday and the Cuban 
government said it jammed the 
broadcast after Just TO minutes. 
Beater reports from Havana. 

An official Cohan statement 
sai^ Washington might be 
. using toe broadcasts to seek an 
excuse to launch a military 
invasion. 

TV .Marti, showed three 
hours of SpardsMangnagB pro- 
gramming that included music 
video dips, a situa ti o n comedy, 
hftgchall hi g hli g hts ami a trav- 
elogue about New Mexico, a 
Voice of America (VOA) offi- 
cial in Washington mm. r . 

The battle of the airwaves ts 
n>y i of the l<wt fronts of. the 
Cold War and represents the 
latest rfash in toe hostile rela- 
tionship between the US and 
Cuba that began shortly after 
Fidel Castro led a left-wing rev- 
olution that took Cuba in 1958. 


Unions in Mexico 
pose fresh challenge 


By Richard Johns In Mexico City 


NO LESS than 121 Mexican 
organisations have joined 
together to form a new trade 
union federation aimed at 
fi ghting for workers’ constitu- 
tional rights, includBlg , toe 
right to bargain collectively 
and strike. The move is a chal- 
lenge to the Mexican Govern- 
ment’s a ttemp t s to control 
labour dissidents 

Revolt against domination 
by the r uling Institutional Rev- 
olutionary Party through the 
Confederation of Mexican 
Workers (CTM) and its ageing 
gnd faithful leader Mr Fidel 
Velasquez crystallised at the 
weekend with the formation of 
the United Union Front in 

Defence of toe Workers and tire 
Constitution. 

A trigger-point in what could 
be a serious confrontation has 
been the six-week strike by 
5^200 workers at the Cerveeeria 
Modelo brewery in Mexico 
City. The strike has been 
declared “Illegal" by the Fed- 
eral Council for Conciliation, a 
body regarded as subservient 
to the Government 

T»arKng the front is the Con- 
federation of Revolutionary 
Workers (COR) whose sec- 
retary-general, Mr Jose de 


Jesus Perez, said he had sent a 
message to President Carlos 
Salinas de Gortari stressing 
the need for dialogue and 
national unity, “but not to the 
detriment of the the well-being 
of the majority”. 

The Government, desperate 
to reassme foreign investors 
but Increasingly needled by 
criticism of the country’s lack 

of respect for democratic proce- 
dures, is bound to be embac- 
xassed by toe setting up of an 
organisation opposed to the 
CTM and ite ' manipulation of 
“strategic” uniting. 

The CGR tried to take over 
union repre s ent ati on at Fred’s 
plant at Cuautitlan where 
there was a five- week work 
stoppage eatUer this year after 
CTM thugs entered the plant 
and beat up protesters, kxQing 
one and’ severely wounding 
several others. 

The left-wing 'opposition led 
bv Mr Cuauhtemoc Cardenas’s 
Party trf the Democratic Revo- 
lution is not alone in support- 
ing union freedom:' The Jesuit 
order of the Roman Catholic 
church has emerged as a 
strong critic of the Govern- 
ment’s violation of union 
rights. 


FOR 1 THE fourth time aincethe 
Second. World War, the US is 
scaling down. its spending, on 
arms - gradually so far, tat 
inefoctahly. Armament indus- 
tries in allied .countries are 
looking on with apprehension. 

Intended US reductions are 
not only a preview of thing* 
expected to come, in Europe. 
Ttiey wQl also have a direct 
impact <m four aspects of their 
business: 

, 9. Their access to the US mar- 

• k f* . 

• Transatlantic coflabaratkm. 

• Competition from US com- 
panies in Europe. 

• Ccanpetttbm fur the remain* 

fog growth; markets in Asia. 

- In the latter two areas the 
faipHratten is clean a more 
aggressive approach by US 
nompenftes, .for whom; exports 
are no kawer just icing cm the 
cake. But the consequences for 
foreign contractors’ direct deal- 
ings with the US are murkier. 

On ab ofOdal level, toe US is 
seeking freer arms trade 
between allies and increased 
coIlabreatkHi, both, to share the 
development cost of new weap- 
ons and to provide a more 
standardised, western armoury. 
But tber omens are not all good. 

Collaboration 1ms produced a 
catalogue of recent mishaps. 
Britain dropped out of a jomt 
sea mine programme with the 
USI The US and the UK 
together scuttled an interna- 
tional prdject for conventianal- 



McDonnell Douglas/Britiah Aerofipace AV-8B Harrier jump Jets: a success story the tenures 


ly-armed “stand off" missQee 
launched from Britain 

polled thw plug an an eight-na- 
tion North Atlantic Treaty 
Organisation frigate, followed 
eventually by the rest of thB - 
European partnezs. 

- Plana for short-range and 
medium-range air-to-air mis- 
siles have ran into trouble, 
especially the British-led 
short-range project,- which 
risks being too late to meet the 
US requirement. British offi- 
cials admit that B ritain now 
hag a “less than perfect name" 
in Washington as a co-opera- • 
tive ally. 

. Mr William Taft, toe US 
ambassador to Nato, formerly 
.deputy Defence Secretary, 
warned earlier tw« month: 
"International co-operative 
arms programmes have been 


failing at an alarming rate 
— and It seems that transatlan- 
tic programmes are especially 
vulnerable. Ihere is a real dan- 
ger of the two sides of the 
Atlanic relationship closing 
each other off!" 

Successful programmes such 

as the Mcrimrnefi Douglas/Brit- 
ish Aerospace AV-8B Harrier 
jump jet are already “mature”. 
A 1985 contract for Thomson- 
GSF of R cance and its US part- 
ner GTE for battlefield commu- 
nications worth g&Shn, the big- 
gest US army order ever 
opened to foreign competition, 
is virtually at an end. 

There are- still joint projects 
moving including a 

guided warhead fo r multiple- 
launch rockets and, rather 
more slowly than foreseen, the 
US Navy’s T-45 version of 


BAe’s Hawk jet trainer. But 
hopes th«* the US might find a 
requirement for the Anglo-Ger- 
man-Italian Tornado air- 
craft - for anti-radar mtasiims 
— have faded. 

Other possibilities - a super- 
soule successor to the Hamer, 
a new main armament for 
famina — are still far off. 

Problem issues are the vol- 
ume of reciprocal purchases 
attached to US export con- 
tracts - in the case cf the UK’s 
Boeing/Westinghouse Awacs 
early-warning aircraft, prom- 
ised offsets were 130 per cent of 
the contract value - and the 
level of technology transfer the 
US allows. 

Congressional resistance to 
sharing technology produced 
long and bitter wrangling over 
Japan’s FSX fighter project. 


based on the F-1& Final agree- 
ment between General Dynam- 
ics and Mitsubishi was sfg"”* 
only last month, two years 
after toe joint project was 
announced. Further problems 
are expected as Japan builds 
up its defence and aerospace 
industries. 

European companies fear a 
grounds we II of protectionism 
m the US as defence jobs in 
many states come under 
threat, and senior US defence 
officials warn that pressures 
may increase. Allied govern- 
ments are counting on Penta- 
gon support to resist attempts 
to introduce “buy American” 
clauses in US legislation. 

The Pentagon, however, says 
protectionism is M a two-way 
worry”. Eyebrows were raised 
by the way Britain ensured 
that a Ferranti-designed radar 
should be adopted for the Euro- 
pean Fighter Aircraft project 
rather than a version of a US 
Hughes radar. 

Foreign companies are by no 
means all gloomy about their 
prospects in toe US. But they 
have rarely sold whole weapon 
systems. Most sales are 
through subcontracts. Smiths 
Industries, for instance, the 
British avionics company, does 
about half its business in the 
US. “Prime” contracts for 
weapon platforms are another 
thing. And strategic weapons 
are definitely out of bounds. 

There is also a limit on what 


defence companies can sell in 
toe US without a US produc- 
tion base. GEC-Marconi of the 
UK, which annually exports 
several hundred million dollars 
worth directly to the US, has in 
the last three years become an 
important US manufacturing 
group with 5,000 employees, 
including the US subsidiaries 
of its former UK rival Plessey. 

Matra of France bought a 
foothold through the former 
space and defence electronics 
division of Fairchild Industries 
last year and has been among 
companies eyeing Ford Aero- 
space. But enthusiasm about 
defence acquisitions in the US 
has been jaundiced by Fer- 
ranti’s experience with Inter- 
national Signal and Control, 
which brought toe UK com- 
pany to its knees. US security 
rules make it hard for foreign 
owners to keep a close watch 
on their offshoots’ business. 

Attitudes also vary accord- 
ing to country of ownership, 
with Canada and toe UK rela- 
tively favoured, compared with 
West Germany, for instance. 

But any foreign company, 
according to one seasoned 
executive, is working against 
the odds: “If you have the best 
product at the lowest price and 
it is not in a super-sensitive 
area, then you stand a good 
chance.” 

This is the last article in a 
three-part series that began a a 
Monday. 


£3 BI1ION SAVS YOU 



MOVE 


Castyourmind forward just a few years. The 
■world w ill be a very different place. Britain 
wiS be part of a single, integrated European 
market And London Docklands will be part of 
1 dsiriglB, intetprrted European capital. 
nNawHhmk hodr weB .placed the* could leave 
you. No other area in the UK is investing as 
much; £1 billion has already been committed 


comDEASnar 






to putyou just a few minutes from the CHy. By 
rail or catamaran. And a short hop from Pans 
or Brussels via London Cty Airport. 

But itcertainlydoesn'tstop there. Allfold, over 
S3 billion is destined for transport to serve 
London Docklands. There'll be a new section 
of underground line. And a major new road 
(linked to the City and the motorway network). 


some of it underground to 
^ protect the environment. 
And what an environment it will be. Because 
all this is only happening in and around 
London Docklands. Why not find out more 
right now? Leave it too long and things could 
easily move on without you. 

LONDON DOCKLANDS 0800678910 
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S Korean growth Motor industry misfires along the road to success 

rate hit by sharp 
drop in exports 


South Korea’s car makers have faded to live up to their early promise, writes John Kidding 


By John Ridding in Seoul 

SOUTH KOREA'S economy 
grew Jess than 7 per rant last 
year, the smallest increase 
since 1981, the Bazik of Korea 
reported yesterday. 

According to the central 
hawk, the slowdown reflected a 
sharp decline in exports, 
resulting from the appreoatioxi 

of the Korean currency and the 
impact of severe labour unrest 

Preliminary figures released 
by the bank showed that gross 
Ttattonai product increased by 
6.7 per cent, to WonU9,54CBm 
(£107bn), compared with a rise 
of J2A per cent in 1988. Gross 
product grew by U 
pet to Woni2Q,43fflm and 
per qi p fa GNP increased from 
$4427 to $4J9TO. 

Although impressive by 
twtawwgHnriMl ^anifarda, last 
year’s performance follows 
three years of double digit 
growth. The slowdown 
l^ wf ri pt p d rrWdBm of the Gov- 
ernment's economic policies 
pm! Mrite this month a new 
economicB team was ins ta lle d 
through a cabinet reshuffle. 
The new ndnlstezs are expeo- 


ted to announce an expansion- 
ary economic package this 


The Irak said the last year’s 
slowdown resulted from the 
strength of the South Korean 
currency - which rose 30 per 
cent against the dollar between 
1986 and 1989 - and protracted 
industrial disputes which dis- 
rupted production and 
prompted wage increases of 
more than 20 per cent 

These factors resulted In a 
loss of international competi- 
tiveness and caused exports to 
fan, on a customs clearance 
basis, for the first time since 
1974. According to the BOK, 
exports foil by 4 per cent to 
Won4&28fflm. 

The domestic sector, how- 
ever, showed relatively strong 
growth. Domestic consumption 
rose by 9.8 per cent and indus- 
trial inv e stm ent increased by 

lag per 

This year, analysts are fore- 
casting that GNP wifi, rise by 
about 7 per cent, with the 
recent decline in the won 
boosting exports. 


S OUTH Korea’s once glit- 
tering prospects as a 
vehicle exporter have 
dimmed became of a fall In its 
competitiveness and the slow- 
ing of ifrnMmd in fig principal 
markets. ■ 

Just three years ago, the 
established international car 
wY » n nfn rf ii rgr a were given an 
unpleasant surprise by the 
arrival of Korean producers. 

Hyundai made the most suc- 
cessful ever introduction In the 
North American markets, sell- 
ing 16Ey»0 Excels in the US to 
1986 and capturing almost 10 
per of the flanadtaii mar- 
ket in its first year of ship- 


South Korean vehicle industry 
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Further, Hyundai’s success 
appeared to represent the 
spearhead of new invasions by 
Daewoo, Kia and the other 
Korean manufacturers. But 
since then, this progress has 
been thrown into reverse. Kor- 
ean car exports fell by 38 par 
cent in 1988 to 356,000 units, 
with most a£ the damage sus- 
tained in the US. 

This year has been equally 
difficult, with production fall- 
ing by 33 per cent in January, 
year on year, and exports of 
cars declining by 18 per cent 
Fortunately far Hyundai and 
other manufacturers this 
has been offset by a 


booming domestic market. 
Local sales overtook exports 
last year, growing by almost 60 
per cent to 763,000 units. But 

while the domestic market 
remains buoyant, analysts 
argue that it doesn’t provide a 
tong fa i l* 1 r emedy . 

The decline in exports 
reflects the coincidence of sev- 
eral constraints, wage 

costs awd an appreciating cur- 
rency have forced up export 
prices at a time when effl- 
deucy gains by Japanese pro- 
ducers and a weakening yen 
increased the co m pe t i ti veness 
of Korea's main rivals. With 
♦ho price H Ufc rwitini reducing. 


purchasers have t end ed to opt 


cars. At the same time, the US 
market has been undergoing a 
downturn. 

“Everyone has been suffer- 
ing.’* says Mr Lee Soo H. mart 
aging director of Hyundai 
Motors’ planning office. “Even 
Honda started offering rebates 
last year.” The do wn t urn is 
expected to continue, with US 
sales forecast to fall about S 
per cent for the year, and with 
competition expected to be fier- 
cest at the lower end of the 
market. Some of the con- 
straints fofdng Korean manu- 
facturers are expected to ease. 


La bo ur dis pu tes aw irnfflteKr 
to be as severe in tbs current 

wage round and wage rises are 

expected to be much lower 
than the average 20 per cent 
awarded in each of the last 
three years. As « result, 
exports are expected to hold 
their ground. this year, 
possibly show a slight improve- 
ment- But the probtems experi- 
enced by Korean maiuiftetMiS 
ers also point to more 
fa n weaknesses. In 

particular, they are overdepen- 
dent on the US market, which 
along with Canada, accounts 
for almost 90 per cent of 
exports. Attempts to diversify 
are under way, but progress is 
only gradual. Most Korean 
manufacturers are also con- 
strained by a lack of technol- 
ogy and a weakness in the 
dom^yti c rnmpo ngnfrr in dust ry. 

Korean producers have typi- 
cally overco m e their lack of 
technology by turning to over- 
seas sources. Hyundai has 
received technology from Mit- 
subishi, which has a IS per 
cent stake in the company, 
Daewoo Motors is 50 per cent 
owned by General Motors, and 
Kia Motors, which receives 
technology tan Mazda, is mar- 
keted in the US by Fora. 

But such linkages also create 
HiWHvmfli problems. “Daewoo 


has been limited by its rela- 
tionship with GM," says an 
analyst at one of Korea's main 
securities companies. “GM is 
reluctant to introduce Daewoo 
cars where it already has a 
presence and has hot moved as 
fast as Daewoo would like in 
introducing new models.” In 
addition, analysts argue that 
such links have fostered depen- 
dency and slowed the develop- 
ment of the base technologies 
necessary for design and com* 


Ther e are also signs that 
acquiring foreign technology is 
becoming more dwtcnit. Volvo 
has apparently polled out of a 
production agreement with 
Ssangyoug. a Koran manufac- 
turer which specialises in 
jeeps, and Samsung, Korea’s 
largest conglomerate which is 

seeking to enter the motor 
industry, Is reported to be hav- 
ing difficulties fawHng a for- 
eign partner. Faced with these 
disadvantages, some Korean 
producers have concentrated 
on independent development. 
Hyundai, Smith Korea’s largest 
manufacturer is now self-suffl- 
dent in most areas of design 
and manufacturing. “We 
emphasise the development of 
our own techn o logy,” says Mr 
Lee, who adds that “we started 
to assemble our own-designed 


en gines several years ag>" 

But independence in technol- 
ogy is expensive and alow. 
Hyundai plans to devote over 
3300m to R&D this ye ar and 
started its own research centre 
in 1970. t 5 

For the moment, H yund ai 
and tl» other Korean manufac- 
turers have tha convenient 
cushion of the d ome s ti c mar* 
ket “Obviously growth will 
not be as fast as in 1989, but we 
are anticipating an increase of 
at least 20 per cent tide year." 
says Mr Lee Dong Wba of the 
Korea Automobile Manufacture 
era Association. Profit mar* 
gins, too, are generally higher 
on domestic sales* 

The problem, according to 
analysts is that the domestic 
market cannot sustain the 
industry indefinitely. Although 
the ratio of passenger can to 
population is about L30, and is 
lower than in Taiwan and most 
of the Asean countries, Korea’s 
traffic infrastructure is already 
groaning under the weight of 
increased car ownership. 

“The fast growing do m estic 
market is very important," 
says Mr Joe Gormezano, an 
a u tomotive consultant, "but It 
is not sufficient to provide the 
required volumes or technolog- 
ical stimulus for the Korean 
industry.” 


China resumes missile 
sales ‘to raise cash 9 


By Our Foreign Staff 

CHINA is reported to have 
begun exporting short-range 
ballistic "tfawfaw, probably to 
Iran or Iraq, to raise badly 

n fwfofl rash 

Chinese defence ministry 
officials said they were 
unaware of any missile sales. 
But western diplomats said 

aWpnwBhi nf flw rogfaOB-tO-BUI 1 * 

face "reading were bring made 
while western countries 
enjoyed vastly reduced influ- 
ence with the Peking Govern- 
ment because of the severe 
strain In ti gs the massa- 
cre of de mons trators in tha 
capital lari June. 

In 1987, following a row 
about the supply’ of Silkworm 
wdmriiftK to Iran during the 
Iran-Iraq war, Wu Xueqlan, the 
thwi Foreign Minister, said in 
a Financial Times interview 
that China bad been too lax in 
controlling the sales of Its 
weapons and was introducing 
strict new controls. Although 

ChhiB teilwl apntfag tha mis . 

sDes to Iran, US «u*fa»iHt»» intel- 
ligence showed the missiles 
being loaded onto a ship at a 
Chinese po rt an d off the same 
ship at an banian port. 

President George Bush has 
said Mr Brent Scowtxofi, the 


US National Security Adviser, 
on a controversial visit to 
Peking in December, was given 
a “very sound” pledge that 
wriagiTM would not be sold to 
the Middle East But the US 
A dm ini s t ration has not speci- 
fied what kind of missiles were 
pii u piwI hv *ha p led ge. 

Witnesses have seen two 
convoys carrying 26 missiles as 
well as launchers and other 
accessories moving through 
pifl outskirts of Peking 
Saturday. The convoys 
appeared to be heading 

fai cawta tfw nwtn nflrfh China 

port of Tianjin. 

The misriles were bdieved to 
have been the MIR, which has 
a range off 80 to 70 miles and is 
a relatively new addition to 
c hina 's arsenal, developed 
within the last two years. The 
co n veys moved under cover of 
flartmnaa with police cars lead- 
ing the way and bring in g up 
the n ear. 

Cftfnfl announced a sale of 
its CSSS Intermediate range 
ballistic missiles to. Saudi 
Arabia in 1988 in adeal esti- 
mated to be worth more than 
$Um. The CSS2 has a range of 
2400 mites and fe adapted from 
the Long March-1 rocket. 


Australia ‘facing grave 
economic problems 9 


By Kevin Brown in Sydney 

AUSTRALIA is running out of 
time to solve its grave eco- 
nomic problems. Senator Peter 
Walsh, Finance Minister in the 
caretaker Labor government, 
warned yesterday. 

His warning sets the stage 
for a battle over environmental 
p nnirf rainfai on industrial devel- 
opment if Labor is returned to 
office following last Saturday's 
closely fought general election. 

Counting was still going on 
last night bnt Labor seems set 
to win a parliamentary major- 
ity of three or four seats. The 
final result is expected tomor- 
row. 

Senator Walsh said be was 
speaking out to try to prevent 
the new gov ernment becomin g 
a hostage to pressure groups. 

“Time is running out for 
Australia,” he told the Sydney 
Morning Herald newspaper. 
“We have only a Sew years to 
address the fu n dam ent al eco- 
nomic problems or they will 
become irredeemable for the 
best part of a generation.” 

Senator Walsh said Austra- 


lia’s survival as a First World 
nation was at stake. Referring 
to the effect of environm ental 
contrainta on the economy, he 
said: "The environment in 
Lagos, Calcutta and Mexico 
City is pre tty Moody dreadful 
a nd it Is in t hrt direction 
group will take Australia If 
their agenda is met." 

Senator Walsh said Austra- 
lia’s A$120bn (£55bn) foreign 
debt was likely to increase by 
around A$18bn this year 
because of the Government’s 
failure to reduce the current 
account deficit, running at 
around A$2bn a month. 

“The econ om ic situation is 
so grave that the Government 
should not be deflected from 
pursuing the things that 
should be done by eithi 
km polls or a slender 
Ity." he said. 

Senator Walsh’s comments 
infuriated the environmental 
movement, which has success- 
fully opposed several mining 
and industrial prefects in envi- 
ronmentally sensitive areas. 


Israel’s religious parties relish power 


By Hugh Camegy In Jerusalem 

THE senior Israeli industrialist - a 
kabbntznik from the heart of Israel's 
secular, socialist Zionist tradi- 
tion — shook his hand. “Gan you imag- 
ine? In the modem state of Israel every- 
thing comes to depend on an old rabbi 
and his tiny religious party. It s eem s 
like Khomeiiriism. But they are not 
IBraeL” 

Mori forariiS m piMKri wjmflwr ilk. 

quirt that the address by a nonogenar* 
ian rabbi to a gathering of Us fervent, 
ultra-orthodox followers in the incon- 
gruous setting of MacahM. Tel Aviv’s 
basketball stadium, should apparently 
determine the fate of their Government, 
and with it whether the nation moves 
towards peace talks with the Palestin- 
ians. 

The ultra-orthodox wnt i wi n nfttog are 
indeed only a small proportion of the 
population, hoisted to power and influ- 
ence by Israel’s w t rwiw version of pro- 
portional r epr esen tat ion- But whether 
the less Godfearing majority like it of 
not, the religious parties have teamed 
over the years how to play the political 
game and, to same extent, have them- 
selves been changed in the process. 

At first sight tim scene on Monday 
wight owed nothing, to co n ve ntional pol- 
itics. The 10,000 black-hatted, black- 
coated Ashkenazi wthfai of the Degd 
HaTorah party - which has. two seats * 


in the 120-seat Knesset - prayed, 
chanted psalms and then let forth a 
deafening crescendo singing for thrir 

TlHinatiimiJinni mwifar Eabbl 
Schach as the tiny old man made Us 
way to the podium. 

They fell into reverent silence as he 
delivered in a cracking voice, in Hebrew 
and Yiddish, a powerful injunction 
against the kibbutznlks and other secu- 
lar Jews who, he said, had abandoned 
their faith. He pointedly eschewed a 

On the wtadimw floor, however, the 
ultra-orthodox equivalent of “spin-doc- 
tors” worked the assembled journalists 
assiduously, hi a «wwhi political opera- 
tion, they quickly established the inter- 
pretation Rabbi Schach, in his 
elliptical way, was si gnalling that Degel 
HaTorah. and its sister Sephardic party 
Shas, Which has six Knesset seats, 
would not supply the votes Mr Shimon 
Peres, the Labour party leader, needs to 
form a nnv wnmgwt iw nrnWnd tn pmiea 
talks. 

The result was a near concensus in 
Israel yesterday that Mr Peres's chance 
of forming a Go vernm ent was now very 
sUm. Ukud members expressed confi- 
dence that. Mr. Shamir could do so 
instead. 

Bat the game Is for from over yet and. 
Degel and Shas have carefully not 


closed their options as the straggle 
between Mr Pots and Mr Shamir con- 
tinues. After all. Rabbi Schach made an 
oblique reference to territorial issues 
that to favour Labour policy. It 

won’t have escaped him either, that 
T-ihrmi and Labour are vying with each 
other to pour extra public money into 
religious institutions as the budget is 

finalised |jl pariwnwni 

The episode Iflnstrated not only how 
the religious parties have developed 
their own ways of working the system, 
but also how they ha ve be come Inextri- 
cably involv e d in main stream political 
issues for beyond narrow refigtous con- 
cerns. 

Apart from the National Religious 
Party, the religious groups now in par- 
liament (Shas and Degri HaTorah grew 
out of a split with Agudat Israri, which 
tfummiiy has five seats) are non-aon- 
IsL They refected the establishment of 
dm state in 1948 an doctrinal grounds. 
Their men do not serve in the army, a 
persistent cause of resentment among 
most Israelis. 

They were involved hi coalitions with 
both Labour and tiun.IBmdfor years. 
But a virtual stalemate between the two 
Mg parties since 198A «ai greater mobi- 
lisation of their own s u pport fids thrust 

the religious parties i nto the positio n off' 
making and . breaking goveramanta, . 1 


rfX : 

<L 




BabMStfo«te Inte rpreted 


27 killed in 
rebel attack 
on Kabul 

TWENTY-SEVEN people wot 
killed and 22 injured when 
Afghan rebels fired rockets 
into residential areas of Kabul 
yesterday, Kabul radio said in 
a broadcast monitored by the 
Rrtfiah Broadcasting Corpora- 
tion. Beater reports from Lot 1 
don. 

Four ground-to-ground mis- 
siles were fired, one hitting a 
packed mini-bus, the radio 
said. Hundreds of people have 
bem Mled to rocket attacks on 
file Afghan capital du r i n g the 


The rebels have attacked 
several strategic dries in the 
south of ttw HHinb y recently 
in what appears to be the start 
of a aprmg push a ^atmit the 
Soviet-backed authorities. 

Government troops kilted 39 
rebels in fierce fitting around 
the besieged city of Khost an 
Saturday, arftng Foreign Min- 
istry spokesman Ur Moham- 
mad Naqfi) said. 

The Government has been 
t aring for an n ff t n w iw i 
Defence Minister Shahnawaz 
Tanai fled to join the western- 
backed rebels three weeks ago 
after leading a bloody coup 
attempt against the Govern* 
man! of President Najibollah. 


Ivory Coast 
doctors strike 

By Mark Htdrand in 

Abidjan 

DOCTORS In Ivory Coast 
yesterday voted for a indefi- 
nite strike and withdrew emer- 
gency cover to protest at mass 
arrests of demonstrators on 
Monday night. 

More than 300 doctors voted 
for a 48-hour strike on Monday 
in protest at a planned 14 per 
cent pay cut to be introduced 
on March 31 as part of a gov- 
ernment Ki aledly 

Bot the arrest on Monday 
afternoon of Mr Richard 
Kodjo, a doctor at Abidjan’s 
nnt varsity hospital, p rompted 
the National Union of Senior 
Health E xecutiv e s to timnten 
an afi-aut indefinite strike if 
he was not released immedi- 
ately. 

His arrest on Monday was 
followed a few hours later by 
the arrest of 180 teachers and 
doctors in Abidjan who had 
defied a nationwide ban on 
demonstrations imposed ear- 
ner In the day. Mr Kodjo was 
accrued by police of organis- 
ing demonstrations when he 
was arrested, but wH»m offi- 
cials deny this. 

The events follow a call on 
Sunday by leading Cathottes to 
I v o ry Coast for an end to the 

dimufa Of IntimMaSnii Which 

is bunding up in the cou ntr y. 


Malaysians raise voices 
against Islamisation 


Lfm Slons Hoon In Kuala Lumpur 


MALAYSIAN opposition and 
non-Moslem groups have 
stepped up their campaign 
against what they see as a 
trend towards Islamisation. of 
the country through state and 
national legislation su pp o r te d 
by Dr Mahathir Mnhamed. tha 
Prime Minister. 

The most controversial law 
yet is one which permits con- 
version to Islam of minors 
without their parents’ consent. 
This was passed by the Selan- 
gor state tegialature lari July, 
despite a co n s titution al guar- . 
mrtefr giving pare n ts the right- 
to determine their children's 


Malaysian Consultative 
Council of Buddhism, Chris* 
ttanity, Hinduism and finthfam 
announced a campaign to col- 
lect a million signatures 
against the law, but 
called it off alter Dr 
agreed to a meeting to discuss 
the issue. • 

thelata^toatoqf^rtof^Lv- 
ances in a country where about 
half the population Is Moslem. 
Non-Moslems have been 
unhappy for some time on 
such issues as restrictions on 


promptly csmpal 

Mahathir frp ft l th 


4*ho rcb terepfr construc- 
tion and tax inequalities. 

The l atest ou tcry is cuu ftm ed 
by constitutional contradic- 
tions. hi a landmark decision 
earlier - this month, the 
Supreme Court ra ted .that par- 
ents have the constitutional 

right to niHgton of 

t he ir children prater jk But 
state legislatures also have 
constitutional powers to pass 
Islamic laws. 

Eight legislators from the 
Malaysian Chinese, Associa- 
tion, a ww nW of the t illing 
coafttf on controlled by the 
United Malays National 
isatiou (Umno) of Dr ' 
hove threatened to resign over 
the Selangor low. 

Dr Mahathir has Mamed -fee 
opposition, the Democratic 
Action Forty, for aiding the 
gn,- saying he would 
the party reaponalhte if. 
racial riots broke out as a 
result. 

A gflue r w l - etertfre t is expec- 
ted this year andJBr Mahathir 
appears eager toadm raUgiotis 
tensions as fate coalition wQI 
rriy on non-Moslem votes to 
retain its two-thirds majority 

in purftnwpiit. - ‘ 


Algeria admits 
foreign capital 

By Francis Ghfl*s 

THE Algerian National 
Assembly has approved a 
banking and in ve s tment law 
which opens .flu door to for- 
eign investment, outside oil 
exploration, for the first time 
shire independence in 1962. 

Apart from some sectors 
which are reserved for the 
state, and which are not as yet 
defined , foreign investors wffl 
he allowed to own up to 100 
per cent of companies 
rmwitrlate all profits. 

FOr lgn banks will be aide 
to set up representative 
branches (three French. i»"iw, 
Credit Lyonnais, SodAtA G4n- 
&ate and Banque Rationale de 
Paris already have); joint ven- 
tures (the private Saudi group 
A1 Baraka set up a joint bank 

ahd a joint teMhpg co m p an y 

earlier fids month); mid open 
bronchos (Credit Lyonnais has 
just done so) to offer a wider 
range of banking services. 

The new low also lays the 
foundations of a more modem 
hanking syste m , hi which the 
banks wffl enjoy much greater 
au t onomy from the Ministry of 
Finance. B reinforces the pow- 
ers and freedom gained by the 
central bank, since Mr Mon- 
tand Hamrouche became 
Prime Minister last Septem- 
ber. 


Zimbabwe election may be last under a multi-party system 

From next month Mugabe can — and probably will — declare a one-party state if he wins poll, writes Julian Borger 


P OLLING begins today In what 
may prove to be Zimbabwe's 
last multi-party presidential 
and parliamentary elections. 

Ten years since coming to power 
President Robert Mugabe and his 
ruling party, the Zimbabwe African 
National Union (Zanu), fees a severe 
test both of the country's economic 
record and the g o v e r nm ent's {dan to 
create a one-party state. 

On thw economic front, an ac u te 
foreign exchange shortage, a chronic 
transport crisis, annual population 
growth rate of well over 3 per cent, 
and growing press u re on land have 
left the economy unable to cope with 
the rising level of unemployment. 

On the constitutional front, Frost 
fl pnt Mugabe has made it clear that 
an election victory wffl be treated as 
c mandate to make Zanu the sole 
political party, a change which 
becomes possible with the expiry 
nest month of the 1979 Lancaster 
House constitution winch paved the 
way to independence the following 
year. 

Zimbabwe can claim a degree of 
economic success since 1980, particu- 



But underlying trends are worry- 
ing. Only 8^00 new jobs a year have 
been created In the formal employ* 
ment s ector of the economy, wuu 
800,000 school-leavers are expected to 
came onto the labour market fids 
year. 

Unemployment counted with a 
widespread sense of dbullnslonment, 
fuelled to part by increasing corrup- 
tion, have created an opening for a 
new opposition party, the Zimbabwe 
Unity Movement (Zum), which was 
launched last year advocating a 
multiparty democracy and a moral 


Tekere chequered record 

larty when set against the dtqnffl 
record of most African states. Aver- 
age anniMi gross domestic product 
growth during the decade is around 
4 per rent, white the benefits of inde- 
pendence are best Illustrated 
rapid growth of education 
health services. 


Led by the former sec* 
retary-general of Zanu, Ur Edgar 
Tekere, the party was framed Just as 
Zanu was plastering over the tradi* 
tkmal dtpida In Mmhwh w nan priHtfes 
by merging with its rival, the Zim- 
babwe African People's Union 
(Zapm), led by Mr Joshua Nkomo. 

The merger brought closer Presi- 
dent Mugabe’s oft-expressed inten- 
tion of C reating a one-party state 
- hence Mr Tekere’s warning to 
Zimbabweans that if they vote for 
Zanu, it wfll be thdr last vote to free 


aWMwi^ 

The Zum leader has a chequered 
record, wh ich tn ri wiwi an i k M«i t 
shortly after in de pendence in which 
he led a raid to which a white 
farmer was shot dead. Although he 
was charged with murder, the case 
was d is m igeed on a technicality. 

Mr Tekere's moat fervent follow* 
tag is on the mdvoraity campus, 
dosed hist October after student dis- 
turbances, and which will be re- 
opened only to fete April. But the 
bulk of Ids support comes from the 
urban unemployed. 

There are, by c ontrast , few signs 
of oppo sition su pport in the rural 
areas, where Zanu has traditionally 
had a strong grip on the population, 
and where new schools, dimes and 
incentives for peasant turners hav e 
had a marked impact since indepen- 
dence. 

Even in the western province at 
Matabetetaod, long the seat of bitter 
opposition to Zanu, memories are 
still fresh of Mr Tekere's threats, 
when still senior official In the 
party, to enfeh Zaptfs support in the 
area. 


Bam ham hmdm ftwflw 
by Hz'- Tekere’s controversial deci- 
sion in February to merge with the 
all-white Conservative AIHhucb of 
Zimbabwe (Caz), direct descendant 
of Mr fen Smith's Rhodesian Front. 

The -pact means- that Zum has 
been to wwW» Zann’s prom- 

ises off whotescale redistribution off 
fend from white flumexa-to blacks 
now fanning overcr o wded commu- 
nal fends once the Lancaster HOnse 
constitu ti on "i p ' i f , That constitu- 
tion ensured tisat ] land .would be 
transferred on a “wflhng-buyer, wfQ* 
togeriter” basis. Bat with the ins- 
pect of such constraints faffing 
away, Fresidaot: Mugabe has been 
touring’ the cottofry on the ringwn: 
“Land to the people now." 

It has not yet been made clear 
how fids will be achieved, although 
government nffiriafe are giving out 
assurances that there will be no 
wholesale fend seizure without com- 


Despite the opposition weak- 
nesses, Zanu has approached the 
election campaign with an -urgency 


borderi ng an panic . Mr Mugabe is 
touring me country addressing up to 
three raDtes a day, while a Zanu 

- candidate fold Us constituents that 
fag p^ w c^Mj^ badctowarifft 

' Campaign violence has been on 
the increase as the two-day prinfag 
period approaches. In a shooting 
incident last Saturday the Zum can- 
didate In the Midlands town of 
Gweru, Mr Patrick Kambayi, an ex- 
mayor who was making an energetic 
chaUenge to Vice-President Simon 

- Muzenda , was wounded, together 
with five of fab supporters. 

Sir Koubayi, a Zaun stalwart until 
fate oanvlctlun for beating up a local 
.shopkeeper embarrassed the party, 
-efartms that police and members of 
the Central Intelligence Organise* 

. tion were responsible, a charge flwt 
has been denied. 

.In what has been a rough and 
tough campaign, a slogan that would 
win a bad-taste award is befog 
screened oa state-controlled televi- 

- atom a coffin being removed from a ■ 
hearse with a voiceover “AIDS kfib 
— -so does Zum”. - • 


Punjab 
elections 
postponed 
for a year 

By K.K. Sftarma 
in New Delhi 

ELECTIONS in Punjab are to 
be postponed for at least 
anntiwr y Bflr following agree* 
ment by all political parties 
that the atmosphere of vio- 
lence wffl not permit a free 

The Indian Government yes- 
terday introduced a fafil to par- 
liament to amend the constttu- 
tion providing for extension of 
President’s rule, or direct 
m tmt n hrtwti m by the central 
Government, for another year. 

President's rule has been to 
force for nearly three years, 
two more than ts noxmally per- 
miBsable under the constitu- 
tion, which allows direct 
administration by New Delhi 
for two succ essi v e periods of 
atr mouths If constitutional 
government is not pasafids in a 
date. 

to the case of Punjab, where 
Tnffjfamta have launched a vio- 
lent movement seeking a sepa- 
rate Sikh natfam that they Mil 
KbaBstan. the constitution was 
wm«»n«i«i two years ago by Mr 
Hafir Gandhi'S Government for 
a fhrther e xt ension of Presi- 
dent’s rule. Another amend- 
ment of the constitution is nec- 
essary to postpone elections 
yet again. 

The Government of Mr Y 
Stogh has promised to apply “a 
beating touch” to the Sikhs. It 
has already met some of their 
demands such as prosecuting 
the killers of more than 3/M0 
Sikhs in Delhi and northern 
India after Mrs Indira Gandhi’s 
assassination by her Sikh secu- 
rity guards to 1984. 

Mr Singh >«« visited Punjab 
twice since taking over as 
Prime Minister nearly four 
mnnthfl ago and has held mn - 
s u l tattan s with other political 
parties on finding a solution to 
tha Punjab crisis. He h as «inn 
established contact with Mr 
Shnranjit Singh Mann, a for- 
mer police officer who is 
thought to have with the 
mfliiantd , Mr Manq was freed 
from jail after being elected to 
parliament last November. 

A great deal of hope was 
pinned on Mr Mann whose 
party is now thought to be the 
dominant political group in 
Punjab. Mr Mann does not, 
however, seem to be acceptable 
to all the militant groups 
terrorist violence in Punjab 
continues unabated even 
though he haw condemned kitt- 
ing of innocent people. 

•PLO leader Mr Yassir Ara- 
fat rttsmtssed Israel’s political 
stalem ate on Tuesday as an 
attempt to evade peace twTfai 
and win time to crush a two- 
year-bid Palestinian uprising; 
Beater reports from New 
Delhi. 

“I expected this,” Mr Arafat 
saM tf the deadlock over form- 
ing a new. Israeli government 
The previous coalition fe 
apart over a US 
talks with 


Mr Arafat was add reesfo 
news conference after reci 
fog an award for promat 
international goodwill fr 
India, the first count 
recognise the self- 


state of Palestine last year, 
has been greeted in Delhi 
Palestinian president. 

He accused the US and ol 
unn a me d countries of refill 
to admit Soviet Jen 
nri«rants, suggesting t 
many of the 100,000 So- 
immigrants which 1st 
expects this year had re; 
wanted to settle elsewhere. 

Arabs fear many of 
So viet Jews win settle in 
occupied territories where ) 
estmians demand their c 
state. 
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Wales joins Rrjtai 
Stuttgart’s - 
‘Europe of ?0i* 

the regions’ labels 


. i . . 

v - 


Indusi 


id to function as a negotiating partner in the European Commission 


own green 


Call for standardised data on European water quality 


By Dfnrfd'Goodhwt in Bonn 

THE PRIME minister of the 
economically flourishing West 
German state of Baden- Woert- 
femhWEt Mr tothar Spaeth, 
yesterday signed a . special 
co-operation agreement 
between Ms state and' Wales 
which will couple Wales to 
four of Barone's fastest grow- 


ers freely to 
the UK carr 
of money.” 

The new 
inserted in 


i in and out of 
suitcases foil 

ristons, to be 
Criminal Jus- 


tice (International Co-opera- 
tion) Bill currently before Par- 
liament, would allow police or 
customs officers to seize and 
bold amounts of £10,000 and 
more if they suspected the 
money could have been con- 
nected with drug trafficking. 

The legislation would also 
give a magistrate the authority 
to order that the money be 
held for a period of up to three 
months. A magistrates court 
would be able to impose subse- 
quent 3-month holding orders 
op to a maximum of two years. 

Powers to detain suspected 
drug money entering or leav- 
ing the country were originally 
proposed in a report on drug 
tr afficking and related serious 
crime published by the Parlia- 
mentary Home Affairs Com- 
mittee in November 1989. 


BR ipay set up 
telephone link 

By Michael Skaplnker 

BRITISH Rail is considering 
setting up its own telephone 
network or allowing an outside 
company to do so on its behalf! 

BE has already allowed Mer- 
cury Communications to use 
some of the concrete troughs 
which ran alongside railway 
ltiwM to lay fibre optic cables 
and has Mercury public trie- 
phones in some of its stations, 
jt has also agreed to allow tele- 
point companies to operate 
from stations. 

The British Rail plans come 
in the wake of the launch of 
National Network, which will 
offer the Post Office’s excess 
internal phone and computer 
lines to outside usees. 


By John Hunt, Envi ronmant Correspondent 

BRITAIN might introduce its - per cent expect 
own system of environmental ltryeafo. . .. . 
labelling of goods In the shape ..'.’■■The' western 
next year lf the European Com- -kotwasestimai 
muhfty fails to agree a standar- expected to bu 


over the next 


Mr Spaeth Is an advocate of 
a “Europe of the regions” and 
has already .signed similar 
co-operation deals with 
BhnwAbn In France, Cata- 
lonia in Spain and Lombardy 
in Italy .together known as the 
•tour tigered. . 

The "umbrella” agreement 
signal y esterda y establishes a 
working groap to meet annu- 
ally and commits both regions 
to fester eollaboratlan between 
companies and universities. 
The Welsh Development 
Agency has already presented 
the names of six companies 
seeking Joint ventures to the 
economic co-operation office in 
St ut t gar t, the capital of Bad- 
en-Wnerttembere. 

Initially Mr Spaeth had 
sought a deal with a more , 
obviously “high-tech” region 
of the UK hot thank* to some 
hard lobbying by Mr Peter 
Walker, f ormer Uiwidw for 
Wales, and the experience of 
' Japanese and West German 
firms - most notably Stutt- 
gart-based Bosch - Mr Spaet 
decided to make Wales the 
fifth tiger. 

At the Mia Una, file UK 
has decided to re-open a 
full-time Consulate-General 
office in Stu tt g a rt. Head off the 
office, which was closed in 
1985, will be Mr Boger Thomas 
— a Welshman. 

Drugs profits to 
be seized at UK 
ports of entry 

By Richard Donkin 

PROPOSALS to give priioe and 
customs officers at ports and 
airports powers to seize sus- 
pected profits from drug traf- 
ficking were announced by Mr 
David Waddington, the UK 
Home Secretary, yesterday. 

. The move is designed to stop 
the movement of cash in ana 
oat af them by drug launder- 
ers. Customs and Excise inves- 
tigations officers have been 
worried about the “carrier 
bag” trade in «w»b mming fn 
and out of the country, which 
hitherto they have been power- 
less to prevent. 

The movement of cash in 
and out of the UK has been 
unrestricted since the abolition 
of exchange controls more 
than 10 yrs ago. The exploita- 
tion of fids freedom of move- 
ment by drug traffickers is 
thought to have been on the 
increase since the Drug Traf- 
ficking Offences Act of 1986 
enabled the authorities to seise 
and freeze suspected drug pro- 
ceeds concealed in the banking 
system. 

Mr Waddington said: “ The 
success of our thug Trafficking 
Offences Act in encouraging 
financial institutions to alert 
.the authorities to money laun- 
dering activities has forced 
more International traffickers 
to carry and deal in cash. 

“Clearly it should not be pos- 
sible for professional traffick- 


the Environment Secretary, 
said yesterday. ' 

The UK had been pressing 
for an EC system 'to he adopted ' 
following complaints that samhi 
manufacturers were making' 
bogus claims that their goods - 
were e n vironment friendly. 

Speaking to a btttiness and 
environment conference organ; 
ised byThe' Times newspaper 
and Coopers and Uy brand 
Driattte, he advised the EC 'to 
. “get its Skates an." - - 
“I tMnk it i8 hn pwrtwnt far 
consumers that we have our 
own scheme whatever happens 
In the rest of Europe.” 

Mr Patten also warned that 
British manufacturers were 
faffing behind in the. export 'of 
environmental control equip- . 
moot and were in danger of 
losing markets to the West 
Germans and the Japanese. 

He said there was an expand- 
tag world market currently 
estimated at over. £100bn a ; 
year. The British market was : 
£3bn with growth' of around, 9 T . 

World drugs, 
industry urged ■ 
to raise health 
standards issue 

By Peter Marsh 

'I 'hm phanmoe utl c a la tid we iy 
needs to develop new advertis- 
ing concepts to ooovey its mes- 
sage about raising health care 
standards to ihe public, Profes- 
sor Walter von Wartburg, a top 
executive at Cfba-Geigy, the 
SwiSS drugs' and rji w n lw i l mm. 

, pany r saidyesberday. - - 
Speaking on the second day 
of a Financial Times confer- 
ence in London on wodd phar- 
maceuticals, Professor von 
Wartburg said the industry 
was operating in a rapidly 
chang in g Miul rrmment where 

patients . demanded a' greater 
say to.btetth care proviskm- 
The drugs industry In gen- 
eral would have to do more to 
explain how it operated to a 
adder ^p ublic and^ enqdwirfga^ 

tw t wd ii ffdBnii and jfetay dtt'nds-'* 
ing life expectancy- and other 
health indicators. 

One idea, said Professor von 
Wartburg, would be increas- 
ingly to use celebrities, such as 
famous sports pereanalitieB, to 
associate themselves with new 
drugs and so convey the mes- 
sage about how specific indi- 
viduals could be helped by 

jndj vMin |T ^nwHdiW- 
In the US Cfba-Geigy had 
invited a well-known football 
player to talk to the media 
about how he bad been helped 
fay one of Clha-Geigy’a medi- 
cines. This had generated use-, 
ful publicity for the company 
and Professor von Wartburg 
said that a similar approach 
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could also be appropriate in 
Europe. 

Dr Hans-Peter . Sigg, 
vice-president of Sandoz, 
another Swiss drags company, 
said that pharmaceuticals was 
probably the most heavily reg- 
ulated industry of all major 
business sectors. Governments 
bad a large say in many coun- 
tries in setting prices and also 
in lic enslngdrags on safety 

However, during the 1990s, 
there was good reason within 
Europe for freeing drugs com- 
panies from many of the ri gi d 
systems of price controls 
which cur rent ly existe d. T hat 
would free the industry to 
charge Mgfaw prices for many 
of its innovative new products 
»nd underpin the future expan- 
sion of the' industry. 

In Mriimip far this fr eedom, 
Dr Sigg said, the reimburse- 
ment systems by which gov- 
ernments paid for a large share 
of pharmacwdlcals consnmp- 
tira might n ee d to be changed. 
As a way of ensuring that gov- 
ernments’ MBs for drugs did 
not soar as a result of the 
higher prices, more patients 
might need to contribute a 
greater proportion of medi- 
cines 1 costs. directly, than is 
now the case in many coun- 
tries, especially in Europe. 

Mr Gerald McMurtry, a 
vice-president in the US divi- 
sion of Hoechst-Roussel, the 
Franco German pharmaceuti- 
cals company, said the Indus- 
try faced new pressures in the 
US as a result of rocketing 
health care costs. The industry 
would have to pay more atten- 
tion to ahowing that it was pro- 
viding value for money. 


:T3ie ’western European mar- 
■ -Set was es ti mated at fiiQbn and 
expected to increase to £30tm 
by the end of the decade. 

•,i,"Eo ihe best of . our know- 
-bdga’fhe relative share of the 
UK in the wodd market is in 
' decline,” he said. 

1-Tfaa mc bad a good share in 
environmental consultancies, 
materials Recovery and sewage 
treatment^ Hut it was less' 
strong In.waste incineration 
end WjSts"mbadIlhg eq uipme nt. 

Ha said there were opportu- 
nities for jmw teChnotogges and 
quicker 'commercial applica- 
tion afeqdating ones. 

■; “nw 'fiw a m Bwm t can help,’’ 
he sald. ! H But the main onus la 
on industry Itself to respond to 
the opportunities that are 
there to !^ grasped.” 
v Mr Fatten called on industry 
to fre more open about its envi- 
w®saeptal performance. He 
suggested that companies 
should not Just carry out their 
own environmental audits. 
Tfcdy should also produce pub- 
lic statements setting-out their - 
environmental policies and 
Jkeir rscoard in mfiriing regula- 


By Mdnrd Evans 

A VIGOROUS defence of UK 
water industry standards in 
comparison with others in 
Europe, finked with a call for 
increasingly Ugh quality levels 
to be based on scientific evi- 
dence rather than emotion, 
was made by Mr Bernard Hen- 
derson, chairman of the Water 
Services Association, yesterday 
Speaking In London at a 
Financial Times conference on 
the European water industry, 
Mr Henderson, also chairman 
of AngHan Water pic, ques- 
tioned the basis on which some 

European Conu ni aiion q uality 

improvements were befog 


“For some requirements an 

absol u te level at compliance Is 
Imp o rta nt For others it is not 
H we are not to spend mOllons. 
possOdy hilfinns of pounds, in 
the vain pursuit of an equiva- 
lent of philosophers* grid we 
should review some of the 
parameters and Interpret them 
an a more practical basis," he 

It was a call that attracted 
widspread support from an 
Industry faced with a massive 
investment programme over 
the next decade to bring water, 
liter bathing hwnrji qiipl. 
tty up to EC standards. 

Mr Henderson argued that in 
spite of adverse and damaging 
publicity in the run np to pit 
.vatisation last year, the UK 
had never been the dirty man 


of Europe. “With West Ger- 
many, Da nmar k and Luxem- 
bourg, the UKs water services 
are the best in Europe,” be 
insisted. 

The EC was straggling to 
develop a policy to underprint 
its environmental strategy, but 
there was a danger that Borne 
of the thinking was going in 
the wrong direction. 

"One way or another we 
have to establish arrangements 
for assessing and pronouncing 
on standards which give the 
public and our customers con- 
fidence that they can rely on 
what is bring said.” 

MrMldiari Ranaft. wwmagl^ig 

director of the Water Research 
Centre, supported the need for 
proper data in the areas of 
drinking water, river and sea 
water quality. 

He said that current data 
was simply not comparable 
across the EC, and for the UK 
and others to be seen in a 
proper light, this needed to be 
rectified. He hoped that the 
proposed European Environ- 
mental Agency would meet 
this need- 

Mr Nigel Hawkins, water 
industry analyst for Hoare 
Govett investment Research, 
outlining the prospects for the 
10 recently privatised water 
companies in Wn gfwTui and 
Wales, said the combination of 
major debt writeoffs, a gener- 
ous “green dowry* and benefi- 


FT 

CONFERENCE 

EUROPEAN 

WATER 


Hal corporation tax treatment 
•marie institutional investment 
in water particularly attrac- 
tive. 

But the massive 10 year capi- 
tal programme of over £24bn 
gave rise to deep concern 
about potential price and time 
over runs. 

Nevertheless, he thought the 
prospects for the companies 
over the next five years were 
“distinctly positive”, and fore- 
cast that operational profits for 
all 10 would increase from 
around £l.lbn in 1989-90 to 
£2.4bn in 1994-95. 

Mr Christopher Timbrel!, 
director of Coopers & Lybrand 
Deloitte, speaking on the bal- 
ance between market forces 
and regulation in Europe, said 
the industry in »»*gi«nri and 
Wales was the only one with 
100 per cent private participa- 
tion in o wnership and manage- 
ment. 


UnUke the majority of our 
European counterparts, they 
would be unable to look to 
public sector funding, and com- 
petition to be the most attrac- 
tive to the market would 
become increasingly fierce. 

He said the mix of public 
and private sector involvement 
in water services varied consid- 
erably across Europe, with low 
private sector involvement in 
Belgium, Italy, Denmark, the 
Netherlands ami Luxembourg, 
but considerable private sector 
input In the management and 
operation of water services in 
France, West Germany and 
Spain as well as the UK. 

He assumed the UK compa- 
nies would increasingly seek to 
diversify their business inter- 
ests. “Well focused strategies, 
based on a good understanding 
of the market . . . will play a 
major part in achieving suc- 
cess in new ventures. Not sur- 
prisingly, this focused, strate- 
gic approach has been at the 
core of the French companies' 
success in diversification.” 

Mr Rob Kreutz, co-ordinator 
of groundwater and environ- 
mental affairs at the Nether- 
l ands W ater Works Association 
(VKWIN) said the water indus- 
try fcwrf many rhaHimp 3i [ unit 

if it missed the opportunities it 
risked Iftging the eowWri»m«a of 
f )w» consumer, »nrf its 
in many countries as a valued 
partner of national govern- 


ments. 

He thought the most impor- 
tant task was to develop a sin- 
gle voice that would allow the 
European water industry to 
function as a fully-fledged 
negotiating partner for the 
European Commission. St was 
also vital for it to develop Into 
an environmental industry. 

On the first day of the con- 
ference Lord Crickhowell, 
chairman of the National Riv- 
ers Authority, the industry’s 
environmental regulator, 
warned that the NRA intended 
to take an increasingly strict 
fine against an pollutes, and 
particularly against water com- 
panies that abstracted exces- 
sive amounts of w a ter. 

He said he regarded the 
NKA’s responsibility for the 
control of resources and for 
reducing excessive abstrac- 
tions at least as important as 
the responsibility for reducing 
pollution. 

“I have to tell the water 
industry and other abstractors 
that we believe It will be neces- 
sary for US to take a tough Hw* 
and in some instances we will 
have to revoke existing 
abstraction licences,” be 

He added that the NRA was 
determined to introduce auto- 
matic and frequent gampHwg of 
significant discharges and of 
river water quality as a matter 
of the highest priority. 
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The Single Market won't just see the 
trade barriers being lifted. 

The increase in competition is certain 
to cause a rise in the risk of business failure 
among your customers. 

So the opening up of Europe could 
lead to more close downs than your business 
could controL 

Unless, of course, you take some 
prudent precautions now. 

Take our new Multi-Market Policy. 

•It provides comprehensive credit advice 
" ‘and up to 90% indemnity. Giving you protec- 
tion against insolvency in your home market, 
Europe and most OECD countries. AH within 
one simple policy. 

We designed it specifically to help you 
use the Single Market as a major opportunity 


OUR NEW POLICY 
RISKS OF 
I N 


MAKES SURE THE 
RISKS OF TRADING 
EUROPE WON’T RISE 


TOO. 
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to expand with confidence. 

To find out more complete the coupon, 
or talk to your insurance broker. And make 
sure that when the barriers go up, your 
profits do as welL 


Please send me details of the new 
Multi- Market Policy. 

Name: 

Position: : 

Company: 

Address : 


Postcode : Tel: 

Please post to FREEPOST, UK Market 
Manager, Trade Indemnity, 12-34 Great 
Eastern Street, London EC2B 2FJ or 
telephone 01-739 431L n?.. 
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London abandons £2bn 


ajor road schemes 




ENVIRONMENTALISTS and 
local London pressure groups 
last night welcomed as a 
famous victory the Govern- 
ment's dwHtdnfl to phawrirm six 
big road, improvement schemes 
for London which would have 
cost £2bn and disrupted whole 
districts for op to IS years dar- 
ing construction, writes Bay 
Hudson 

Friends of the Earth called 
the “a ri gnfflnmt vic- 

tory.” 

The Government had faced 
sustained pressure over a 
series of road proposals during 
the 1980s. ft grew and reached 
a crescendo last year after 
more detailed options were 
published as the time for a 
decision approached. 

Mr Cecil Parkinson, the 


Transport S e c re ta r y, is instead 
patting forward a more modest 
set of road improvement 
flflhwmen and the designation of 
priority "Red Routes" for effi- 
cient movement of traffic, 
including buses. Rail system 
improvements are also bein g 
consider ed. 

Mr Parkinson told the Bouse 
of Commons he had decided 
not to proceed with the big 
schemes - which had been 
recommended by consultants 
after studies lasting five years. 
The abandoned projects are: 

• A tunnel from Chiswick to 
Wanctararth; 

• The western London envi- 
ronmental i mpr ovement route; 

• Large schemes on the south 
rirn-nlar road including tnmnals 
under Clapham Common, Dul- 


wich Park, Tulse Ml, and For- 
est HU1; 

• New routes across CMp- 
stead valley and along the 
Wandle valley; 

• New roads at Narimxy and 
Streatbam; 

m A new route from Hollway 
Una*! to Kfogv Qrwi ff, ai» d the 
Archway scheme. 

The decision to abandon the 
Mg projects, which have 
already cost saom in consul- 
tancy fees, was taken after the 
Government concluded that 
the major civil engineering 
works in Rraatar London dur- 
ing the construction period - 
and the permanent r Uam n H nn 
caused to settled localities by 
the new routes - would not 
achieve the overall objective of 
improving London's environ- 


ment 

The more modest »iiw»imH uw 
set at road improvements will 
cost about £250m - mainly 
involving improved round- 
abouts and Junctions. Mr Par- 
kinson said fr**** 1 * traffic man- 
agement must be a priority in 

TiMHqq . TU gbwr priority must 
be given to buses, cyclists, and 
pedestrians. 

An important element in the 
planned Red Routes scheme 
will be the a p po in tment of a 
Traffic Director for London 
who will be responsible for 
administering the routes and 
win have powers to act against 
local authorities or others to 
ensure compliance. Leg is la ti on 
will be needed to provide the 
official with the necessary 
powers. 


The Traffic Director will 
operate outside the Depart- 
ment c£ Transport and win co- 
ordinate the measures needed 
to make sure that the Red 
Route regulations are consist- 
ent thr ough out the Gr eater 
London transport system. 

Mr Parkinson said new rail 
By st e ms for Landau Mentifled 
in the assessment studies were 
under active consideration. 
They are: the Central London 
rail state; the CheXseaHack- 
ney undergro u nd line; the 
East-West ero sa rafl with Brit- 
ish Rail; the Docklands Bgfat 
railway extension to Lewis- 
ham; the East London under- 
ground line extensions to Dak 
ston in the north and East 
Dulwich in the south; and the 
Croydon light raft schema. 


GUINNESS TRIAL 

Jury told of dispute over need for disclosure in code 

By Raymond Hughes, Law Courts Correspondent 


AT the time of the Guinness 
takeover of Distillers in 1988, 
wmiiwnt city at London practi- 
tioners differed from the take- 
over panel in their view of the 
requirements of the City code 
on takeovers and mergers, the 
Guinness trial heard yesterday. 

The difference was over 
whether the code required dis- 
closure to the panel of indem- 
nities against loss offered to 
those who supported the share 
price of a company involved in 
a takeover, the jury at South- 
wark Crown Court was told. 

Mr Ernest Saunders, former 

rim i nwwn and chlaf executive 


of Guinness, Mr Gerald Han- 
son, chairman of the Heron 
group, Mr Anthony Pames, a 
City stockbroker, and Sir Jarir 
Lyons, the millionaire finan- 
cier, have denied charges aris- 
ing from an allegedly unlawful 
share support operation 
mounted by Guinness during 
its battle for Distillers. 

The operation involved offer- 
ing indemnities against loss, 
and paying success fees, to 
those who bought Guinness 
shares to support the share 
price. 

A prosecution witness, Mr 
Peter Fraser, deputy director 


general of the takeover panel 
since 1973, said that one of the 
vices at which the panel’s rules 
on disclosure of share pur- 
chases was aimed, was the pre- 
vention of the creation of a dis- 
torting false market in shares. 

He said that stockbrokers 
and merchant banks had a 
duty to ensure their clients 
were aware rf the obligation to 
disclose share purchases by an 
associate of a company 
involved In a takeover. 

Cross-examined by Mr Cohn 
NlchoDs, QC, for Mr Pames, 
Mr Fraser agreed that aft the 
time of the DtstiRexa takeover. 


there had been no reference in 
the code to indemnities. He 
said that indemnities had not 
been precluded by the code; 
they had been treated as deal- 
ings which had to be disclosed 
to the paneL 

TTnH the thwr ght that 

there must have been “a view 
abroad” that indemnities did 
not have to be disclosed? asked 
Mr NlchbOs. 

Mr Fraser replied that the 
panel was at a loss to under- 
stand how it could have been 
thought that disclosure was 
not required. Also the panel 
had deplored the failure of the 


advisers to consult ft. 

The highly reputable advis- 
ers had been out of step with 
the panel? asked Mr NkmoDa. 

Yes, replied Mr Fraser. 

Mr Nlcholls referred to a 
background paper produced by 
the panel executive which had 
referred to a tendency not to 
constrit the panel In "grey 
cases.” Had it been the panel’s 
experience that cases ft had 
thought were grey or doubtful 
had not been so regarded by 
prectittonere? he -m, 

That must have been so on 
occasions, Mr Frasm' said. 

The trial continues today. 


In Brief 

Britain will 
invest £ 32 m 
in European 
Space plan 

THE BRITISH Government is 
to invest £82m over the next 10 
years in a new European Space . 
Agency programme. The 
investment is being t m g et t e d 
at satel l it e offl i nminfeeifflw. 

Meanwhile, Mr Douglas 
Hogg, Minister for Industry 
and Entreprise, said the Gov- 
ernment would not intervene 
to heh> Juno Mission, the 
troubled British private 
manned space flight He said it, 
would not be a worthwhile use 
of the £150m available for 
Britain's space pr ogr am me. 

Jamed libel 
action settled 

sn'rn.EMTgM T was announced 
in the High Court recently of a 
ithrf ytinn brought by Abdul 
Latif Jamed ColK the Saudi 
Arabian car distributor, 
against *>» Financial Times. 
Thf ffyt pmiy pmipiafawri that 
a report on Arab banking pub- 
lished in tin* pauer on October 
14 1966 Implied Sat it had run 
into fhwnHal 

The paper’s solicitors said 
that the Financial Times had 
not to wMfc* aat a 

suggestion and accepted that 
Abdul Latif JameeL Go Ltd had 
never been in 
difficulties. f 

World Cop sponsor 
NATIONAL POWER, Britain’s 
biggest electricity producer, is 
to spend S2m on sponsoring 
commercial television covera g e 
of tins year’s World Cup foot- 
ball. Pow erGen, its rival, spon- 
sors nVs weather forecasts. 

Euro-degree stopped 

THE CRANFIELD School of 

Wanapu n mt, OHO of Britain' s 

lamtiiiff business schools, has 
audits European manage- 
ment master of arts degree 
because of lack of financial 
suppo r t from Government and 
industry. 

Ra3 plan stopped 

THE CORPORATION of Lon- 
don refected the revised plan 
for th* Docklands Light Rail- 
way to be tunnallea under- 
neath the historic Mansion 
House, since ft failed to include 
measures to protect the bund- 
ing which does not have foun- 
dations. 


Voucher payments 
to ‘revolutionise 
attitudes 9 to training 


By Lisa Wood 

PLANS for pilot training 
Sc he mes with "the potential to 
revohxiiomse attitudes towards 
training" were tmveQed by the 
Government yesterday. 

Training credits, with a 
.probable individual value of 
£1,000, will be given to a 
selected number of young peo- 
ple presently eligible for Youth 
T raining Schemes who win be 
aide to cash them in return for 
tr aining . 

Employers participating in 
the pilot schemes wfil no lon- 
ger receive YTS subsidies and 
will pay a market wage. The 
Government believes demo- 
graphic changes, with a short- 
age of skilled workers, will 
encourage employers to take 
up the pilots. 

Mr Howard, Employ- 

ment Secretary, who launched 
the plans with Mr John Mac- 
Gregor, Education Secretary, 
credits were not intended 
to replace the YTS. But he 
iwW . "We will be looking at the 
pilots to see what the lessons 
are and the prospects at taking 
credits forward.” 


The estimated 10 pilot 
schemes, lasting two years, 
will be administered by the 
new employer-led Training and 
Enterprise Councils (TECs), 
which later this year will take 
over responsibility for national 
training schemes. The Govern- 
ment wants local education 
authorities to supervise the 
credit schemes. 

The pilots will be funded 
from planned provision for 
YTS and local education 
authority budgets, plus an 
extra £l2m in 1991-92, rising to 
£25m the following year. 

Sir Bryan Nicholson, chair- 
man of the CBTs Vocational, 
Education and Training Task 
Force, welcomed the initiative. 

Mr Tony Blair, shadow 
Employment Secretary, ques- 
tioned what impact the scheme 
would have on Britain’s overall 
skills shortage. 

Mr Norman Willis, TUC gen- 
eral secretary, said he was glad 
to see the Government acting 
to pilot an idea that had won 
wide support in industry and 
rtw traHo union movement. 


New energy HQ costs 
taxpayer extra £6.4m 

By Hazel Duffy 


COST overruns and delays in 
the preparation of the new 
London headquarters for the 
Department of Energy have 
cost the taxpayer £&4m more 
than the predicted costs at the 
move, according to the 
National Audit Office. 

The report, by the Parlia- 
mentary watchdog on public 
spending, lists a series of mix- 
ups over who was responsible 
far verifying costs - the Gov- 
ernment's Property Services 
Agency, or the developers. 
Chesterfield P roperties - and 
poor management generally on 
the part of the PSA. 

The situation was exace 
bated by the Department of 
Energy foiling to specify 
exactly what ft wanted in its 
new headquarters, and subse- 
quently changing its mind an 
us requirements. 

For the PSA, the timing of 
the report is particularly unfor- 


tunate. From next Monday, 

rionaTtmpnte Will DO longer be 

tied to using the PSA for their 

aw‘nmmnil»Hn n needs. 

Overall, the delays led to 
penalty costs of £3-6m and rent 
of for tim ri g ht Month 
period between notional com- 
pletion of the developer’s build- 
ing works and occupation by 
the Department last August 
The costs of the works, 
which were being carried out 
by the developer under an 
agreement with the PSA, esca- 
lated from £5.7m (£30 per 
square foot) in 1986 to £15 Am 
(£84 per square foot) in 1989. 
The increase included the pen- 
alty cists, inflat ion (£2.3m). 

VAT (£L4m) uncertain in the 
original estimate, and changes 
to the building (£2.6m). 

The NAO has identified four 
similar schemes with which 
the PSA is involved in the Lon- 
don region. 


Why your business should. Lave a Samsung 
personal fax. Explained in one line. 



A Samsung personal fax is also a personal copier and telephone, so it plugs straight into 
your existing pLone line. Tkat m ea ns there’ a no connection fee for a dedicated fax line and no second 
pkone line rental charges. 

Tkese con si derations, pins a price tag of inst £599* makes Samsung SF2010 die ideal first 

faac for a cost-conscious small business. 

If you’re a Director in a large company, you’ll see the benefit of a Samsung personal faac 

too. Namely confidentiality. Yotur own fax, on your o wn desk means that nwliia the office fax, there’s 

no queue of nosy people to surreptitiously read your confidential doenmexits. 

Whether it’s used in big husine ss or small business, the Sarusungf SF2010 does the husixiess. 

Just check tke list of features below. For more detail s sixuply fJl i-n the coupon. "Well he happy to 

explain the benefits of our fax in more f-li an one line. 

^ One touch diallin g 1 (12 locations), two touch dialling (99 locations), for either facsimile . 

or phone functions □ Automatic redial or delayed autodial □ 16 levels of grey scale for clarity 

□ Automatic document feeder with 5 document capacity □ Daily/Delay/Multiple/ Security Palling. 

, • *E»a.vxr 

further iWiitt On the SF2Q10 pmoiul fox uul tke rest of tke Samsung Ronge, complete this 
coupon and «md it «o: Senaranff Electronic* (UK) LbL,Unit 1, Hook Rlss Bosumm fcWortriJ Centre. 

225 Hook Rise Sotrtk, Surbiton, Surm y Kfa 7LD. 

N-m ” IVrition ’ — - 

Company — .Natan* of Brinm — 

A i l i lm— — 

— .TM.No 

eg SAMSUNG Tried and trusted technology. | 



UNBEATABLE FAX, 

LASER PRINTING ON PLAIN PAPER 



The plain paper fax from Pitney ~ 

Bowes. It takessome ofthe work 
put of paperwork. 

El Laser printing on plain paper 
gives you h*gh-c*jality permanent 
fax copiesforyourfiles. 

□ Expandable memory for greater 
control of telephone costs, like 
transmitting after business hours 
when phone rates are lowest 

□ Private maflbaxes provide users 
. with the ultimate in security and 

convenience. • 

□ H/gh speed transmission 
(13 seconds per page) results in 
the lowest cost per copy - for true 
communications savings. 

□ Direct service- our highly 
experienced service 
representatives wiB come to you 
within 6 business hours. 


O Remote machine repair allows 
our skilled service staff to instantly 
handle your equipment needs 
directly over the telephone - often 
without the need for an on-site 
service call 

To find out more, call (0279) 
449177 or send In the coupon. 


Dept, Pitney Bowes Facsimile Systems. 
The Pinnacles, Harlow, Essex CMOS 5BD. 
let (0279) 449177 or (0279) 449097. 


Name— 


.me. 


Compare- 


I 


^ Pitney Bowes 

na/so FacsfanSa System OMstan 


EUROPEAN INVESTMENT LOCATIONS 

The Financial Times proposes to publish a Survey on the above on 

STH JUNE 1990 

For a full editorial synopsis and advertisement details, please contact: 

RACHEL HDDIMORE 

on 01*873 4152 
or write to her afc 
Number One, Southwark Bridge 
London SE1 9HL. 

FINANC1AL1TMES 1 
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All cars are created equal. It’s just that some, as they say, are more equal 
than others. None more so than the new Rover 400 Series, with its fuel-injected 


16 valve aluminium engines. ti- ... 

i- ..... • . -v . ' '■ • ’ • }. . ■ ■ ■ • ' 

’■ " .. A new 1.4 litre K Series (with optional catalytic converter) and two multi- 

point fuel-injection 1.6 litre engines. All compatible with unleaded fuel. 


Power indeed, but without the struggle. A computerised management 
system monitors every last engine movement. A multi-link rear suspension system 
accommodates every last car movement. 

But what really sets the 400 Series apart from anything in its class is, 
well, its dass. 

A 416 GTi with polished burr walnut fascia. Windows, sunroof and (heated) 
door mirrors, all controlled at the touch of a button. Power steering. A security 
coded 6 speaker stereo radio cassette with automatic search. 

A car where, for once,, comfort hasn’t taken a back seat to expediency. (Or 
a front seat. The GTi’s are leather with special lumbar adjustments.) 

And where, at £9,565* for the 414 Si 16v, to £13,795* for the 416 GTi 16v, 
dass is ho longer the preserve of the few. 



The New Rover 400 Series 


FROM £9365* TO £13,795? 


ROVER 


•CAR SHOWN- ROVER 416CTI 16V TWIN CAM PRICE EU.795. ALL PRICES QUOTED. CORRECT AT TIME OF GOING TO PRESS. EXCLUDE TAX. NUMBER PLATES AND DELIVERY. NATIONWIDE CAR R ENTAL RESERVATIONS THROUGH BRITISH CAR RENTAL: 0203 633400. 
TAX PREE SALES INFORMATION; 021 47S 2101 EXT 220. FOR FULL DETAILS OP TOUR NEAREST ROVER DEALER AND A FREE BROCHURE ON THE ENTIRE ROVER 400 RANGE. RING 0753 096100- 
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FT LAW REPORTS 


SWEDEN 


The Financial 
Times proposes to 
publish this survey 


4th July 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact; 

Chris Sch aamung 
or Gillian King 
on 01-873 3000 

or write to her/ 
him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 




Reinsurance indemnity claim is stayed for arbitration 


HATTER V NELSON 
Queen's Bench Division 
(Commercial Court): 

Mr Justice Saville; 
March 22 1990 

REINSURERS who agree to 
“follow the fortunes” of the 
reinsured may dispute 
whether they are bound to 
indemnify him against 
adjudged liability. In that the 
meaning OF the phrase is unde* 
fined by authority, and accord- 
ingly, where the reinsurance 
agreement contains an arbitra- 
tion clause, the court will stay 
indemnity proceedings by the 
reinsured, on the ground that 
there is a dispute in the matter 
which the parties have agreed 
to refer to arbitration. 

Mr Justice Saville so held 
when staying proceedings for 
summary judgment brought by 
the defendant reinsured, Mr 
EJE. Nelson, against reinsurer. 
Home Insurance Co, third 
party in an action by plaintiff 
Lloyd’s underwriter, Mr J.W. 
Hayter. 

tits LORDSHIP said that the 
reinsured sought summary 
judgment against the rein- 
surer. The latter sought a stay 
of proceedings under section 1 
of the Arbitration Act 1975. 

The reinsured’s claim was 
for indemnity in respect of 
sums they had. been ordered to 
pay to Lloyd’s underwriters by 
arbitration award and court 
judgment 

in raw the underwrit- 


ers were held entitled to 
recover under a whole portfolio 
reinsurance treaty. 

The Indemnity claim was 
based on a whole portfolio ret- 
rocession treaty by which the 
reinsurers agreed with the 
reinsured to accept by retroces- 
sion loo per cent of the portfo- 
lio reinsurance treaty. 

The retrocession treaty 
incorporated the reinsurance 
treaty and provided that the 
reinsurer should "in all cir- 
cumstances follow the for- 
tunes" of the reinsured in 
respect of the reinsurance 

treaty. 

The arbit ration tn the 
retrocession treaty provided 
“any difference arising out of 
rhia agreement which cannot 
be settled amicably, shall be 
referred to arbitration.** 

The arbitration agreement 
was a non-domestic ag reemen t, 
and thus one to which section 
1(0 of the Arbitration Act 1975 


Section lfi) p rovided that if a 
party to an artiifnitinn agree- 
ment began court proceedings 
“in respect of any matter 
agreed to be referred," any 
party might apply to the court 
for a stay; and the court, 
“unless satisfied . . . that 
there is not in fact any dispute 
between the parties with 
regard to the matter agreed to 
be referred, shall make an 
order staying the procee din gs." 

If the conditions of the sub- 
section were met, the court 
must stay the proceedings. It 


fowl no 

On the application for a stay 
the two issues were whether 
the reinsured had begun legal 
proceedings “in respect of any 
matter agreed to be referred,-” 
and whether the court was sat- 
isfied that there was “not in 
feet any dispute between the 
parties with regard to the mat- 
ter to be referred.” 

The reinsured’s claim 
depended on ri ghts imAw the 
retrocession treaty. The rein- 
surers accepted tlw validity of 
the treaty, but did not agree 
that fim rights and obligations 
under it were as asserted by 
the reinsured. 

The question, was whether 
there were “differences" 
between the parties relating to 
those contentions. The court 
assumed for present purposes 
that “differences” in an arbi- 
tration danse and “disputes,” 
bore the meaning. 

In some cases It was 
suggested that if a cfeftn was 
indisputahle,in that it could 
not be resisted cm the facts or 
the law, there was no dispute 
or difference within the mean- 
ing of the arbitration clause 
(see Ellis v Wales [1978] 1 
Lloyd's Rep 33,37). 

To treat “disputes" or “dif- 
ferences” in the context of an 
ordinary arbitration danse as 
bearing such a meaning, led to 
absurdity, and involved giving 
tham a miwning wtdch, io con- 
text. was difficult to support. 

fit BUersiie v KHnger [1982] 1 
WLR 1975, Lord Justice Tem- 


p lfimm «rid? “There is a dis- 
pute until the defendant 

gdndfaa that the s mn is due and 

payable." 

The feet that it could be eas- 
ily and immediately demon- 
strated beyond doubt that one 
party was right and the other 
wrong, did not mean that the 
dispute did not exist The ordi- 
nary meaning of “disputes" or 
“difference" should be applied 
in arbitration ftfe uffeg- 
It was sometimes suggested 
that since arbitrations pro- 
vided great scope for a defen- 
daxrt to delay paying sums due, 
the courts should construe the 
words to exclude such cases. 

There were at least three 
answers to that suggestion. 

first it assumed that arbi- 
trations were necessarily slow 
processes. That amid not be 
accepted as a general or uni- 
versal truth. Arbitrators had 
ways and means of proceeding 
as quickly as the courts. 

Second, by their arbit r ation 
danse the parties had an 
agreement that in place of the 
courts, their disputes should be 
resolved by a private farihnnai. 

Third, if the courts were to 
decide whether or not a claim 
was “disputable,” they were 
doing precisely what the par- 
ties had agreed should be done 
by the private tribunal There 
was no good reason why c our ts 
should strive to take matters 
out of the tribunal's inwifa- 
The present procee dings 
were in respect a “matter 
agreed to be referred" within 


foe meaning of section iffl. A 
“difference* existed between 
♦h«a in respect of their right* 
and obligations arising out of 
the agreement to which the 
arbitration clause referred. 

Mr Edelman for the rein- 
sured submitted that there was 
not any “dispute" with regard 
to “the matter to be referred” 
within section KQ, because the 
reinsured’s claims were indis- 
putable as a matter of fact and 
law. They had been adjudged 
liable to the underwriters after 
contested h e a rfag *. 

That reasoning involved 
read ing “th ere is n ot in f act 

any fllupufi g # a t * 93 

“dispute" to disputable mat- 
tes. The phrase “or that there 
is not in fact any dis- 
pute ..." resulted from a 

by fhw MacK- 
innon Committee (Cmd 2817), 
that the court should stay the 
action if satisfied that there 
was a “real" dispute to be 
determined by arbitration. 

The words on their face 
aoneared to fhaf there 

could be a “matter agreed to be 

referred" though there was no 
dispute. 

That apparent absurdity 
could only be resolved by treat- 
ing “dispute" in the e nnitex * of 
the Act as manning something 
different from the word as used 
in ordinary n rWh aHwi <*iatwwi 
so that reading the phrase as a 
whole, “there h notin fact any 
dispute ," mean t “ there is not 
In fact any thing disputable." 

That reading alone fitted 
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Not an ounce of fat. 

The new Victor V386MX has the smallest "foot- 
print" of any AT system around. 

Measuring just 12.5” high and 4.5 W wide, it's mere 
size is a step forward in itself. 

So. too. its fine upstanding appearance. 

A tower-block of computer power in miniature. 
Victor's vital statistics mean greatly enhanced performance. 
As you can see here. 



Processor 

16MHz 386SX 

RAM 

1MB 

Disk Storage 

40MB - 210MB 

Monitors 

Monochrome VGA Colour VGA 

Dimensions 

322mm (H) x 114mm (W) x 312mm (D) j 


The Victor V386MX stands alone in the world of 
Computer technology and design and costs only £1999 
(for a powerful 40MB MVGA version). 

Astounded or just astonished? 

That's the effect Victor usually has on people. 

Victor's New Dimensions range includes; 

V86M - 10MHz 8086 processor starting from £999 
for a 20MB MVGA model. 

V286M - 12MHz 80286 processor starting from 
£1799 for a 40MB MVGA model. 

V386MX - 16MHz 80386SX processor starting 
from £1999 fora 4CMB MVGA model. 

For a demonstration or more information on how 
Victor can help you shape up for the 90’s, contact any 
one of our Victor Authorised Dealers, or call Sarah Brown 
at Victor on 0494461600. 
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with the Committee's recom- 
mendation and the fact that it 
was the identified problem 
which Parliament: intended to 
resolve: 

When wmsiitering an appli- 
cation for summary judgment, 
a factor to be taken into 
account was the existence of 
an arbitration agreement (see 
Some Insurance v Mentor 
[1389] 3 An SB. 74 per Lord Jus- 
tice Parker}. 

So only to the simplest and 
dearest cases, that Is where it 
was readily and immediately 
demonstrable that the respon- 
dent had no good grounds at 
all for disputing the claim, 
should that party be deprived 
of his contractual right to arbi- 
trate. 

The question was whether It 
was readily and immediately 
demonstrable in the present 
cage that the reinsurers had no 
good grounds at all for dfeput- 

liig ftp rlalm 

That could only be the case 
if the reinsurers were not 
allowed to go behind the Judg- 
ment and the award. 

There was no express provi- 
sion in the r e troce s sion treaty 
that retrocessi on a ire s would be 
bound by judgments given or 
awards ™ g rU> against the rein- 
sured. 

Mr Bdebnan submitted that 
such an agreement was 
fowpiHrffc tn the promise "Tn all 
circumstances to follow the 
fortunes" erf the reinsured. 

The difficulty be faced was 
twofold. First, there was no 


authority on the meaning of a 
“follow the fortunes" danse, 
though the use of such cl auses 
was commonplace in the rein- 
surance and retrocession busi- 
ness. 

Second, it was clear from 
text book writers th at th ere 
was considerable uncertainty, 
not to say confusion, as to 
what was meant tor “follow the 
fortunes.” 

Those versed in file business 
were as well or better able 
than the court to Judge what 
the parties meant The court 
was not so sure that Mr Edel- 
man was right to his suggested 
construction of the "follow the 
fortunes” clause that it was 
satisfied there was “not in feet 
any dispute . . - with regard 
to the matter agreed ... to be 

referred.” 

Not only was the meaning of 
the danse open to doubt, but 
ai«i a tribunal of the kind 
agreed in the arbitration danse 
was in a far better position 
than the court to Judge 
whether the reinsurers under- 
took to be bound by Ju d gm e nts 
or awards against the rein- 
sured. 

Accordingly, the proceedings 
were stayed under section 10) 
ami the application for sum- 
mary Judgment fefl. 

For the reinsured: Cohn Edel- 
man (Bray Walker). 

For the reinsurers: Jeffrey Gra- 
der (Richards Butler). 

Rachel Dawks 

Barrister 

«w 



EUROPE IN 1994 
Opening to the East 

Meeting on Europe In 1994 on 12th April at 
Institute of Directors, Pall Mall, London, with 
experts from West Germany ( JFO ), East 
Germany {Institute of Applied Economic 
Research ), France (BJOPE), Italy (Prometaa) 
and the UK (Cambridge Econometrics). 

• The Opening of Eastern Europe 
Wolfgang Gerstenberger 

• Restructuring the East German Economy 
Gerhard KShler 

• The Business Services Revolution in Europe 
Terry Barker 

• Corporate Strategies for 1992 
Jean-Marie Poutrel 

• Household Consumption Trends in Europe 
Angelo Tantazzi 

C ont ac t Lynda Edwards, Cambridge Econometrics, 21 St 
Andrew's Street, Cambridge GB23AX, teL 0223 460760, 
fax 0223 464378. Ask her to fax you the agenda (cost of 
meeting £40 + VAT) and to send you details on the new 
ec o no mic report cm European industry (37 sectors). 
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MANAGEMENT 


Even in unsettled countries, joint ventures have a chance of success. John Thornhill and Robin Pauley report from Lithuania and China 


A; 


lthough joint Ten* 
tores in the Soviet 
Union promise modi 
.for Western compa- 
nies, all too often they produce 
little in the way of material 
reward and still lessln terms 
of hard-currency profits. 

It can take years to negotiate 
trade terms with obdurate 
bureaucrats and any hard-won 
benefits be swept away 
overnight by seemingly arbi- 
trary legislation or endangered 
by political turmoil. 

Despite the glamour of gJas- 
nost, perestroika still entails 
considerable perils and the 
record of establishing and run- 
ning joint ventures is not good. 
Since January 1987 more than 
1,000 joint ventures have been 
set up, mostly in the service or 
distribution industries, but 
because of various difficulties 
it has been estimated that only 
about 40 of these are working 
effectively. 

Marvel then at the achieve- 
ment of Clearmark Grom a 
small UK leisure company with 
no previous experience in deal- 
ing with the Soviet Union, 
which has just succeeded in 
setting up a joint venture in 
T.ithrowta to mp h" plastic foot- 
balls. The plant is already up 

anti r unning anti Twawnfnrt ur- 

ing footballs of good quality. 
Clearmark plans to produce 2m 

firvrthally this year is lining 

up exports to Poland. 

Perhaps the most remark- 
able aspect of the deal is the 
speed with which it was com- 
pleted. From the first meeting 
to production of the first foot- 
ball took less than nine 
months and the company is 
convinced that with sufficient 
determination even the most 
daunting of obstacles can be 


Teaming up to score from perestroika 


overcome and that the Soviet 
market of 280m people is there 
to be exploited. 

Clearmark Group, formerly 
known as Fergabrook, had 
experienced a troubled trading 
history since joining the 
Unlisted Securities Market in 
1984, but first started locking 
at overseas manufacturing 
opportunities in 1988 after it 
was the subject of a reverse 
takeover by Harrison’s Harles- 
tone Industries. 

The enlarged company, 
which included the Wembley 
a nd Frido brand name s manu- 
factured about 12m footballs a 
year - accounting for over 
three-quarters of the UK mar- 
ket 

Expansion overseas seemed 
a sensible way of using some of 
its surplus manufacturing 
equipment which was lan- 
guishing in storage. 

Clearmark’s executives 
trawled the world looking for 
market opportunities. At vari- 
ous stages they considered set- 
ting up joint ventures in Tur- 
key, Egypt, Australia, Thailand 
and China. But at the Earls 
Court Toy Fair at the begin- 
ning of 1989 they came across a 
b usinessman who had contacts 
in the Soviet Union. 

He put them in touch with a 
contact who knew an enter- 
prise in T.lthnrmla, rmTIbH Ner- 
inga, which was interested in 
forming joint ventures. So in 
April last year Neville Sykes, 
manag in g director of tiia Frido 
football-making subsidiary, 
arranged a meeting and flew 
out to Lithuania, a region he 


admits that he had never previ- 
ously heard of; let alone vis- 
ited. 

Sykes was somewhat dis- 
mayed at the primittveness of 
Neringa’s factories - like 
many Soviet enterprises it 
manufactured a hotch-potch of 
products ranging from jerry 
rang and polyethylene packag- 
ing, toys, dolls to model cars - 
but he was immediately 
bowled over by the enthusiasm 
of the management arid the fer- 
vent desire to conclude a deal 

Aigiznantas Matulevicius, 
Neringa’s Irrepressible 42-year- 
old manager, says that his 
negotiating hand had been 
freed by clearing things in 
advance with the relevant 
bureaucracy. “Before the peo- 
ple from England came out we 
had already (tedded bow far 
we could take the talks. This 
made everything a Id quicker 
as issues could be sorted out 
without reference to a Minis- 
try.” 

Talks between the two sides 
continued through the sum- 
mer. In June, Neringa’s senior 
management visited the UK 
and hammered out a protocol 
agreement on co-operation. 
Then, in September, a team of 
six from Clearmark travelled 
to Lithuania to settle the final 

After landing , they travelled 
for 14 hours crammed into a 
minib us and began three days 
of intense and, at times, 
strained negotiations which 
culminated in the couduston 
of the joint venture agreement. 

The talks were, however. 





Richard King (lefty and Algft 


with difficulties over 
understanding the other’s 
point of view which led to sev- 
eral tense exchanges. “Their 
whole way of life is so differ- 
ent. They do not op erate under 
the same commercial pressures 
as we do,” explains Richard 
King, Clearmark’s chairman. 
“They put great emphasis on 
hospitality and protocol. We 
wanted to sit down and talk; 
they wanted to take us on a 
60-mfle trip to see a cathedraL” 
The difficulties arose not 


only from cultural differences 
but also from conceptual con- 
fusions. Fervent discussions 
were held over the concepts of 
profits, credit, capital 
employed and cash flow before 
any agreement could be sorted 
out. But King says that 
through a mixture of Clear- 
mark’s determination and Ner- 
inga’s enthusiasm these diffi- 
culties were overcome. 

It was agreed that the new 
venture, called Wembley -Ner- 
inga, was to be run by a board 


of she three Grom 
The board would meet four 
times a year alternating 
between rithnania and the UK. 
The joint venture planned to 
manufacture 2m footballs in 
1990, half of which would be 
sold within the Soviet Union, 
the rest in Western markets to 
bring in bard currency earn- 
ings for both partners. Profits 
would be divided equally. 

Once the negotiations were 
complete, Qearmaik drew up a 
critical path analysis listing 
everything needed to begin 
manuEactcuizig. King says the 
company knew that it could 
not rely on obtaining what it 
wanted in Lithuania. “So we 
ensured that we took along 
everything and more to make 
certain that we did not get 
hung up on the availability of 
a Philips screw.” 

The equipment, which was 
being stored in Northampton, 
was shipped out at the end of 
October accompanied by a 
team of eight Clearmark 
employees. The plant was set 
up by the end of December and 
on January 4 the first football 
was inflated on the production 
line. 

Nearly all the raw materials 
were sourced from within the 
Soviet Union — only the valves 
for the footballs were imported. 

King accepts that it takes 
considerable effort to ensure 
the continuity of supplies. 
“They do not have a just-in- 
time mentality. You cannot 
pick up tiie phone and get your 
nuts and bolts through a nor- 
mal distribution outlet as we 


would expect in the West It 
takas more planning but that 
is one of the areas where our 
expertise comes into play." 

Three Clearmark managers 
are currently stationed in Vil- 
nius supervising the' produc- 
tion process. One looks after 
the day Shift; one covers the 
night shift; and the other helps 
supervise the marketing and 
distribution arrangements. 

Sykes also spends about half 
his tfwig at the plant d oling 
with any emergencies. But it is 
hoped that by the end of this 
year, the plant will be entirely 
self-managing and will na^d lit- 
tle day-today operational help 
from Clearmark. 

For Clearmark, the joint ven- 
ture represents an outlay of 
only about £250,000, but it has 
involved considerable expendi- 
ture in terms of time and 
effort Although the company 
is sober about its immediate 
prospects, it insists that the 
venture makes hard-headed 
wwTHTM i i- fa ii bwihi “We are at a 
very early stage ami we shall 
develop this project on a 
long-term conservative basis. 
We want to develop the Wem- 
bley name in the Soviet Union 
and get a foothold in the mar- 
ket” King says. 

Bat it is obvious when 
talking to Matulevicius that for 
him the venture represents far 
more than just a business prop- 
osition; it outlines a model for 
the future economic develop- 
ment of the region. 

Western management theo- 
ries and techniques are now 
gradually being infused into 


the new venture. Teams of 
Lithuanian workers have come 
to the UK to learn improved 
production practices. A rudi- 
mentary computer system has 
been installed to help sort out 
stock control and basic admin- 
istrative tasks and Neringa's 
employees are being trained in 
its use. 

Matulevicius bas. also 
shaken up the company's man- 
agement, simplifying its struc- 
ture and cutting the number. 
Previously there were 250 
administrative staff: now there 
are 205 - about 20 have left 
and 30 have moved into manu- 
facturing jobs. 

His latent capitalist hor- 
mones now seem to be exerting 
their influence and he talks 
eagerly about expanding the 
enterprise by taking on new 
manufacturing projects. Ner- 
inga is trying to develop direct 
trading relationships with 
enterprises throughout the 
Soviet Union without recourse 
to the bureaucratic centre. 

Matulevicius perhaps repre- 
sents a new breed of business- 
man; a quick-witted, energetic 
economics graduate, he is 
eager to learn about Western 
management techniques. 

But he realises tbat the 
development of enterprises 
such as Neringa will owe much 
to the general political and eco- 
nomic development in Lithu- 
ania, a process in which he 
plays a not inconsiderable part. 

But despite the current dis- 
pute over Lithuania’s secession 
from the Soviet Union, Matu- 
levicius believes that trading 
ties will be maintained. “The 
economy of the republics is 
integrated and it would not be 
sensible to break these links." 
he says. 


T roublesome cracks have 
appeared in most foreign 
joint ventures in China dur- 
ing the past year. Pilkington’s 
glass-making project has been the 
exception; it has floated smoothly to 
Trmrirmrm production and fall Older 
books. 

The project had an unstable start; 
sited on the banks of the Huangpu 
River in the Pudong district of 
Shanghai, the complicated plant 
and furnace str u ct ur e kept sinking 
Into the mud. Nevertheless, produc- 
tion started only three months late 
in December 1987. 

By March 1989 the target output 
at 5,000 tons a weds of float glass of 
the highest quality was reached 
together with a full' export order 
book. An estimated $80m of foreign 
exchange income was generated in 
1989. “This means we can repay 
about Yuan 80m of i«ma and keep a 
small foreign exchange surplus,” 
says R 811 Fu, toe acting gen- 


No concessions on quality control in Shanghai 


eral manager. 

The float glass plant is a joint 
venture between four parties: Pfik- 
ington of the UK and Austrian- 
based United Development Indus- 
try; the of fihiwa; the Shang- 
hai Yaohua General Glass Plant; 
and the State General Company of 
Building Materials. The Pflkington' 
UDI investment was Renminbi 
4L3m (£5.4m) in sterling, represent- 
ing a 25 per cent stake. The Bank of 
China’s investment was in US dol- 
lars, the other two stakes in local 
renminbi. 

Soon affer the factory got Into full 
swing China introduced its swinge- 
ing economic austerity programme 
to try to secure a rapid cooling 
down of demand and to curb spirall- 
ing inflat ion. The effects were dra- 
matic far both domestic and joint 


venture industries. Cons traction 
work halted all over C hina; all the 
joint venture car manufacturers, 
including GM, Peugeot and Volks- 
wagen. halted production temporar- 
ily at different times as demand col- 
lapsed and stocks of unsold cars 
mounted up. 

“We were affected very badly in 
the domestic side of our markets as 
we supplied laminated glass for 
windscreens to Peugeot, Volk- 
swaken and Beijing Jeep and large 
amounts of tfass to housing, office 
and hotel projects. We had to 
change quickly," says Zhang, point- 
ing to a production Hn« which used 
to make glass for Volkswaken- 
Shanghai but, because toe car pro- 
duction line had halted, was mak- 
ing a different type and thickne ss of 
glass for Japanese photocopying 


nwlifaiBa. 

“In 1988 we made only 18,000 
tonnes of glass for expo rt — about 
15 per cent of total production. 
When the austerity programme 
started towards the mid of 1988 we 
concentrated hard on overseas 
sales, seeing the domestic problems 
which would arise. More than 50 per 
cent of production Is now exported.” 

Switching product and markets 
was easier than dealing with 
another aspect of the austerity pro- 
gramme: the credit squeeze. The 
Bank of China raised substantially 
the interest rate on its loan, only to 
modify it because it was one of the 
joint venture partners. Similarly the 
Construction Bank more than dou- 
bled its original interes t ra te, 
though tile venture’s mama gwuftnt 
Is taking a stand normal for west- 


ern' nmnapewmwta but unchara cter- 
istic for the “We are resist- 

ing. They must stick to what was 
negotiated. This sort of thing seri- 
ously affects our reinvestment 
plans and our flnrmrfai projections. 
As a result of the financial situation 
the directors proposed no dividend 
for 1988 but the directors do want to 
make a dividend payment in 1990,” 
says Zhang. 

The key to the project’s success 
has been insistence from the outset 

on management fay management 

and rigorous quality control, an 
ahen concept to most Chinese facto- 
ries and their workforces. No con- 
cessions were made for the domes- 
tic market; if it wanted the highest 
quality glass it had to pay a high 
price. 

• The glass had to be at least the 


same quality as that produced by 
Pilkington’s British plant at St. 
Helen's, in Lancashire. Glass with 
the smallest flaw is scrapped and 
workers have been forced to take 
responsibility for ensuring that 
their own part of the production 
chain oDerates at the highest effi- 
ciency. “This is a newer and there- 
fore more modem plant than Pilk- 
ingtons in the UK. So we must do at 
least as well as them. We monitor 
individual and management perfor- 
mance. There Is a bonus system to 
reward worker s for extra work and 
for high quality standards. We have 

very strict Hisciplfrip If it is violated 
the worker is either punished or 
sacked,” says Zhang. 

More than 100 people wore sent to 
St. ttpIcth for training and in the 
beginning there were more than 60 


Pilkwgton’s people on site in China. 
“By last April there was only Briton 
left - the general manager - and 
he has now returned to England." 
says Zhang. 

Hie venture has direct competi- 
tion from Guandong Float Glass 
Company, a joint venture with PPG 
Industries of the US. which is based 
in the special economic zone of 
Shenzhen, just across the border 
from Hong Kang. 

“Luckily, our quality and range of 
glass has been better than our com- 
petitors so Car and we have to try to 
maintain that. We are also thinking 
of moving into glass processing to 
make mirrors and other such prod- 
ucts. We have to keep ahead 
because soon there will be much 
more competition. Indonesia. Thai- 
land and Korea could all be serious 
competitors. We ere on top. We 
must stay there,” says Zhang. 

Robin Pauley 


Monitoring the Nordic pulse 
from the heart of London. 



Alfred Berg UK is now open, for 
business. 

The company is the latest addition 
to Alfred Berg, an expanding Nordic 
investment banking group, with offices 
in Stockholm, Oslo and Copenhagen. 
Founded in 1863, Alfred Berg is 

Sweden’s oldesr firm of stockbrokers. 
Niche player 

A typical niche player in the City, 
Alfred Bog UK markets our Nordic 
research product to international 
investors and is the hub for the group’s 
inter-Nordic trading. On-line contact 
with the sales organizations in Sweden, 
Norway and Denmark keeps our City 


office well abreast of trends and senti- 
ments among domestic institutional 
investors. 

Research for performance 
Our unshakeable conviction is that 
consistent and comparable research is 
the key to superior performance. Thus, 
we have built up die most resourceful 
research team in the Nordic region, 
comprising 30 full-time analysts. 

As a result, Alfred Beig UK can 
provide investors until key information 
on major Nordic blue chips, as well as 
second- and third-liners. In addition to 
persona] service, we offer our clients: 

- Research reports, from rapid up- 


dates to extensive company; industry 
and macro-economics reports, 

-The Nordic Repot, a quarterly 
strategic review. 

To monitor trends on the four 
Nordic equity markets, we have devel- 
oped the capital-vreighted Alfred Berg 
Nordic Index. It can be found in the 
major Scandinavian dailies and on the 
Reuter system (page ABFL). 


Alfred Berg UK has the unique 
capacity to offer consistent and 
comparable equity research on all 
Nordic markets. 



ALFRED BERG UK LTD 

89 LONDON WALL LONDON EC2M 7BU TELEPHONE 01-1M 4900 RAX 01-920 0124 
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The Financial Times 
proposes to publish 
this survey om 

21st May 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Chris Schaamring or 
GflHavKing 
on 01-873 3428 or 
4823 

or write to them at 

Number One 
Southwark Bridge 
London 
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GILLIAN KING 
on 01-873 3699/4823 

or write to them at: 

Number One 
Southwark Bridge 
Loudon 
SE1 9HL 
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Simmer and Jack Mines, Limited 


fkgliiilnmMirlwmnBQ 


Salient dates of rights Issue 


The Johannesbug Stock Exchange (The JSE”) has granted a toting of the renounceabte (nB paid) letters of 
al loca fl on and of the ordinary shares of 2 cents each HheonMnaiy shares') which nrifl result from the rights issue 
of 13 1 62 SOO Quinary shares at22S cents per share on tie bests at 195 new or din ary shares tor every 100 existing 
ordinary shares held on 23 March 1 990. to apptication has been made to The International Stock Exchange o! the 
United Kingdom and the RapuUc of Ireland United (The ISET to admit to iha Official Ust the new ontinary shares 
to be Isaued In terms of the' rights offer. Simmers wfll therefore proceed with lha rights Issue to rate® R29 61 5 625. 

Assuming appfeation to granted lor toting an the ISE the frnportsnt dates rotating to the rights issue are: 

1990 

Friday, 23 March 


Last day for Shnmeie a ha rehufcJ a m to register fertile rights Issue 

Beatings commence In renounoaatila (nl paid) tatters at altocallon on tin JSE 
and the ISE under rule S3&4 

Existing oretinary shares toted ax righto on both the JSE and the ISE 

Posting of renounceabte (nl paid) tetters of alocaban and rights Issue circular 
hi Johannesburg and London 

Right* Issue opens at 09100 in Joh a nne sb urg and at OBfiOO In London 
Last day for deaffng In renounoodbia (nfl paid) totem of alocation on the JSE 

Last day tor spMng renouncaable (nfl paid) tatters of alocatian in 
London by14h30 

Last day lor aptiNhig renouncaable (nl paid) lattara of allocation 
in Johannesburg by 14h30 

Listing of new ontinary toms commences an tiw JSE 

Last day lor dieting hi isnomsaside (nfl paid) tatters of atiocation on the ISE 

Rights issue closes —last day tar payment to be made by 14h30 

Beatings co mm onoe hi new onflmny shares fluty paid) on the 

Official List of tiw ISE 

Last day lor receipt «f postal acceptances in Johannesburg and London 
(I4h30 — local time), sub)** to a postmark of not later than Friday, 20 Aprfl 1990 

Refund cheques posted on or batons 
New ontinary sham certificates posted by 


Monday, 26 March 
Monday, 26 March 

Friday, 30 March 
Friday, 30 March 
We dnesday, 18 Aprfl 

Wednesday, 18 Aprfl 

Thursday, 19 Aprfl 
Thursday, 19 Aprfl 
Friday. 20 Aprfl 
Friday, 20 April 

Monday, 23 April 

Wednesday, 25 Aprfl 
Monday, 30 Aprfl 
Monday, 30 Aprfl 


* °* toe righte issue cktator incfaKflnq the renounceabte (ntipakfl letter ot aflocalton, which are to be posted 

to Shrimereaharaholdare on Friday, 30 March 1990. aril be aualable for Inspection at the — P 08 ” 0 

. 1. Skinners at Sh Ftaor, Gwen Lana. Southern L9e Gardens. 3 Gwen Law. Sandown, Sandton; 

2. Barclays Regi s trar s Limited to 8 Greenooat Place, London SW1P 1PL; 

3. 0MB Securities United at 3rd Floor, 72 Grayston Drive, Sandown, Sancton; 

*■ Ftartcel, Kruger, Vlnderfiwliic.at4th Floor, TTte Jchannesbutg Stock Exchange, Diagonal Street, Joharmesburg: 

S. RFP t nl s ma fonsl Untiled, Suite 37 -41, Wamford Court. 29 Throgmorton Sir.. London. EC2N 2AT- 
during normal business hourc for tiw period feom Friday, 23 March 1990, to Friday, 20 April 1990 . 

falienr 1 ' 

wnMno wur g 
23 March 1990 


tearing Houm 


Sponsoring brokers 
to ftwRepufafic of South Africa 


F< 


tsumnon 


Franfcef, Kruger, Vlndarin*, ha. 

Incorporating Manel. Jack Hynam, Rounbem a Co. 
(RoOUftafiOrt lumbar 72/0635201) W 

to the United Kingdom 

USD 

RND International Limited 
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/BECAUSE HE RARELY HAS TO MAKE ONE. 



ATLANTA. 



Observation. 

A skill all Delta Air Lines Flight Attendants are trained in. 


They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they’re an important part of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy. 

Over 19, 000. people have worked for Delta for more than 10 years and 
over 11,300 people have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We’ve been 
first in passenger .’satisfaction among major US airlines for the past 15 years! 

Our attention to Service extends beyond our in-flight staff. 

Fly Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you’ll be greeted by Delta Passenger 
Service; Agents. They’ll help you with directions and connections to over 230 
U$ cities. 

At this point, we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to US destinations. 

DELTA AIRLINES 

WeLoyeTaFfyAndltShoivs? 



ORLANDO 





•Based on consumer complaint statistics compiled by. the US Depittment of Transportation. 61990 Delta Air Lines, Inc. 

.h. lOMnn* ON 0800 414 767* IN DUBLIN 794744. OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN PARIS (01) 47 >8 92 92; IN LTON 78 38 17 39; IN MARSEILLE 91 36 61 08; IN NICE 93 82 24 03; IN TOULOUSE tfl 21 13 26; IN BERLIN (030) 8B2 4881- 
IN l wwuun fb * mkFURT 1069) 668041- IN MUNICH (089) 1299061; IN STUTTGART (07U) 296144; IN ALL OTHER GERMAN CITIES (0130) 2326; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 2171717; IN VIENNA (0222) 484 293; 

IN MILAN (02) 204 1296* IN ROME (06) 4814445. IN LISBON (01) S27845; IN MADRID (91) 24B 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 73 10; IN ZURICH (01) 816 4243; IN BOMBAY (022) 244 068; IN KARACHI (031) 310 416 
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TECHNOLOGY 


N ext time yon want to be 
objectionable, try this. Buy 
a magazine from a news- 
agent and if the salesperson 
slips it into a plastic bag. reject the 
bag on environmental grounds. Ton 
may be told you have no choice. Then 
be prepared for a lecture cm security 
procedures in the retail sector. 

More enlightened retailers are 
becoming aware of the growing con- 
sumer resistance to overpacking and 
are cutting down on unnecessary 
plastics. "It's quite clear that consum- 
ers are now almost more aware of the 
packaging than the product," says 
John Elkfisgtan, environment consul- 
tant and coauthor of the Green Con- 
sumers' Guide. 

Safeway, the supermarket chain, 
has Introduced recycling bins for its 
shopping bags. Other chains charge 
for the bags to encourage re-use. 

Some organisations, such as the UK’s 

National Trust, distribute magazines 
to members in plastic post bags 
labelled “biodegradable". 

Packagers are under pressure on 
two fronts. First from consumers who 
are beginning to resist goods they 
view as overpackaged. Second, legis- 
lation forcing a rhang a hi the way 
many products are packed. The laws 
are in response to litter problems, 
diminishing landfill sites and the high 
cost and possible dangers of domestic 
waste incineration. 

Some European countries and US 
states have passed laws that control 
the types of products, especially plas- 
tics, used in packaging. The Italians 
will ban some plastic bags by next 
year. The Danes are thinking of ban- 
ning all plastic packaging and already 
insist that beer be sold in returnable 
containers. 

The EC is pushing through Europe- 
an-wide directives which will have 
far-reaching effects on packag in g . For 
example, the wording of the 1985 
directive on beverage containers is 
being strengthened to get more cans 
and bottles recycled. The new draft 
will be put to the environment coun- 
cil In June, and businesses expect 
tough targets. The EC may insist that 
up to *?t) per cent of the containers be 
recycled - either burned as energy or 
to make grmflar plastic products. 

The UK Government has called on 
focal authorities to recycle half of all 
its recyclable waste by the end of the 
century, nasties account for nearly 40 
per cent of the pankngtng used in the 
UK. In the US plastics make up to a 
third of the volume of waste dumped. 
Most plastics can remain in the envi- 
ronment for four centuries. 

The solution to the problem of 
domestic plastic waste is unclear. 
Environmentalists first argued for the 
use of degradable plastics that would 
rot in tanrffnig- But they soon discov- 
ered technical problems with this 
solution and now champion recycling, 
althongh experts warn that this too 
could be dangerous. 

Industry, especially the food sector. 
Is confused because decisions on 
paricaghig are fundamental to the pre- 
sentation, transport and shelf-life of 


Peter Knight reports on the efforts of chemical companies to 
develop biodegradable materials with the durability of plastic 

A package deal for 
consumer products 


its products. “The pace of change has 
been so fast it’s caught us on the 
hop," says David Bonney, general 
manager in charge of biscuit market- 
ing at United Biscuits. 

His company used to wrap its bis- 
cuits in paper. About 15 years ago it 
changed to polythene. Now it uses 
aluminium coated plastic, a Tnatnriai 
which is not easily recyclable or re-us- 
able. “There is a certain ambivalence 
among consumers. -They want conve- 
nience foods but they also want the 
product to bo environment friendly,” 
says Bonney. 

Part of the reason for this ambiva- 
lence is confusion about plastics and 
the multitude of materials lumped 
under the tag. Th p T T T> ° p i gg *i f>g , which 
include a number of packaging plas- 
tics (see diagram), have become part 
of our way of life because of their 
light and long-lasting properties. 

Although thermoplastics are recy- 
clable, packaging is often made from 
a mixture of several types. This 
makes recycling difficult and often 
impractical. A bottle made from poly- 
ethylene terephthalate (PET), for 
example, is inexpensive to wmfa* and 
so light in weight that it is cheaper to 
transport than, say, a n equ ivalent 
glass bottle. Like glass, PET can be 
recycled as long as a collection sys- 
tem is set up. 

The industry argues that the recycl- 
ing of most domestic plastic waste is 
uneconomic because the cost of raw 
materials is much lower than recycled 
stock. Supermarkets such as Tesco 
and the Coop in the UK have begun 
laheTHwg different types of plastics to 
help customers Identify the materials 
for r ecycling. In France, for example, 
PET mineral water bottles are col- 
lected in bottle banks. Similar 
schemes have just begun in some 
parts of the UK. 

But tiie amount of domestic plastic 
recycled in the EC is minimal. “It Is 
not economically viable to reticle the 
plastics you find in your rubbish bin,” 
says Colin Williamson of the Cookaon 
Group. His company recycles plastics 
collected from industry, such as car- 
battery containers, to make objects 
such as water tanks. 

A logical, but as yet unrealistic, 
alternative to the everlasting proper- 
ties of plastic waste is to use an equiv- 
alent that is designed to rot. Most 
plastic is made mainly from oil. 
Hydrocarbon molecules, called poly- 
mers, are repeated in nferfng that are 


Common recyclable packaging plastics 


Polythene or low-densJty 
polyethylene (LOPE) 

Bin Bners, soft detergent bottles 

High-density polyethylene (HOPE) 

Bottles for pharmaceuticals, 
fruit Juice, mffic 

Polypropylene 

Margarine tubs, biscuit 
wrapping film 

Polystyrene 

Clear egg-packs, 
bottle tops 

Fo am ed polystyrene 


Acrylonitrile butadiene 
styrene (ABS) 

Protective helmets, telephones 

Polyvinyl chloride (PVC) 

Cnec» cards, shampoo bottles, 
household cleaners, water pipes 


Polyethylene terephthalate (PET) 
Mineral wader and fizzy-drink bottles 

too long for microbes to break down. 
These chains giro pla«ttir its unique 
qualities and make it idp«l for pack- 
ing sensitive products, such as phar- 
maceuticals and foods. 

In the 1970s researt&ers produced 
semi-degradable plastics by introduc- 
ing starch at regular Intervals in the 
polymer chain. When buried, micro- 
organisms feed on the starch and the 
plastic disintegrates into smaller 
pieces. This sort of plastic, often used 
as shopping, post and rubbish bags, is 
more correctly trained Modestructi- 
ble. It is not fully biodegradable 
because it foils to break down entirely 
into carbon and water. 

Bio-destructible plastics *akn much 



longer to break, down if left .as titter. 
One of the solutions to this problem is 
to make the polymer chains sensiti v e' 
to ultra-violet light. Photo-sensitive 
plastic breaks down into gtnniiM- 
pieces if left in s unlig ht but the pro- 
cess will not work effectively if the 
product is buried. These plastics are 
up to 15 per cent more expensive than 
the' conventional equivalents but are 
favoured by some companies to trum- 
pet their environmental sensitivities. 

Friends of the Earth, the environ- 
ment lobby group, says bio-destructi- 
ble plastics can cause problems such 
as ground-water pollution and 
unwanted gas generation. The group's 
US counterpart- has joined with, five 


organisatk 
caging for a nationwide boycott of all 
degr adab le elastics. 

TMsattitnde suits those in the plas- 
tics recycling business. Williamson 
says bio-destructible plastics pose a 
threat to his business because their 
accidental inchiainn in the recycling 
process could ruin the quality of fals- 
product. “Sheeting sold to a builder 
for damp roofing could run into boles 
in a few years if there is starch in the 
plastic,” he warns. 

But chemical companies are work- 
ing hard to produce folly biodegrad- 
able pa^fcag fir g - that retains the char- 
acteristics of plastic, ia of the UK 
hopes to introduce such a product 
within the next two to five years. It is 
based on a material farmed by bacte- 
rial action and will be decomposed by 
natural enzymes in soiL 

Warner-Lambert, the US healthcare 
company, says it has produced a bio- 
degradable plastic from starch. The 
material, called Novon, has many of 
the characteristics of petroleum-based 
plastics and could be used for dispos- 
able cups and plates now made from 
polystyrene. 

In Vienna, Biologische Verpack- 
un gs s y st em e produces a starch-based 
packing material suitable for salvers, 
trays, cups, dishes, boxes and egg- 
boxes. It is claimed to be folly biode- 
gradable. Similar products are avail- 
able from a number of companies 
working in this field. 

Ba telle, the international technol- 
ogy ronsultancy, says its Frankfort 
laboratory has produced a starch- 
based biodegradable material suitable 
for transparent “blister-packs” used to 
package a wide range of consumer 
goods including batteries and toys. It 
will degrade carbon dioxide and 
water when it comes into prolonged 
contact with water or moist soiL 

Meanwhile BateDe is also seeking 
patents forplastics made from vegeta- 
ble oils. The oil's fatty acids are 
linked to produce plastic-type poly- 
mers. This plastic should, it says, pose 
no threat to the environment and by- 
products could be used to reduce fer- 
tiliser consumption on farms. The 
mice will be shnQar to current petro- 
leum-based plastics. 

Dr Rainer Frische of BateDe says 
foDy-biodegradahle plastics will find a 
sinuate markift. and tha t industry ami 
agriculture will be the first to benefit 
But he warns against the recycling of 
domestic plastic, “ft is dangerous to 
recycle' these plastics because they 
can absorb hazardous substances and 
these will be a danger to people work- 
ing file machines.” 

Frische recommends ' recycling 
indu strial plastics where the contents 
are known, using biodegradable plas- 
tics in suitable areas and incinerating 
domestic waste at high temperatures. 
Hie also sees scope for hydrocracking 
or pyro ly sis — wring extremely high 
temperatures to reduce plastics to 
their raw materials. 

Another solution could come from 
the Japanese. They are developing an 
edible plastic designed to coat food 
and that be cooked with iL 


Vickers drives off 
with Cosworth 


T wo big nam« in auto- 
motive engineering 
came ' closer together 
yesterday when Vickers, the 
parent company of Rolls-Royce 
Motors, the luxury car maker, 
bought Cosworth Engineering, 
the high -performance engine 
consultancy and manufac- 
turer, from Carlton Communi- 
cations, the digital processing 
and engineering company. 

Cosworth is a high octane 
company in the world of inter- 
nal combustion engines. Its 
engines power half the For- 
mula One grand prix racing 
cars — a Cosworth powered 
Tyrrell Ford came second in 
the recent US grand prix. 

Ford has sought to exploit 
this racing pedigree with its 
use of Cosworth engines In the 
Ford Sierra. Cosworth technol- 
ogy has also been called on by 
Mercedes Benz and OpeL the 
German part of General 
Motors. Other car manufactur- 
ers, including Jaguar, have 
used Cosworth to make speci- 
alised parts of engines, such as 
precision castings. 

So why did Vickers buy Cos- 
worth? Mike Dunn, director of 
engineering at Rolls-Royce 
(which also owns Bentley) and 
the chairman designate of Cos- 
worth, said yesterday: “It dees 
not mean that you are going to 
see a fleet of Bentley-Cosworth 
cars. The purchase was not 
designed to 811 any gaps in 
Rolls-Royce capability. Cos- 
worth is to operate as a sepa- 
rate core business within Tick- 
ers." 

Bichard Butman, 
director of Cosworth, said the 
company the design 

and manufacture of high-per- 
formance engines using an 
alloy casting proces s and an 
in-house designed machining 

capability. 

The casting process enables 
Cosworth to make low-pres- 
sure, high-precision castings 
using sand im preg n ated with 
zircon. **1116 accuracy of the 
cast dimwwinmt saves machin- 
ing timo imS produces wwHwp 
with greater integrity 
conventional ««Hwg pro- 
cesses, which eliminates weak- 
ness and porosity in the cast- 
ing," says Bulman. 

Bringing Cosworth under 
the ownership of Tickers gives 
the engine company the oppor- 
tunity to seek business with 
any car wann hrt n iw , since ft 
win not be tied to a single 
company. The connection with 


Vickers also gives Cosworth “a 
much bigger world market to 
go for," Butman said. 

Specialised companies 
desig nin g internal combustion 
engines face increasingly con- 
tradictory requirements, 
including designing high-per- 
formance engines while gov- 
ernments are seeking tighter 
control of exhaust emissions 
anil higher foe! efficiency. 

Dunn said: “If you have a 
genuine high-performance 
engine you should also have 

efficient combustion and low 

emissions, but everything 
about the engine has to be 
right. If everything is not, 
snch as a high temperature 
peak in the engine cycle, this 
can increase the emission of 
nitrogen oxides. There is no 
let out for high performance 
engines from meeting emis- 
sion and foel efficiency stan- 
dards.” 

Cosworth has competition 
from other specialist internal 
combustion engine designers 

mid imnnifarinrp i|* s , hiflndlwg 

Ricardo Engineering of Shore- 
barn by Sea, Sussex, which is 
mairtwy extensive use of com- 
puter techniques such as com- 
putational fluid dynamics to 
design engines. Brian Randall 
of Ricardo said that a prime 
concern in engine design is the 
need for alternative fuels to 
cut pTniorffttx;. in ueal engine 
combustion, all of a hydrocar- 
bon fuel would be converted to , 
water and carbon dioxide. 

Engine companies are also 
searching for ways of making 
engines more “driveable”. This 

Bimn< making sure the an gina 

is able to offer a smooth, con- 
tinuously increasing power 
output as the engine revolu- 
tions increase. The search For 
driveability involves studying 
variations in the combustion 
cycles and assessing the 
degree of variability. 

Rolls-Royce aims to produce 
cars and engines that last for 
50 years, according to Dunn. 
Cosworth, on the other hand, 
is producing some grand prix 
racing that may 

cmly 50 hours. 

But these requirements may 
not be as conflicting as they 
appear. Rolls-Royce is already 
making use of the Cosworth 
casting and machine tool tech- 
niques, material developments 
and engine breathing technol- 
ogy. 

Lynton McLain 


(expertise is in creating 
Ours is in orchestrating its 



While you are able to c o n d uct your 

business witil speed and effirienr y^ rarely 
do you have the time to orchestrate your 

personal investments with equal ease. 

At Lloyds Bank Intemarirtnal Private 
Banking, we have an expert international 
invest men t team able to make quick 
investment decisions on your behal£ 
Based on agreed objectives, a Portfolio 
Manager will ensure your fimd« are 
invested in the best possible wajj 
ba l ancin g risk and return in line with 
your needs. 

'Wfe have both the time and resources 
to assess world markets continually^ to 
weigh the impact of political and 
economic changes. In today’s volatile 
conditions, such fer-ilitic s are invaluable 
to the private investor 


YOUR PRIVATE BANK 
Through a personal adviser; your account. . 
executive, all the skills of a banking' - 
network spanning 40 ftmntrig; raw be 
mobilised to help you achieve ymir goals. 
Nowhere will you be as s u re d a more 
profe ss i on a l, discreet, efficient and 

personal service --worldwide. 

lo find out mote, please contact: 

Julio E Rodriguez, 1 Place Bel-Afo 
1204 Geneva, or telephone (41-22) 3073427. 


Lloyds Bank 
International 
Private Banking 
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<: A FINANCIAL TIMES 

Ml conference 


INDUSTRY 
AND THE 
ENVIRONMENT 

London, 23 & 24 April 1990 


P ublic concern and interest in the protection of the environment is mounting rapidly, 
governments are recognising and responding to this concern, making increasing 
legislation and regulation to control pollution a fact of business life. The aim of this 
Rnanda! Times forum is to look at the challenges these developments pose for business 
and industry and how different countries are' tackling the problems. The new strategies 
that are having to be developed wOl be reviewed as well as the legal implications and 
the opportunities for companies to use green products to increase sales. 

Speakers indude: 

Mr Stanley Clinton Davis 

Former EEC Gxnmisskfoer for Transport, 

Environment & Nuclear Safety (1985-89) 


Mme Jacqueline Alois! de Larderel 

Director 

United Nations Environment Programme 

Mr Anthony Cleaver 

Chairman, Business tn the Envi ro nm ent Committee 
Chief Executive, IBM United Kingdom Limited 

Mr Andrew Warren 

Director 

Association for foe Conservation of . Energy 

Dr Pieter Chester 

Corpo ra te Technical Krector 
National Rower 

Mr Tom Burke 

Director 

The Green Affiance 


M. Brice Lalonde 

••Secretary of State for the En v iro nm ent, 
France • 

Dr Herbert Gassert 

Chairman, Environmental Policy Committee 
Federation of German Industry (BDI) 

Mr Sigvard Hoggren 

Vice President, Environmental Affairs 
AB Volvo 

Mr Br a dford S Gentry 


Goodwin, Procter & Hoar 
Consultant, McKenna & Co 

Sir Arthur Norman, kbe 

Chairman of the Board 

The UK Centre for Econotrec and 

Environmental Development 

Dr Richard Haines 

Dtredtor 

Ecotee Research and Consulting Ltd 


A limited amount of exhibition space is available at the conference. 
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□ Please send me 
further details. 

D lam interested in 
exhibiting at the. 
conference. 


To: Rnandal Times Conference Organisation, Industry and The En 

126 Jermyn Street, London SW1Y 4UJ 

fob 01-925 2323 Tfau 27347 FVCONFG Fax:01-9252125 
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TELEVISION 


Here is the news: now for the interpretation 


1875 John Birt pub* 
lished an article which 
asked “Can television 

new* break the unties 

standing harder?* That was 
fofiowed by a series of artistes 
Jointly written by John Btrt 
and Fetor Jay who ware then 
both working for London 
Weekend Television, Jay as 
presenter of Weekend World 
(produced by Btrt from 1872 to 
74) and Births head of correal 
affairs, Their articles argued 
that in television journalism, 
pictures of ifcid events took 
pride of place over analysis of 
broader economic, social, and 
political matters. There was, 
they said, a "bias against 
understanding 1 * in television 
journalism. The whole philoso- 
phy came to be known as the 
"BtotyJay thesis.” 

Bixt and Jay asserted that 
tetevirton Journalism took aa 
its models the newsroom of a 
p rovin cial n e wspaper, and the 

documentor film unit Gener- 
alists selected and reported 
news items, and all-purpose 
current affairs d ir e ctor s made 
progr amme s, a ccordin g to 
short term con si derations of 
what seemed most dramatic. 
The viewer's appetite for 

miHwi awl hum an inhiH id; gag 

served day by day, but the 
underlying hunger for an 
imdershmdhig of longer term 
movements, and of ichu things 
happened in the way they did, 
was ignored. 

- , Blrt and Jay proposed a res- 
olution. The staple -of televi- 
sion Journalism «Im>wW be 
"intelligent news analysis," 
News and c u rrent affaire 

iiq p a rtnwwifa i rfmnlij hp iwar p^ 

so that "a coberentstnict u ra of 
programmes **sm be . 

to handle systematically the 
events and issues of the day, of 
the w eak, apd of *fo» month." 
The flagship programme would 
be an hour-long nightly news 
programme at about 10.00 pm. 
Its *■** would be: 

“To supplement a brief nan 
bulletin with a treatment of 
the four to six main events and 
issues of the day at about four 


or five times the length now 
given to the typical news item, 
-til the programmes would be. 
informed hy an. over-ridlngedi- 
torial principle that explaining 
the ba ckground and context^ 
events is at least ns valid and 
necessary a part of reporting 

as relating and Hidin g tbft ht-' 

est incidents. These pro* . 
grammes, though indepen- : 
dently edited, should. j» 
serviced at the discretion of 
t he pr ogramme editors by a 
central pool cf Tgnrr ri»w » and 
spedafisfs." ' 

™*en years biter, what do 
we find? John' Birt is Drouiy - 
Director-General c f the BBC 
where he has had special 
responsibility far ail its joint . 
naUsm. In rommua ftp his Ideas 
the organisation is recruiting* 
big -staff of g parfyHff t journal- 
iste. Peter Jay is pt¥ * of tbenu 
aa Econo m ics Editor ha now 
turns up regularly on BBC 
news - offering analysis and 
explanat i on <7 what-fs grind 
ool The. BBC’s news and cue* - 
rent dai m rin»<»n*w wfahdi • 
competed wffMuMfeBked) 
one another for so many years 
have been merged into woe 
huge body which wifi soon be. 
housed in a single bonding. 

Birt is ovecseetag a fiv&year . 
plan which began in 1888 
involving a increase' in 
expenditure on BBC Journal-- . 
ism. New .weekly analytical 
programmes on politics and 
sodal affcdrs - On The Uncord 
and Public Bye - have been 
launched- to join the 
Money Progrttmme. Later fids 
year, if the timetable Is matnr 
tained, they will be joined by at 
new weekly foreign affairs 
-series. In other words the Blrt/ 
Jay . thesis has been adopted 
lock stock and barrel by the 
BBC, and its onUe begetters 
now sit at the very centre of 
the revolutionised system. 

And what about the central 
concern, that flagship evening 
news programme with Its Was 
against , understanding which ' 
led to the development of the 
thesis in the first place? 
Despite Birt’s powerful posi- 


tion it has been neither moved 
to 10 o'clock nor extended to 
an boor, fort that is not 
entirely uajriglna The sched- 
ulers of BBC! have always 
argued that placing the news 
at 94)0 creates a neat and suit- 
side watershed between £un2y 
vowing [(whatever that may 
bej and more adult material 

(whatever that . . .). Moreover, 
ateting tin "adult" period at . 
OOOgtygs you a useful 90 min- 
utes or so before everyone 
starts going to bad. Switch to 

*Tiiemore 


is mainly a red herring. 

My argument with Birt and 
. Jay is not about whether trie- 
virion should be providing 
more analysis and wpima^ 
- adding more how and why 
to the what and where - but 
about precisely how you 
.should dp it, arm whether you 
should do it at all on the Nine 
OXXock News. The trouble is 
that this programme is, by 
broadcasting’s youthful stan- 
dards. an Mrfwrt institution, 
and 30 minutes is not much 
time in which to describe the 
significant differences between 
the world yesterday and the 


^analysis you {Jg* 1 
include, the more 
^newRitepis you 
have to; exclude’ 

? y~- 

an imHrii news starting at 
lQixrand endh* at iloo and 
yWMmr that neat arrange - 
ment- andrito find youxsetf 
oesapetthg bead on with UN’s 
Non At 10. . 

hi other respects, however, 
the BfrtyJay toeria is dearly 
haring a profound effect upon 
theSra* OVbck News, and I 
for one do not tike ft. This is 
aunbybv stace, in the broadest 
trams, ton thesis 1ms always 
seemed to me pre t ty — | n an *» 

S b obscurantist to say that 
tdeviabm' is inhararthr teforicr 
as -a BMutimn for Journalism 
( w ha te ver Sr Bofatn Day. may 
think); it must depend upon 
how you nr grrin* ft. And ft 
obriouely Is true that theie ia 
no such thing as a wholly 
“objective’* news programme: 
all selection and editing 
in vo l ves subjective decisions. 

You can make no st ronge r 

rnmn^qrf nn foe C0U|HV>tiW 

fi gniftonnw» qf matte rs th *n by 
including or exdnding them 
from 'the news agenda, so the 
old purist concern about inject- 
ing “aamnent" into the news 


. the more news 
you have to exclude. 
There always was a susp*- 
done tinge of co ndea ce nsUm to 
fl» Birt/Jay theate C*We clever 
types will now explain to all 
you oiks not Just what hash 
pond but why") and 
once la suggesting that If 
it to Vm Mie 

may end up with 
_ that sounds peril- 
oosly like a WEA lecture, or a 
aeries of Janet and John les- 


Birt/ Jay defenders would 
respond that BBC news has 
done remarkably well in foe 
last year or so, pulling hack 
the ratings and ®wtakte 
UN. But it would be unwise to 
assume that that is a conse- 
quence of the new approach, ft 
fi Just as hkriy to result from 
changes in what the opposition 
is scheduling against the news 
at 9 o'clock, and burn the crisis 
fectoe: the Way In which more 
people turn temporarily to foe 
BBC (as to Af Times) when- 
ever world events take a (bra- 

Nullify farf^i- 

At a time when go v e rn ment 

r ey fe ensuring that the pub- 
service dement in hroed- 
cesting is reduced it is right lor 
tbs BBC to be i mproving its 

ahtWty fo fojfo ftS * hmH H ww 1 
antral rasponsfl^jes, paxtlo- 

toa^tiud^Snvtemr gbixd^be 
atfle to find more expat analy- 
sts, expbmatlfin. context, and 
perspect i ve. Btrt that should 


not mean devoting the first u 
minutes of the Nine O'Clock 
Mats to a British by-election 
(nnHkdy in the long nm to be 
any more si gnifi cant than 
Orpington or Billhead) before 
even gtandng at tbe rest or foe 
world. 

. Beter Jay himself ia, 
unhappily, someone whose 
analytical style looked all right 
on Weekend World but sits 
extremely awkwardly on the 
Matt OVlock Hem. Nor is it 
just a question of style. On 15 
March, five days before the 
Budget, he told us an tbe News 
that in one stroke the 
Chancellor had to put new 
heart Into hla worried 
supporters and knock inflation 
qn tbs head "and that can only 
mean higher taxes or perhaps 
another 1 per cent cm interest 
rates.” The Nbm OXHock News 
seems the last place for 
optnicna of that sort. 

What the. Birt/Jay thesis 
ignores ia that cUffensj 
bring to their viewing of 
news different levels of 
. expertise, ff your main evening 
news programme approaches 
every complicated story aa 
though it were catering for 
simple minde d teenagers, it 
may retain a core of firithfnl 
viewers, but it will eventually 
irritate and drive away its 
more Intelligent audience. 
Moreover ft ml add one more 
item to tbe arsenal of evidence 
already hoarded by that 
powerful band of opinion 
fbrmera who have always 
insisted that television is an 
idiot's lantern, making it that 
much more difficult for 
television to trim its rightful 
place in the pantheon of 
^ytan»' j ou raa Bm 

Why not keep the Nine 
OVlock News for a fejbriy static 
but extensive listing of the 
day’s events, nationally and 
internationally, and provide 
lashings of Interpre tati on and 
analysis ojsewfcexe, in ament 
affairs programmes, for those 
who want it? 

Christopher Dnnkley 


La Traviata 


London Cfty Ballet has arrived 
in Rosebery Avenue for a 
week's season with, as its its 
first offering, Andrd Prokov- 
sky'a version of La Tnxaiata. I 
r eporte d on its promifow hurt 
without niii/^b 

asm* and hr, spits of some 
amendment to.tim etaging-L 
can summon, up no greater-^ 
pleasure in Bapw 

did I find it oven more wflftd. In 
seeking to do what ballet la 
singularly unable to achieve: 
extended and literal historic 
narrative. The physical time- 
scale of the piece is wrong: 
what dance might -tell suo- 
clnctiy, poetically in a dnet - 
shades of Jfaiytferfte and 
Armani is here tntermtna- 
bly explored in dullest and 
most static recitative. By 
means of short-breathed 
scenes, black-outs, much to-ing 
and fro-ing of unconvincing 
characters, the tale ia told in 
wearisome and uncompelling 
detail. Prokovsky needs to:cut 
the cackle and get to the "osses 
of the dance. 

Balanchine declared that 
there were no mothers-in-law 
in ballet, but the choreography 
is determined to shpw us nice- 
ties of relationship within the 
Duval family. (Unlam-Mne also' 
declared that every note of 
Verdi was danceabtec this pro- 
duction ia prxxrt to the con- 
trary.) Nor is ballet an art of 
conversation - save in the old 
Itallanate mime tradition of 
Odette's semaphoring her 


to Siegfried in Stem 
Yet PtakOTaky’s 
tans are forever AiHng their 
heads, opening their hands to 
each other in expostulation, a 
dnmb-show aa uno on vincing as 
.ft is tnexpHcaMa. A' as na a of 
periods- apical: to- oar under- 
. standing ofL4he Jdoomed Jttqi 
affair, rn wh^Jy hudrfpgr ttto 
d«twf-Tnmi<te Paris- 'to' the 

1840s wXs nevar Ska this. In 
dress or briiaviour, and the 
vulgarities of the dance >* 
todmUng an obscene cabaret 
turn of Leda and the Swan ~ 
defeat ccxnmrfHnsion. 

This Tramata is In nosroy a 
serious ballet, and that Is a 
pity, because on Monday night 
ft contained two serious perfor- 
mances, from Elm iBHer and 
Edartn Mote as the lovers. (The 
rest erf the cast romp with vari- 
ous degrees of coarseness:) 
Miss Miner, once a ludicrous 
first scene replete with peasant 
washerwomen, rape and gold 
cotes is out of the way, dances 
with a warmth and a freedom 
that almost persuade us that 
she is dealing with choreogra- 
phy. rather Hu»" nlatitudes. Mr 
Mote is all soaring ardour and 
expansive triudquK amid the 
mumming of his companions, 
he looks: like artist whose 
interpretation is based in some 
form of reality .For the rest, l 
note that everyone in the cast 
works hard, but theirs is a Sis- 
yphean ftmfr 

Clement Crisp 


Avant-garde in Adelaide 


Among the riches of the 
Adelaide Festival,' the visitor 

has to choose, and the cbotoe is 

not easy: a wealth of fringe 
events, cabaret eets/voufteal 
performances ranging from 
ancien t instrumen ts to the 
extreme xnntpnia 

In this last c ateg ory, tea 
. AnadcarinMd Kroons-jQwu^ 

q aa ' fc o. -oop^iMred-amo. of'- 
foe fDstirilk' lingo .mm ma ee *. ! 
'Famfiter from previous yfenra, 
the ffTOnos have become local 
idols, ami even when they per- 
form in the capacious and 
handsomely-restored Town 
Penh tickets are at a p rem i um. 
Once yimf hear, them - even If 
you are not a fanatical devotee' 
of Steve Bridi or Terry Riley 
- you can understand the 
enthusiasm they arouse and 
you find yourself eharhig ft. 
First- of all, there ia their 
breath-taking technique; not . 
only is tbe Intonation celes- 
tially perfect, but the ensemble 
is uncannily precise. Moreover, 
there is their special, perhaps 
unique blend of JuSeaa®, dfabot 
leal srafousnees and their won- 
derful Buster Keaton, deadpan 
humour. So when they play a 
work Uke John Zorn’s Cat O* 
Nine Tails 0988), subtitled 
Tex Avery directs the Mar- 
quis do Sane,” the studied per- 
fection of their performance 
makes the references to old 
movie cartoon soundtracks all 
tbe more hilarious and moving. 

Among the unfam i liar works 
performed in Adelaide was the 
tender, often lyrical M87 wort: 
"Bunting/Gathering” by the 


Booth African Kevin Volon*, a 
aeries of aften-brief lyrical 
moments, which the Kronos 
conveyed with conviction hut 
without Sentimentality. Shut 
Iqrfy, tiie gtifoar Quartet nui 
by tec Australian Peter Sad- 
ib» r a Wrid pramitoe, draw 
Its puiptratia from natural, 
vtdmairahMl sounds. 7 but 
-msed-and. dvanretiaed-rtlMn^ 
-oelierenf, ftowlng, 
p l ace . Attar, 
these more conventionally 
•cored works. Steve Reich's 
Thfformrt Teems" (from 
for taped lurti 
voice, and the 1 
peradfudcally e ora n o d oldfesh- 
loned. The encores - Kronos 
vwrionsof] 
drixandBo 
a Afferent, and more 
nostalgia into the halL 
Like, mart other countries, 
Australia Is Jeadhig a dtfiDcixlx 
operatic fifes fcwflim * fondhig 
problems, hostility towards tte 

importation of foreign *topwy 
(hence little Wagner and, for 
talk of a true Unco spt n to, not 
enoutfi Verdi). 

Iran appermtiy is the 

arising from the dll 

betwreu the size of the Sydney 
Opera stage (uncomfortably 
small) and the larger stages of 
the country’s other houses; 
tints exchanges are not always 
practical. Still, the Sydney pro- 
doctfam of Tristan and Isolde, 
seen in the capacious 
Festival Theatre, wa ited fairly 
well. Brian Thomson’s 
extremely simple unit set — 
white draperies from which a 


ffayfgfa"* Jetty extended into 
same shallow water - proved 
eminently adaptable and, 
rtianfc« to tire Imaginative 

fighting by Roxy Dempster, <hd 
not bun; cramped or drab. 

The Sydney Symphony 
played well, conducted with 
■o ma d mws excessiv e restraint 
by Stuart Chafiender (there 
were moments when more 
accentuated phrasing would 
have been wocome), CbaUsn- 
der*s inte xprat a tion may have 
been Influenced hy the less* 
than heroic voices at his dis- 
posal. wii Hw " Johns tu ifTwd in 
a largriy occcpteble farterpreto- 
but three was never a 
exciting moment The 
AnstraBa’s Marilyn 
Richardson, also seemed 
rastratosd during the first two 
acts, but for the last, she 
opened up, and infosed a new 
level of drama and jwsston into 
what had been a merely honest 
rea d i n g. Muimiin DommUy was 
a bluff, KurwenaL once or 
twice hampered by the other- 
wise unobtrusive staring of 
Ned Armfield. Donald stwmim, 
aa Marks, sounded elderly but 
■, much authority, 
tbe cabaret dep ar tment, a 
word of praise must gratefolSy 
be given to Richard Rodney 
Bennett, who has * wide-rang- 
ing repertory and a relaxed, 
\ _ way with a song- 
Ddavoux ranged from 
Satie to Weill, from ApoJHnalre 
to Anden-Britten with ( Wi g ht - 
fol insouciance. 

wafiam Weaver 


The Pirates of 
Penzance 


PALLADIUM 

The readership Of THt 
Financial Ttm& has. of course, 
a considerable overlap wifh the 
membership of the Bonnie 
Langford Fan Club. Without 
Just wadant and her immortal 
utterance of *Tfi thkweam and 
thkweam and thkweam until 
T*m thick," Sunday teatime has 
just never been the same- B la 

b qr sheer os 

gobsmacked. We know shell 
cany on grinning for us even 
when it pains her 01 always 
seems to). She is a squeak and 
a grin and a paizu Mrtnesa as 
an art form. 

And yet It's icWnass with 
zip ana with technique. She 
combines the vitality of a 
hyperactive child with the 
accoropHshmaot of a seasoned 
musical performer. On - she 
comes as Mabel in The Pirates 
of Penzance, with a trapeze 
cadenza that carries her way 
above the stave - and we 
know, damn It, that she 
has a for more fully-trained 
voice than anyone else on 


later on it’s not 
always clear which Ugh nates 
she’s going to bit, she doesn't 
fake - she’s there to sing for 
you. She can trill, she can 
shape melody, and she can 
control Ytbratto and chest 
register. And she can stand 
still and make that effective 
too. Really she's still an 

n nfn p | wl j tyiyimimnn 

whose vocalism and diction 
keep switching from one style 
to another, but she’s always 
absolutely prepared, absolutely 
focused, and she's there for 

yOU. 

This is what they call “the 
Broadway Version” of Pirates 
qf Penzance, directed by Peter 
Walker along the luxes of 
Joseph Papp’s 1880 New York 
hit staging, the subsequent 
film version, and the 1982 
Drury Lane staging here. Tbe 
current production ls relatively 
undereast. Paul N&chdaa uses 
a huge smile, blond charm, 
game performing and, 
reportedly, apodal coaching In 
swashbuckling by Douglas 
Fairbanks Jr, to help him 
surmount the obstacle that be 
lacks tbe braggadoccio 
naughtiness tu be a Pirate 
King. Bis ringing, the most 
heavily miked of all. Is neither 
good nor bod. It's shnyty of no 
account 

And for virile panache he*s 
outclassed by David Ian os 
Frederick, who has Langford’s 
exuberance and whose ringing 
- by JUayd Weber standards 



Paul Nicholas and Bonnie Langford 


■Mr 


- Is sturdy and vivid. His 
Elvis-Pelvis cadenza (the girls 
all scream like Beaties fens) to 
“Is There Not One Malden 
Breast" is a special event 
Frank Thornton applies his 
doleful suavety to the Major 
General; Simon Browne — 
like a camp BUI Oddle on speed 

- is the frenetic Police 


lbert and Sullivan are 
indestructible. D’Oyle Carte 
starts Its next tour, with a 
more traditional Pirates in 
repertory, next month- But 
there are people for whom tbe 
Broadway kind of Pirates is 
now the only kjp«i. Since tire 
show is so strong, who can 
hi am*- them? Ev e ry thing about 
the staging says^oo'tJlriievE 


This" - and yet G&S were 
already saying that The best 
humour in *hw P ir ates is still 
theirs, end this production 
Is most fun when it’s bringing 
that oat - as in the 
smash-blast account of "With 
Cat-Like Treed.” Or whan it 
catches some of Sullivan’s 
large-spirited glory as well as 
Gilbert's satire, as in the 
“Tarantara" ensemble. 

You leave the theatre still 
singing the tones, laughing at 
the Jokes, chcrtUng about the 
dance routines and looking 
forward to the next new show 
this composer-lyricist team 
wifi bring out . . . 

Alastair Macaulay 


Roman Trekel 


W1QMORB HALL 

Just as g teacher depends 
on successful pupils to win a 
reputation, to 1 singing 
competition mast nave 
successful winners. With Olaf 
Baer as the prize winner of its 
opening year, the City of 
London Walther Gruner 
International Lieder 
Competition could hardly go 
wrong. This was the fourth 
time it has been held and, 
rhaps by coincidence, it has 
and another East German 
winner in Roman TrekeL 
The programme at the 
WJgmarrHaQ. on Monday night 
was the baritone's 
prize-winning London recital. 
Stm in Ms twenties, he has a 
reasonably firm technique, 
with * bright and well-placed 
core to the vofoa He knows 
how to conserve his energies 
and will rarely leant the way 
to vary the colours more as his 


experience grows, for this Is 
the kind of instrument that 
responds without problems to 
i m agina ti ve handling. 

As yet tire singer's ideas on 
fotwxnretatioo do not go much 
further than doing nothing 
wrong, At least when the first 
flickers of individual thinking 
did occur, they were going in 
the right direction. The 
climactic line of Schubert's 
“Der Doppelgftnger" was taken 
in me breath, a crave decision, 
well dispatched; and Wolf's 
"Auf einer Wanderang" 
essayed a venture into some 
really soft singing that was 
welcome, even If the focus was 
momentarily lost. 

After the interval confidence 
gained apace a nd spontaneity 
wragggg ... . ... s 


with it We had a decent group 
of Brahms songs and a more 
challenging selection of 
Strauss, helped by the 
imaginative, if sometimes 
slightly ecoentrle 
accompaniments of Werner 
Schieke, With “Sehnsncht" . an 
unfairly neglec te d song. Trekel 
at lost Jet himself go and, 
though he risked losing vocal 
control, the result was a 
flamboyance and passion that 
bad previously seemed beyond 
his reach. Most of the right 
qualities are in place for a fine 
Ueder aimer to emerge in the 
future, if he continues as 
solidly as he has begun. 


Richar d Fairman 


Travelling on business? 

Enjoy reefing your complinicntmy copy of the FfntpcM 
Timea when you’re Staying io ... 

...STOCKHOLM .. •- 

at the Grand Hotel, Lady Hamflton Hotel, Hotel Kew», 
Hotel Sered Plaza, SASAriandia Hotel, SAS Strand Hood, 
Royal Vg ang Hote l 
. . . GOTHENBURG 

at the Hotel Gatina, Park 
Avenue, Sheraton 

. . . MALMO 
at the Garden Hotel 
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It’s attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel chain. 
fywnpltme ntary copies of the Financial Times 
are available to guests staying at the Novotei 
Sophia Antipolis, the Novotei Nice Cap 3000, 
the Novotei Strasbourg Sud, the Novotei Paris 
Les Halles and the Novotei Toulouse Centre. 
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ARTS GUIDE 


March 23-29 


THEATRE 


Mow York 

Tire Sound of Masks (New York 
“ ‘ Open 


cart led ty JPhffip Bosoq and Vlo- 
tar Garber (S99 fiSOQX 


1930b musical baa four or fire 
marvcOoua songs ant Batae 
Uftt gwi Urfljwy to w""ln* » XSuJ ■ - 

Merman. Jerry Zak*s desperately 
bright production comas from 
the Ijtiixfln Center in New York 
irrvi fat mutonumHng ftw (IM 
80Sl.cc 890X428). 

Jeffrey BeraaiidjbUiewen 
(ApcCoX Ttan Conti has taken 
over from Peter OTttoJa os on 
akohaUc Journalist who 
embodies a Faiat a ffl a n, naysay- 
lag fife force while committing 

public Bafdde by vodka. Keith 

Waterhouse has Btitched a fine 
play, tire snnnfin*s MghHght; from 
Beorenfri own writing, Ifed Sbec 

xin Arect*. (437 2863), , 

Another Thm (Wyndbam**). 

New Ronald Harwood] ' 
dkectaft 

about a\.._ . 

Hy in Ceme Town end MridA ' 
Vale. Albert Finney plays fetber 

and concert pianist son acroas - 
35 yams, sonasting that talent 
is a means otoscope mod area- ' 
son for not going bote. Jam* 
Suzman ana Sara Kestriman 
are etectrifylng in support 
(8671116). • 

Aspect* of Lore (Prince of 

WateC). Andrew Itoyd Webber's 
latest ia an intimate dumber 
operetta derived from David Oar- 
nett's 1965 novefla. Mnskafiy 
ln ta m s tiu g and well directed 
by Trevor Nunn, a cast or 
unknowns prelect tbe right sense 
of sybaritic insouciance. A proba- 
ble, bat unapectacuter, hit 
(8395372X 


sterling Debfay Boons as Iforia 
and lenience Ouftterd as Cap- 
tain -van Ttepn. Ends April S2. 

B aidi ClntwhSm (Pl ymmrth) 

Wendy Wasaerrtrtn’a aw wrd -wtp- 


in the Ufa of a successful Amad. 
can baby boomer sow from mp- 
port for KMBnBMcCarthy'a peea- 
Henttel amiratima te electoral 
a twh l He aia m 'tip i t^TtMTHOi 
njed 1 » nrestcelaud emo- 

tierndflavoar of tire period 
(2398200). 

Ctxpay (St Jamaa). ThteSOtii aunt- 


... 1 a rite, vivid smskah 
it alao i nt roteicaa aoewb^ter 
tot h a Mrem an tradition. Tyne 
THtt.ta foe. boety, t^eHenwA 
tmwftrtBoae. who rtta^erety 

1m jlm Lan J ■ -^1 1 m — r _ ^ 

OWWIB DCs iiHi reuig^ ini^ i hi *» 

tefiSSSSSK."™ 1 

Grand Betel (Martin BeckX 
TommyTma, WwUnw- 
ent twW doctor, dirwi te 6rf» 
rwaato cftbe .Gorbo flhn to at 
least dtelre banes of thla 

inert depiction of fives crisscross- 
fogin an elegant bnt s omew hst 
random setting (248 QfiB), 
Sweeney Ttodd (Ohde in tire ' 

Square). An intiiMh 

of thsSondhatm-Wbeeler mntioal 
in contrast with the eisborate 


Omperiafr. Anyone attracted by 
the notion of three hoars of film 
trailer previews will adore this 
compendium of RohHna* directed 
and choreographed plays of the 
part 40 years, tndmflng On tha 
Town, West Side foray and 
Gypsy. The lustre of the create 
Is dimmed by the brevity of each 
piece, with a e nnhanp orary crew 
of Broadway as pi ran t s who lack 
tbs multi-teMu 
the heyday of the I 
Les MMraMee (Broadway! The 

muu irinpwnt muriadanfUMnr 

Huso’s meJeracswem) of history 
and pathos brings t» Broadway 
lessons In pageantry and drama 


Ford's classic about Incest set 
ham in Italy of the 1980* and 


annL Ends April 7. (448 8800). 
Steal Magnolias (Royal George) 
Ami Fkancis and Manda fiodd 
play the leads in this view of 
southern Bft from mxtar the dry- 
era to a busy hahtbradng estab- 
lishment (968 9000X 
rm Wot Bsppaport (Briar St). 
ShcQey Berman, one-thne stan- 
dop comic, now plays Nat, H«* 


The surprise Tony winner for 
1988 Is a somewhat pretentious 
and obvious mz&tkm. on tbe 
true stay of tire French diplomat 
whose long-time mirtrees was 
a mate Gmueae spy (246 022fo. 
Ph an toto of the Opera (Majestic), 
Stuffed with Maria SScrnson’s 
gilded sets. Phantom rates with 
Andrew upyd Webber's haunt- 
tug mekxfiee In this mega-trana- 
fer from L ondon (299 . 


sprucing up in tbs sat of a decay- 
lag town's Mg tons opera ami*, 
tins mekse a transatlantic Mt 

23S?S2S!E?E ££ 


gterdnstl 

Buteley rtan to a new j 

co mp endtum featuring th y pimifai 
of Glenn Miller, Duke Ellington, 


-who gags his way 
1 the 1086 Tony Award 
winner (MS 4000). 
TbeGoodTsaarefflUbigMe 
^tody PoHriC). This City Lit pro- 
doction of Lynda Barry's fin* 

piny flQ QuU 1 

hood A poignant zantness 

(B713000). 

Tokyo 

Kteg Leer (Tokyo Globe Thea- 
tre). The ltettBusance Theatre 
Company, led hy Kenneth Bran- 
agh. (with Richard Briars cast 
surprisingly In the title rede). 
(8601181). 

Waptlrt (flinra Batmhlnfran 
Theatre). Yuri Lyubimov's con- 
troversial production was origi- 
nally seen la Britain end has 
since been on a world tour. The 


•ns Pity She’s a Whore (Good-. 
man ), -tn Aiwla AlmhHla nftiw 
Nabou Mines troupe directs John 


the continuously moving curtain 
that dominates the aet (886 O&SQ, 
WumMm (Theatre Apple. Shin- 
jukn). Hevhral of the 1S88 play 
tyffiitekiNodA the darting of 
Japan’s fringe. Wordjdsy, fre- 
netic action and acrobatics form 

the basis of Noda's style, and 
can be enioyad by those with 
only a minimum of Japanese. 
©1780771). 


SALEROOM 


Sales of musical Instruments 
are always difficult to predict. 
Sotheby’s did well yesterday 
bringing in £576.796, with 19 
per cent unsold. The high 
bought in percentage was attri- 
buted to the top lot, s viofin by 
Pietro Guarneri made in Man- 
tua in 1685, estimated at 
around £160,000 but unsold at 
£65,000. A Far Eastern buyer 
paid £50,600 for an anonymous 
violin cello, good but of 
unknown provenance, and 
£28,600 for a Bavarian violin- 
cello of the Kloz School, made 
around 178a Also going East is 
a French violin made by Nico- 
las Lupot hi Paris around 1810 , 
which was on its high estimate 

at £44,000. 


Phillips in St Ives disposed Qf 
the contents of the Cockery 
Bindery, the hand made 
machines which were tha 
presses for tbe Arts and Crafts 
movement at the rad of the 
19th century. There was keen 
MAijng and tha sale totalled 
£52,600. A printer paid £0300, 
within estimate, for a cast iron 
Albion Printing Press of 1864, 
which will be displayed in its 
reception halL Maggs, the book 
dealers, was a big buyer, and 
paid £2,530 for a French percus- 
sion press of Bertrand et Fils 
(estimate £700). Five hundred 
sheets of hand made Cockerell 
paper qf 1373 Bold for £591 

Antony Tborncroft 


Japan Festival for UK 

The biggest overseas festival 
ever to be held in the UK will 
take place next year. The 
Japan Festival will cost £12m 
to mount, with most of the 
money coming from Japanese 
companies and the Japanese 
Government 

Tire arts will feature promi- 
nently, with a Japan hi Per* 
spectia e exhibition at the V & 

A Museum, and other shows at 


the British Museum, the Sci- 
ence Museum and the Royal 
Academy. A Japanese version 
of Jesus Christ Superstar win 
tour the UK and Ynkio Nina- 
gawa, who has produced Mae- 
beth and Medea at the National 
Theatre, wifi bring Tango ut 
the End of Winter by Ktmio 
Shimizu to Tiimtnn 


Booker Prize Judges announced 


The judges of the 1990 Booker 
Prize for fiction wlfl be chaired 
by Sir Deads Forman, Deputy 
chairman fo the Grenade 
Group. He wifi be joined by 
Susannah Clapp, Deputy Edi- 
tor of the London Review of 
Books; Walton Litz, Professor 
of Literature at Princeton Uni- 


versity; Hilary Mantel, award 
wining novelet and Kate Saun- 
ders, writer and journalist, 

A shortlist of six titles will 
be chosen in September and 


se n laiion dinner an October ir 

at the Guildhall London, broad- 
cast live on BBC televisiooL^ 
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Gorbachev on 
the brink 


ALL TOO many signs suggest 
that the irreparable Is about to 
occur in Lithuania. The pledge 
not to use force has been quali- 
fled by Mr Gorbachev, who on 
Monday told Senator Edward 
Kennedy there weald be no use 
of force “unless lives were 
threatened." As the UHmanian 
president, Mr Vytautas Lands- 
bergis, commented, that is a 
threat which, the Soviet armed 
forces "could create very easily 
themselves.” Indeed, the line 
has already been crossed, with 
the militar y occupation of 
premises belonging to the Lith- 
uanian Communist Party and, 
especially, the forcible seizure 
of Lithuanian deserters from a 
psychiatric hospital. 

The targets, so far, have 
been carefully chosen, so that 
the action can be presented as 

necessary for the preservation 

of pan-Soviet institutions - 
the Communist Party ami the 
armed forces - rather than as 
a direct attack on the Lithua- 
nian people and their represen- 
tative institutions. Yet it looks 
a piece of crude Intimi- 
dation, or calculated to pro- 
voke a violent response, in the 
hope that subsequent blood- 
shed and toss of life would be 
blamed on the Lithuanians 
themselves. What could he 
more likely to produce ethnic 
violence than the dropping, 
from military helicopters, of 
leaflets urging people to Join a 
rally outside parliament, 
organised by a pro-Moscow 


In the event, that rally was 
attended fay fewer than 5,000 
people and passed off peace- 
fully. Most of the Russian pop- 
ulation heeded Mr Lands ber- 
gis’s plea to stay away; and the 
self-discipline of the Lithua- 
nians in refraining from vio- 
lence even under intense prov- 
ocation has so far been 
extraordinary. It makes an the 
more insulting, and alarming, 
statements such as that of the 
Soviet ambassador to the Euro- 
pean Community, who said 
yesterday that Soviet troops 
were in Lithuania to keep eth- 
nic peace, ami to avoid possible 
nationalist violence such as 
occurred in Azerbaijan. 

Western help 

Mr Landsbergis yesterday 
>appealed to "the West" for 
help, asking rhetorically 
whether it was “once again 


A cautious i 
on vouchers 


ove 


THE MOST welcome aspect of 
the British Government’s 
training credit scheme for 
young school leavers Is that it 
fas being introduced an a pilot 
basis. There is to he no sudden 
change-over, no quick fix. 
Instead, employer-led Training 
and Enterprise Councils 
(TECs) are being invited to bid 
for contracts to nm 10 pilot 
projects from next April; only 
about 10 per cent of 16 and 17 
year old school leavers will be 
involved in the trials. Mr Mich- 
ael Howard and Mr John Mac- 
Gregor. the ministers responsi- 
ble, yesterday pledged that all 
the schemes would be rigor- 
ously evaluated. 

This is a suitably cautious 
approach to what might 
become a radical switch of 
emphasis. It co nt rasts starkly 
with the Government's strat- 
egy in other areas of social pol- 
icy- For example, Mr Kenneth 
Clarke, the Health Secretary, 
has repeatedly ruled out pilot 
studies. He Is attempting to 
implement radical and 
untested poHdes on a nation- 
wide basts without any prior 
evaluation or exp eri mentation. 

Pilot studies have a twin 
advantage. If they fall, little 
barm is done; if they succeed, 
they genoate the wtttniafaam 
and confidence that is neces- 
sary if new policies are to gain 
widespread acceptance. 

Under yesterday’s training 
initiative, young people in the 
pilot schemes will receive cred- 
its with a face value of up to 
£1,500. The TECs will be 
responsible for ensuring that 
the vouchers are used for train- 
ing which is relevant to the 
needs of employers and which 
meets approved quality stan- 
dards. Young school-leavers 
win be able to use the credits 
either to purchase training pro- 
vided by their employers or to 
pay far courses offered by spe- 
cialist training providers. Mr 
Howard hopes the credits will 
"excite young people about the 
hM wf itn of continuing in train- 
ing and further education" and 
thus raise the quantity and 
quality of training provided in 
the UK. 


Vocational training 
In the past, the state has 
borne the tuition costs of post 
16 academic education but 
required school-leavers (or 
employers) to finance most 
vocational training. This was 


unfair and perhaps 
elps explains why Britain's 
vocational education record is 
so poor. The provision of train- 
ing credits may help redress 
the balance. But their motiva- 
tional force remains uncertain. 
Youngsters may regard the' 
vouchers as something which 
they have to spend; an the 
other h«nH , in a labour market 
that is tight for demographic 
reasons, many school-leavers 
may ignore the credits and 
concentrate on securing 
full-time employment 

No precedent 

As a means of boosting train- 
ing, vouchers may thuspro 
disappointing. There is no 
international precedent for 
their use even In countries 
With Strong wp p TiBii th-Bsh'lp and 
training records. For example, 
the very high level of tndnii 
in West Germany is secun 
not by credits but by compul- 
sion: everybody under the age 
of 18 is required to have at 
least one day a week off-tbe-iob 
vocational education. Emplo 
ers are required to releaj 
fhrir employees. If training in 
the UK was already both com- 
pulsory and free, vouchers 
would look a much less attrac- 
tive option. 

The logic of vouchers is to 
shift power from the producers 
to the consumers of a service. 
In giving youngsters purchas- 
ing power, the Government is 
im piir.ttiy arguing that they 
should decide what kind of 
Is in their own lntar- 
ls in many ways an 
attractive policy. But it runs 
counter to the strategy behind 
TECs, which is that employers 
or producers are the best arbi- 
ters erf training needs. The ten- 
sion is already evident in the 
Government’s decision that the 
employer-dominated TECs 
abninld decide what counts as 
"relevant” training. At some 
point ministers may have to 
choose between a consumer- 
and a producer-led system. 

Producer-led TECs were 
inspired by the Reagan Admin- 
istration’s Job Training Part- 
nership Act, which introduced 
private industry councils 
(PICs). Recent studies, how- 
ever, suggest that the record of 
PICs is no better than that at 
public-sector agencies. So the 
Governme nt’s^ decision to 
experiment with a crniwuium 
led solution is timely. 


T! 


willing to sell Lithuania to the 
Soviet Union.” That is unfair. 

Unless in T.iiliTianlfiTi minrfu 

"the West” includes Nazi Ger- 
many. Neither the US nor 
•Britain has ever accepted the 
incorporation of Lithuania into 
the Soviet Union as legally 
valid. But Lithuania’s geo- 
graphical situation makes it 
quite unrealistic to expect 
Western military support, and 
jt is unlikely that Mr Landsber- 
gin had in ™nH, 

Formal recognition 

Nor, so far, has be requested 
formal diplomatic recognition 
for his gov ernment If he did, it 
is unlikely as thfog s stand that 
many Western countries could 
comply. RHtinh doctrine (like 
French) is now that states 
rather than governments 
receive recognition. Is Lithu- 
ania a state? Clearly the major- 
ity of its people want it to be 
one, but equally dearly they 
do not as yet control the essen- 
tial levers of state power, fore- 
most amongst which is the 
monopoly of armed force. It Is 
also questionable whether rec- 
ognition, If unaccompanied by 
practical help, would not sim- 
ply provide an additional p 
text for Soviet military actio 

The only effective help the 
West can offer is somehow to 
dissuade Moscow from moving 
further down that path, ff that 
can be done, it ts not by threat- 
ening specific sanctions but by 
r eminding Mr Gorbachev and 
his colleagues what is really at 
stake. A "Tiananmen" solution 
In Vilnius would not directly 
threaten world peace, but ft 
would destroy at a stroke the 
whole new climate of East- 
West relations which Ur Gorb- 
achev fitrh n a so har d and 
sacrificed so much to create. 

Arms control agreements are 
tha result Of that rliniiita rnimh 
more than the cause. The 
cause is the new atmosphere of 
freedom in the Soviet Union 
and eastern Europe, which 
makes possible a relationship 
of mutual trust between them 
and other free societies. If 
"order” is rehnpased in Vilnius 
by Soviet tanks all that will 
have gone. It would be a great 
tragedy for the world, but most 
especially for tire Soviet Union. 

It should not come to that. 
The negotiations requested by 
the LithTuiTiinn leadership oilier 
a far better way of resolving 
the crisis. 


he border between the rebel- 
lious republic of Lithuania, 
heft-bent on recovering its 
independence from the Soviet 
Union, and the neighbouring Soviet 
republ ic of Belorussia, is virtually 
non-existent. 

A heavy concrete slab which used 
to proclaim the “Lithuanian Soviet 
Socialist Republic” has been symboli- 
cally Wanked out with white paint, ft 
is not dear whether it was done by 
supporters or opponents of Lithu- 
ania’s independent statehood. 

AH that is left to mark the spot is a 
picnic place for passing motorists. 
There is not a soldier In sight, vac 
anyone who might enforce either the 
unity or disintegration of the country. 
In the drowsy little villages nearby, 
the newspapers are still delivered by 


An ill-matched 
bout of 

shadow boxing 


an old lady with a horse and cart 
The whole conflict between tiny 
Lithuania, with a population of 3.6m, 
tucked away in the top left band cor- 
ner of the Soviet empire, and mighty 
Bioscow, has an air of unreality , if not 
surreahty. 

In the smart new parliament build- 
ing in central Vilnius, all copper- 
tinted glass and yellow concrete, the 
restoration of Lithuanian statehood 
was resoundingly proclaimed on 
March 11. The parliament is in 
well-nigh permanent session. In an 
atmosphere of continual crisis. 

In the cobbled and pot-holed streets 
of the ancient city, rendered squalid 
by SO years of Soviet domination, vir- 
tually nothing frftg ohjiiigeri- If people 
are worried about Soviet intervention, 
their fear is of an economic b lockade, 
not military takeover. 

The conflict has been going on in 
the most unlikely places: in the Insti- 
tute of Marxism-Leninism, seized by 
Communist Party loyalists and a 
handful of Soviet paratroopers last 
week; and in the psychiatric hospital, 
where a group of Lithuanian army 
deserters was roughly recaptured in 
the early hours erf yesterday morning. 
When the Soviet army chose to send a 
great convoy of trucks, tanks and 
armoured cars through the city in a 
show of force, it did so at 8 am on 
Saturday morning, leaving most of 
the population blissfully ignorant No 
targets directly relevant to the run- 
ning of the republic have been 
touched. 

ft is as If the two contestants were 
hopelessly fll-matched fighters stag- 
ing a rigged basing match, neither 
Intending to hit the other, with 
huge muscle-bound heavyweight 
swinging wildly round the ring, while 
his featherweight opponent Jumps up 
and down yelling numlts to annoy 
him. 

ati Lithuania’s real Uni™ with *1 m» 
outside world remain in Russian 
hands. Visitors come through Soviet 
borders and Soviet airports, with 
visas approved by Moscow ^ 
a few extend their stay thanks to 
nanian invitations, and may well 
have trouble leaving). All flights come 
to and out on Aeroflot, telephone calls 
go through the Moscow International 
system, the trains are kept running 
by Soviet railways, and settlement of 
accounts is done through Moscow. 

President Mikhail Gorbachev's 
decree insisting that all central st a t e 
enterprises be controlled directly Aram 
Moscow simply restated the reality,. 
The money is Moscow's, and the cen- 
tre still dictates its allocation. 

The military role to the takeover at 
fT ommnnls t Party t mfldfng n. fnrfniHng 
the central committee budding itself 
yesterday, may simply have been 
intended to underline the poweriess- 
nesB at the new Lithuanian leader- 
ship, Mr Vytautas Landsbergis, the 
new president, believes, ft certainly 
has no direct effect an government. 
But it may undermine what claims 
the new administration has to inter- 
national recognition. 

Since January L Utfananfa has sup- 
posedly been economically autono- 



mous of Moscow, regardless of its 
claims to independence. Along with a 

arnrrilar w gt m n In nri g HiwiHiig Tjrtgfa 

ami Estonia, the move is aft part at 
Mr Gorbachev’s atte m pts at decentral- 

k ati nn anH flnm wrin g ttia ria w wiiy 

far greater sovereignty. 

In reality, the move has meant 
"absolutely nothing;” according to Mr 
Vladas Tadackas, an ec o nom ic s pro- 


and chairman of a working 
under the Council of Ministers, 
- plana for anew currency and 
financial system. "IF anything; there 
were negative changes," he says, “in 
the reaction on the part of Moscow to 
the developments here. They 
re infor ced their control. A new sys- 
tem will only be introduced after 
'iw gnUatiBM with the centre.” 


Yet ev en then, he a dnrft a that Lith- 
uania cannot hope to reduce its 
dependence on Moscow for a long 
time. "This proclamation of indepen- 
dence fa only an expression of tire 
fa wilL Moscow knows that per- 
weDL I don’t understand why 

MOSCOW fa 80 conc erned. " 

Apart from almost total dependence 
an the rest of the Soviet Union for 


Tiptoeing through a minefield 


THE PUBLIC face of President 
George Bosh has been, typically calm 
- almost detached - fa r espon se 
to tin Impasse hi Lithuania. Behind 
the scenes, however, the President 
is using every run he knows to spell 
out to Moscow the cost of cracking 
down on the Baltic republic. 

He has a huge stake to the way 
Mr Gorbacher handles the stand-off 

tn T-fUt nnnla Am mwHiw TO nWWri 

said: “Ihe success of virtually 
e verythin g we are pnrartng fa 
contingent on Gorbachev's success 

in immny hi yfW« prkdn nd o the rs 

coming up.” 

The present dHemma is bow to 
mask this inter-dependence, how 
to persuade the Soviet leader that 
there would be a reel price to pay 
If force were used against the 
Lithuanian secessionists. IT Mr 
Gorbachev resorts to violence, his 
hopes of winning trade, econo m ic; 
and arms control concessions from 
tiie West wffl be dashed. 

The US Senate would almost 
certainly banlk at ratifying this 
year ’s planned strategic arms 
agreement, Jnst as tt refused to ratify 
tire SALT H treaty after the 1979 
Soviet invasion of Afgh an ist an . 

Yet hringhig pressure to bear is 
made mare difficult for Washington 
became of Mr Bushfa overcautious 
response last summer to the Chtoess 


govss nm enfrflrdsBsd massa cre of 
pro-democracy toinintMiwii in 
Tienamnan Square. Mr Bush fa 
sensitive about pnfaBc disapp rova l 
of his China policy — and has 

therefore ordered a more carefully 
caft br a te d rhetorical respo ns e to 
the Lithuania crisis. 

ft fa longstanding US policy not 
to recognise the Soviet annexation 
in 1940 under the ffitier-Stalto pact 
of tire three Baltic statu of 
Lithuania, Latvia and Estonia. Yet 
at the same time, for fear of 
provoking the Soviets, the US has 
avoided outright recognition iff the 
Independence movements and the 

lMtw T.Wi n o iifaii m n wt i mwrt 

On the key question at force, tire 
US has tried to draw a distinction 




frimrafnl dimwit” end “nuriwtehtlw g 

order in the face of inter-ethnic 
rivalries." This appeared to draw 
a distinctio n between tiie Baltic 
independence movements and the 
ethnic unrest In Armenia and 
Axerbaflan. The problem, as is 
becoming dear, fa that this policy 
does not address grey areas such 
as the Bed Army seeking to 

wmmmi wtow T.t tfmimfam tj nw r H T. 

So far. Congress has been 
restrained. While the Senate last 
week pained a resahttion candenuafag 
tire Soviets floor Intimidating 


Lfthnania Miifng on Mr 
Gorbachev to set the Republic free, 
tt avoided a motion to recognise the 

new Lithuanian government. 

Aware that it needs to cover its 
conservative flank, the White House 
this week stopped up Its rhetoric 
by Issuing its first exnUdt warning 
that US-Soviet relations could be 
damaged by "farther actions’* by 
Moscow in Lithuania. 

In practice, these pnblic statements 
merely amplified private messages 
which have been conveyed 
continuously over the past week, 
both to Mr Ynri. Dubinin, the Soviet 
ambassad or In Washington and to 
Mr Eduard Shfyantoadza. the Soviet 
refa 

In the tost idsort, famrevu; time 
remote than a trace of sympathy 
far Mr Gfghachewfa dilemma - and 
a hint of irritation with tiie 
Lithuanians for being unwilling to 
strike a face-saving compromise. 
Privately, officials criticise Mr 
Vytautas Landsbergis, the Lithuanian 
president, as a poor negotiator. 

Moreover, Mr Bush is a man who 
believes in stinctiv ely fa -process.” . 
fa orderly management of change. 

The Lithuanians drive far 

i nd ep endence threatens to Jolt this 
tidy view of fatmuattanai politics. 

Lionel Barber 


of! and gas, Lfthn a nfa m facto- 
ries are locked into a co mpl e x syste m 
of interdependence with enterprises 
across the country, using inputs sod 
producing end products that may well 
be unsaleable on the world market. 

However it fa a two-way process, fig 
at least 20 of Lithuania’s 150 central 
state enterprises produce 100 percent 
of tiie Soviet output of their particular 
products - such as auto-compressors, 
electricity meters, and the cardboard 
for Soviet matchboxes. Th ey afao p ro, 
duce a dispropor t ionate quantity at 
consumer goods, like televisions and 
refrigerators, desperately needed to 
satisfy Soviet demand — and a consid- 
erable surplus of me at and dairy prod- 
nets, also in short supply in major 
Russian cities. 

Not only that, but Lithuania fa a 
major transit rou te and processing 
ppnfT p for Soviet oil exports, to return 
for getting its oil che ap. Ne fthg ride 
afford on abrupt divorce. 

For the new leadership of the 
republic, elected with an overwhelm- 
ing majority at the local elections (tire 
independence movement Satfudia has 
99 seats, and the Lithuanian Commu- 
nist Party, also committed to indepen- 
dence, another 25 out of 133 in the 
parliament), there are two economic 
challenges that complicate each other. 
One fa to disentangle the economy 
from its excessive dependence on 
Moscow, and the other, to move from 
a centrally-planned economy to a 
market system. Very little detailed 
work has been done on either subject 

Lithuania cannot hope to pay for its 
imports from the Soviet Union to hard 
currency - as Moscow is already 
demanding - because it has no hard 
currency exports. The whole trade 
would have to remain barter trade, 
through a system of clearing 
accounts. 

In the longer run, however, there is 
some hope for foreign investment, if 
only political stability can be offered. 
Mr Larry Summers, former economic 
adviser to Mr Michael Dukakis, 
brought to from Harvard University 
to give some heavyweight advice, 
believes there fa genuine potential to 
exploit a skilled and ridiculously 
cheap labour force. 

“Low cost assembly for foreign 
Inv e stm ent with a Western orienta- 
tion fa something they can move on 
very quickly,” he says. Tm helping 
expiate how a market economy 
works." 

For want of any dearer economic 
programme, the nationalist yearning 
for a se p arate currency mmw to hove 
moved to the top of the agenda. As it 
cannot be w*hi r.wm«mfn 

builds up an export base, its only 
purpose would seem to be 
to restrict the pturbastog power of 
Soviet visitors, and prevaxt an out- 
flow of food and goods in abort sup- 
ply. 

The truth is that both tiie Lithua- 
nians, and the Soviet ride, seem to be 
motivated far more by knee-jerk 
nationalism than any sober asse ss- 
ment of the situation. Mr Gorbachev 
and his Ministers have talked non- 
sense about massive compensation for 
“union” inve s tme n t s in the republic, 
ignoring Lithuanian contributions to 
the rartfarmi economy. And 6 m Lithu- 
anians are allowing themselves to be 
dragged into a sterile argum ent by 
demanding counter-compensatkm. 

In the end, they are berth locked in 
stalemate. Unless Mr Gorbachev is 
propared to use mflttaxy force to reim- 
pose his authority, he is reduced to 
putting on taken military manoeu- 
vres. Yet Lithuania can do nothing 
without his willingness to negotiate, 
except demonstrate its overw helming 
national desire fin- independence. 

"Lithuania is helpless, and the 
Soviet Union fa powerless,” says Mbs 
Stefanya Jacania, a Western econo- 
mist with Lithuanian ancestry work- 
tog to Moscow. "Two minuses don’t 
make a plus.” 


An Irish day 
of pride 

■ Hollywood and tire Oscars 
— Ireland canid talk of little 
else yesterday. The reason was 
the success of My Left Foot, 
the Irish low budget film 
which took cm the tog boys 
and walked away from tire Hol- 
lywood ceremonies with two 
Oscars. 

My Left Foot is loosely based 
on the life of Christy Brown, 
a Dutoto-bora painter and 
writer who, chronically disa- 
bled, learned to do all his work 
with his left foot. 

As news of the Irish triumph 
came through, the Irish Inde- 
pendent, tire country’s besfc- 
selltog daily newspaper, put 
oat a special Oscar edition. 
Charles Haughey, tire Prime 
Minister, also currently star- 
ring as President of the Euro- 
pean Council, was on the 
phone to Hollywood. “This 
reflects proudly cm os all,” said 
Haughey. 

Daniel Day Lewis, half-Irish 

and son of the late British poet 
laureate, won best actor award 
fair his portrayal of Christy. 
Brenda Fricker, who played 
Christy's mother, fa the first 
Irish actress to win an Oscar. 
Tire question now fa where 
to put it Tve no mantelpiece. 
Tm going to have to buy a 
case," she said. 

By the end of the day, how- 
ever, a certain resentment was 
building up in Ireland at sug- 
gestions that My Left Foot was 
really a British venture. There 
was much criticism of the BBC 
having reported ft that 
way ^ In fact, the British only 
put up ftrttwe of tire money. 


Cat trouble 

■ Something fa rotten in the 
state at Argentina. Mora pre- 
cisely, something was rotten 
in a water tank at the Casa 

Beaadfl, the r- nrmhUng palana 
which houses President Caries 

Menem’S gn«g mm«»nt 

Tire royal-blue uniformed 
Grenadiers who form the pal- 
ace guard were beginning to 


Observer 


drop like flies, struck down 
with a mysterious stomach, 
upset Tire culprit, a drowned 
cat to advanced state of decom- 
position in a water tank, was 
discovered this week. 

Hundreds of cats live to the 
Casa R/waria, a labyrinth of- 
decaying finery. Once tire Bue- 
nos Aires w »n > Vjp wl council 
has Just announced an anti-rat 
year, they are unlikely to be 
fondtdy evicted. 


Poll surtax 

■ Andrew Mhrsdl, a computer 
student at Portsmouth Poly- 
technic who lives on the Isle 
of Wight, haa received a poll 
tax bill far £3^64,06L55. When 
he telephoned to query it, he 
was told he could pay by 
instalments. 


Exxon out 

■ With unintended good timing 

thn first Bin wi n im wW M rtm 
of the work ol Raymond 
Loewy, the man who gave 
nimfawar nmtfaiHinn tt* moat 

distinctive symbols, fa showing 
to West Berlin Just as East Ber- 
lin fa grutpg nnpttnlto 

Loewy, tire French-bom 
American who died in 1968 
aged 83, la nsoaHy described 
as tire "father of American 
industrial design”. He fa 
responsible for tire shape of 


packs and soup cans. He also 
created famous logos like those 
of Shell and Canada Dry, and 
even designed the original 
Greyhound Bus. When accused 


Loewy would retort that there 
was nothing more beautiful " 
than a rising aa l es curve. 

The exhibitkm fa sponsored 

by DaimlaftHwH and Rdzard 

Renter, the Daimler chief exec- 
utive, has written a glowing 


But there is a strange omis- 
sion. The word-mark and logo 



"I see no leadership 
challenge.” 

of tiie US’s biggest a£L corpora- 
tion, Exxon, which Loewy Is 
usuallycreditBdwithtovent- 
tog: scarcely feature to either 
tire book or tire exhibition. Poe- 
sRdy this fa because Exxon 
has gone modest about pobUo- 
ity since the Alaska ail spill, 
though time remains acme 
doubt about whether Loewy 
personally created them. 

The exhibition fa moving 
next to Paris, then Ams te r da m 
and will make its last Euro- 
i in London's Design 
Perhaps Lawrence 


should dear up the mystery 


Mtton arrives to New YoriL 


Soviet records 

■ The Guinness Book of 
Records fe about to be chal- 
lenged by a Soviet news 
agency called Bari. 

Pad fa proposing to set up 
what it says is the world's first 
information service answering 
queries on tire world’s stran- 


aUogetirer most record-break- 
ing phenomena. The agency 
claims that already TO per cent 


of tire world’s records are held 
by people from tiie Soviet 
Union. For example, the 
world's tallest man ia the 2.<fai 
former basketball player, Vlk- 

tm-SlT nnwilh ^ nin-na^ 

one of tire world's smallest sal- 
aries: 65 roubles a month. 

There wfll also be a world 
.encyclopaedia of miracles, 
though not apparently eco- 
nomic. Urey will Include a 
Soviet man who can speak 38 
languages and a 19-vear old 
boy who can distinguish the 


by 


Still secret . 

■ The British Government’s • 
sensitivity to intelligence mat- 
ters related to the FalMands 
War has to no way dfaninfahwi 
with time- A television produc- 
tion team has been commis- 
sioned by Channel 4 to make 
a film to mark tire 10th anni- 
versary in 1992. T3ius the For- 
eign frod Commonwealth nffw 
Hsm written to. senior diplomats 
(mostly now retired) reminding 
them of their duties if 

flpp tMfthml for fafnrmatiiy n 

The letter stresses that noth- 
ing should be said ox- revealed 
about Britain’s invdtvenunt 
tothe war which might be con- 
sidered by the Government 
« ria tH mental fn nathwal 

security, past or present 

According to the FCO, what 
fa said hy any diplomat, serv- 
ing or retired. Should not go 
beyond what has already been 
punished in House at Com- 
mons Select Committee 
Reports. That means we may 
have to wait until 2012 (under 
tire 80 year rule) until -much 
more comes out Tire memoirs 
of Sir John Nott, who was 


are locked In a bank until 
alter ms ctrain. 


Transformed 

■ Sign in the window of a New 
York beauty salon: “Men! . 
Please do not whistle when 
a gorgeous giri emerges - ft 
may be your grandmother?* . 



Only JAL have 33 flights a week 
from Europe to Japan. 
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T he greet and the good of the 

jj frj ri .fi c i t y industry in En gland 

and Wales will gather today in 

Clements Boose, a nondescript build- 
ing opposite London's n iHTd&n; for 
an event which would be beyond the 
wit cMT ixBOSt fiction writers totma gfoe 
They will be there to sign a moun- 
tain of contracts so large that it would 
have left Kafka reeling. National Grid 
Company, ; one * of- the companies . 
invited to' tins lawyer's feast, has to 
put its .mark on about 700 contracts. 
Three days have been art- aside to 
ensure that the right signatures are 
on the right papers by Saturday - the 
“vesting day” tor toe new electricity 
companies heading for privatisation. 

By the weekend, one of toe UK's 
biggest industries will have an 
entirely' new structure. Sixteen new 
electricity companies win have been 
created in England and Wales (a par- 
add process is under way in Scot- 
land). The monopolistic Central Elec- 
tricity Generating Board, which 
dominated the industry- for decades, 
will be dissolved. In its place, a new 
semi-competitive, quasi-market will 
cranlc into operation. 

Three new generators will be cre- 
ated; National Power and PowerGen. 
which wffi.be privatised, and. Nuclear 
Electric, which will remain in toe 
public sector; A new entity. National 
Grid Company, will run the national 
grid. It will be owned jointly by toe 12 
area supply companies, which are for 
the first time faring competition from 
g enerating concents to supply their 
larger industrial customers The sale 
of the industry - with a likely total 
price tag of more than £Z0bn - will 
pag in in the autumn. 

There are few paraBeto anywhere in 
the world tor an industrial reorganisa- 
tion of this size. The break-up of 
American Telephone & Telegraph Is 
one of the few comparable modem 
ttMinpipg- But Just as opinion in toe 
US is fiercely divided an the merits of 
ending the old Bell system, so too the 
jury wilL remain out for some time on 
■ the wisdom of Britain’s electricity 
^ reorganisation, tile biggest and most 
complex privatisation attempted by 
the UK Government 
On one point, however, there is vir- 
tual unanimity. The appointment of 
Mr John Wakebam as Energy Secre- 
tary in the middle of last year rescued 
a policy which was heading for toe 
rocks. Mr Wakebam polled the rotten 
tooth gnawing away at the Govern- 
ment's privatisation plans whet he 
abandoned- the attempt to sell any of 
toe nuclear power stations. Years of 
Ineffectual monitoring by toe Depart- 
ment of Energy bad failed to reveal 
toe true costs of imr-Iaar power. 

Yet a juke has bad to be paid for 
Mr Wakebam’s business-like determi- 
natkm to drive through the privatisa- 
tion programme. Strong limits to com- 
petition have been built into the new 
electricity structure in its early years 
in an attempt to protect the markets 
of the existing electricity companies 
ami hence fwpfca ih«m more, saleable. 

One example is the protection given 
to the 12 area electricity companies' 
supply monopolies. In the early years 
of privatisation, sites with a maxi- 
mum demand of between 100kW and 


David Thomas and Maurice Sammelson report on the 
reorganisation of Britain’s electricity industry 


The new 


National! 



Eh Supply company 
WeBL om generation ^ 

12 area supply compantor 


DCW have no right to seek alternati ve 
■ suppliers — .the mate' w»Kmihii^ by 
which companies hope .to secure 
cheaper electrid& or better contract 
conditions. This provision, which Is 
dne to last until 1994, wm gactoide. 
from toe competitive supply market 
nearly all moati and mediinn-rixad. 
businesses' as well xs^the' individual i 
sties of -many large: groups. . 

One of the country's largest ietaB- 
fng i , hntrw ) fin 1 instancy «fTrfn« that 
it has a combtoed demand of about 
30MW, but that none of its ISO^das 
stores has demand of its own of more 
than 1MW. "When we first heard 
about the privatisation -plana., we . 
thought, we would be able to buy eleo- 
trktty on toe. open market We will, in 
fact, be no better off than in the peat,* 
it says. 

tifcw other industrial and commer- 
cial customers unhappy about the 
new regime, this retail chain is not 
prepared to be. quoted puhUdy. The 
Department of -E n erg y has been assid- - 
nous in warning anyone connected 
with the privatisation process not to 

malro iMgaHw rrnrmwmtK tn Hw nrn y, . 

It W been less active in trephrfnmg to 
the outside world the Byzantine strao- 
ture it has evolved for tbe new indna- 
try-dr — until recently — In consult- 
ing industrial users on their views. 

“They would say theyVe consulted 
os and we would Bay they've insulted 
us. We’Ve been getting more informa- 
tion by reading tine nsvEppea .titan 
from the Department of Energy," - 
comments, one very large industrial 
electricity cons umer. One group of 


Transmission ■ 
gtoto^Grld . Stora*, 

censsar) , aalJ 


Private 

generation 


huge users says the department 
began to listen to It only after it had 
complained to Mr Wakebam om* its 
views were taken more seriously fay 
fbe European finnHmtBgfrm by his 
'own department. 

Mr Wakebam dismisses worries'- 
. about restrictions on competition for . 

- laager industrial customers. “I can 
assure you that customers are already 
m ee i v h w the T» n ri w» of 

Private generators are 
almost certain to prefer 
tobmld smaller, more 
flexible plants with 
(quicker payback periods 

There are a lot of them who are teH> 
fag mw tfae v have sot urices for their 
el ectri c ity that they did not believe 
possible." 

- ft is certainly true that audible 

of rdlef have .been heard from 
many huge u sers in wwwt month. 
Many bad feared that they would face 
swingeing price increases after priva- 
t isat io n. Tfaft T««t.mfanfa decisions by 
Mr Wakeham have en s ur ed that most 
consumers win notice Httie difference 
until; after the next general -Section. 
THafltrl d ty iwh mi wim h fall Into time 


• Aimmit an households, bold- 
nesses and mwH rn infaflH i wn m ur Ha l 
sites - tiiat is, consumes with maxi- 
mum demand of less thaw 1MW. They 


face price rises averaging about 9 pm 1 
cent from April l* but prices for their 
electricity will not be allowed to 
increaseby more than the rate of 
Inflation for the two following years 
to 1998. 

• MedhxBMdzed industrial locations 
w ith maximum demand of more than 
1MW. They an now allowed to shop 
around for electricity supplies and so 
far have emerged as the big winners 
from electricity privatisation. The 
area supply companies have been 
j tffor in g them price ««*», on occasion 
of more than 10 per cent, in a hid to 
keep their custom. 

• The very largest Industrial users 

— tiy w with demand of more than 
about 8MW-10MW. They feared price 
increases in the 20-30 per cent 
bracket, a number of nrfMonaa . 

which favoured them under the old 
nationalised stru ctur e will be . wound 
up on vesting day. However, Mr Wak- 
eham hn » forced the el ectricity indus- 
try to offer an Inflation cap to these 
large users far another year. 

On the face of It, the c omp e titi o n 
for the business of users above 1MW 
demonstrates that there .are .ample 
c ompetitiv e juices in the new struc- 
ture. In theory, Wlfa be to 
supply these users by any of the 12 
area, supply companies. National 
Power and PowerGen, the two genera- 
tors heading for pr ivati sation, inde- 
pendent electricity generators and the 
Scottish electricity companies. 

In practice, co m pe tit ion for the cus- 
tom off tile above 1MW cate gory seems 
to have assumed a wtw H m i faH pat- 


tern. Few area supply companies have 
made serious attempts to win supply 
contracts for industrial customers 
outside their region. One large indus- 
trial company says that its many 

jnrtiwMgl sHa s have bad only three 

serious bids: one from National 
Power, one from PowerGen and (me 
from its existing area supply com- 
pany. Mr Wakeham points to See- 
board’s success in wresting the con- 
tract to supply Heathrow airport from 
Southern Electric as evidence of toe 
new spirit of competition. But Heath* 
row is the only known example of its 
kind. 

Mr Wakebam was able to impose an 
inflation cap ""tn 1993 on the prices 
of the bulk of electricity users — 
those with demand of less thun lMW 
- thanks to the three-year coal sup- 
ply contract between British Coal and 
National Rawer and PowerGen. The 
two generators have agreed to take 
the vast majority of their fuel supplies 
from British Coal at above world mar- 
ket prices, albeit below its cur rent 
prices in real *»»"«- 

This contract will severely con- 
strain competition between National 
Power and PowerGen during the next 
three years, since fuel accounts for 
over 70 per cent of their costs. The 
coal contract’s adverse impact on 
competition Is otffaet, in the Govern-, 
merit’s eyes, by one overwhelming 
advantage: it will postpone until after, 
the niwri o**npi-al plp CtlPU What COUld 
be politically explosive derisions on 
the future of Britain’s coal industry. 

For it is already clear that privati- 
sation will have a ri w i l Hw m t rfferf on 

uST derating wrS^TThe 
CEGB’spredilection for large coal- 
fired and nuclear stations already 
looks like a reM c of a bygone age. 
Private electricity generators are 
almost certain to prefer to build 
smaller , more with 

quicker payback periods. Some of 
these may be naw-style coal stations, 
but the relatively new combined eyrie 
gas turbine generating technology is 
ideal to meet these needs. Add in the 
growing env ir o nm ental worries about 
coal as a power generation frtel and 
the 1 9 90 9 look C ffbifa to Mnng tO 
gas. 

Mr JOhn Baker, National Power’s 
rfitof nwiiHm > | 80-90 pCT C«wt 

of all the new generating capacity to 
be built over the next decade to be 
gsaflred. National Power and Power- 
Gen have announced a string of pro- 
posals for new gas-fired stations. 
Indeed, there are worries among some 

of tbo (wnpafawi fayfaff fO become 

independent generators under the 
new electricity s tru c tu re that 
National Power and PowerGen will 
crowd out the for new sta- 

tions. 

Whether or not - file independents 
flourish under the new struct u re, ft is 
dear that small power stations will be 
Sia mwiA of the b m| |> in the ««* 10 
years. Almost two decades after KF. 
Schumacher, ex-economic adviser to 
the Watfanai ( >^ 1 Board, ”^1°^ the 
saying "small is beautiful,” it might 
at last be becoming true in the elec- 
tricity industry. Unfortunately for bis 
fr m n nf pmpiny gm, gas will be thahm- 
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Timely warning 
for Greece 

By Robert Mauthner 


THE LETTER sent by Mr 
Jacques Defers, the President 
of the European Commission, 
to the Greek Government, 
warning that its international 
creditworthiness and even its 
future status in the Commu- 
nity would be endangered if it 
did not rapidly put its economy 
in order has drawn attention to 
the dire state in which Greece 
finds itself today. It is by no 
means the first warning of its 
kind that Greece has received 
film year. Both the Organisa- 
tion of Economic Co-operation 
and Development and the 
International Monetary Fund 
have sent gfain^ messages to 
Athena, albeit in the form of 
reports rather than tetters. 

The vehicle chosen by Mr 
Defers to impart bis warning 
and the sharp terms be is 
reported to have employed are 
certainly unusual in relations 
between the Com mission and 
member states. But it is Justi- 
fied by file feet that the Com- 
mission has bad its fingers 
burnt before whom Greece is 
concerned. In 1985, Greece 
received a n.7bn emergency 
loan from the EC, which has 
not yet been repaid. Moreover, 
file conditions on which it was 
granted - a substantial reduc- 
tion of inflation and the reduc- 
tion of the public sector bor- 
rowing requirement - were 
never fulfilled by the previous 
Socialist Government led by 
Mr Andreas Papandreou. 

Wbat Mr Driers is saying is 
that Greece cannot expect sim- 
ilar Community aid, which it 
will almost certainly require, if 
it does not take drastic mea- 
sures to put its bouse in tarda*. 
The warning was timely, as it 
came only a few weeks before 
Graecefa third election within 
10 months, due on April & 

The sedation, however, is not 
as simple as might appear. 
Greece has not had a viable 
g ov ernment since June last 
year, when Mr Constantine 
Mitsotakis’s centre-right New 
Democracy Party, though 
emerging as the strongest sm* 


to win an overall majority. The 
coalition governments which 
have "ruled” the country since 
then have been too heteroge- 
neous to liiiji ram on the coun- 
try the economic medicine pre- 
scribed for ft by all the 
international organisations. 


Even the respected and pottti- 
cally impartial caretaker Prime 
Minister, the 85-year-old Mr 
Xenophon Zolotas, a former 
Central Bank Governor, has 
foiled to persuade Greeks to 
face economic reality. 

It is not for lack of trying; it 
should be said. But when push 
came to shove the members cf 
what has flatteringly been 
described as an "ecumenical” 
government, grouping all three 
main political parties, have 
always decided to take more 
account of their potential elec- 
torate than the alarming eco- 
nomic statistics. Yet to any 
outside observer of the Greek 
scene, their failure to act deci- 
sively appears irresponsible 
and certainly contrary to 
Greece's national interests. 

As a result, a new govern- 
ment win have little room for 
manoeuvre. Stringent austerity 
measures are toe only answer 
to a rapidly deteriorating situa- 
tion. After one of the worst 
economic performances in the 
OECD area over the past 
decade, the government will 
have to finance a public sector 
borrowing requirement of 
some 22 per cent of GDP, bring 
down an inflation rate which is 
expected to reach 17 per cent 
this year, and which is more 
than three times the OECD 
average, and finance a current 
external deficit of at least 
92.51m, or 5 per cent of GDP. 

Priority Drill therefore have 
to be given to cut public spend- 
ing by the sale of aflfag compa- 
nies, the reduction or complete 
abolition of the wide range of 
state industrial investment 
subsidies and a complete over- 
haul of the social welfare sys- 
tem. uarticulariv the over-ften* 
erous public pension scheme. 
On the revenue side, the long- 
heralded reform to broaden the 
tax base mid bring within the 
net the 40 per cent or so of the 
black economy, must at last be 
implemented. 

For that to happen, however, 
a government ante to take deci- 
sions must emerge from the 
elections, whereas the opinion 
polls forecast that they will 
result in annthnr hung parlia- 
ment. What Mr Defers is tell- 
ing Greek voters and politi- 
cians is that they have no 
more time to play political 
games if they want to save 
their country from ruin. 




Seeking protection from unauthorised intrusion 


From Professor Basil 
Mdrkesirtis 

Sir, Discussing the case of 
the actor, Gorden Kaye, who 
was unable to get from the 
courts a full protection against 
the publication of photographs 
and stray, obtained by intrud- 
ing and unauthorised reporter 
and photographer of the Sun- 
day Sport, while he was recov- 
ering in hospital from brain 
surgery, Justinian seems to be 
resigned to the alleged impossi- 
bility of legislation for the pro- 
tection of privacy. Instead, he 
argues for "letting the law 
grow oat of a series of rulings 
in individual cases.” (“Estab- 
lishing the right to be left 
alone,” March 26). 

However, as Justinian points 


out, the Appeal judges in fids 
case felt unable to transcend 
the limits of case law and 
called for statutory provishms 
to -protect the privacy of indi- 
viduals. 

The main argument against 
statutory protection is said to 
he the difficulty of defining 

and limiting privacy. But It baa 

been done by statute of courts 
in Canada, France, Germany 
and the US. 

Another argument seems to 
be that protection of privacy 
could restrict free speech and 
investigative journalism. But 
the Kaye case (and many oth- 
ers like It) are hot c onc e rne d 
with t he cont rol of local or can - 
tral government cr any wrong- 
doing contrary to ptdmc inter- 


est In this case the defendants 
boasted that their interview 
was "a great old fashioned 
«xx>p.” 

Finally, the Press Council 
argued recently through Its 
rhaforpun that there Is Uttifi 
need for a new remedy since. 
In essence, privacy -overlaps 
with defamation. But not only 
Is defamation narrower than 
privacy, it is concerned with 
true private facts, the revela- 
tion of which can be more 
hurtful than ties with which 
defamation Is c onc e rne d. 

The promise of reform by 
means of Press Council guide- 
lines is wearing thin, espe- 
cially if the Press Council 
remains a w a t c hdo g without 
teeth and expects complain- 


Talks could settle beneficial loans tax anomaly 

From HSrPJ. Rwett. ft I understand Mr Pocock, "maverick”,. I am certain tout 

Sir, While I have a little sym- he receives no b enefic ial terms the Revenue, gen erally, would 


ants to promise not to use 
theirs (by waiving any patchy 
remedies they may have) 
before ft even starts investiga- 
ting their complaints. For 
soma, s uch a set-up provides a 

pMTTMTMTlt t jreQ tO ill 

toe sure knowledge that there 
will not be a day cf reckoning? 

The Kaye case provides fur- 
ther evidence that our law is 
patchy, in a d eq u a te and insu- 
lar. The Calcutt Committee, 
now putting, no doubt, finish- 
ing touc h e s to its long-awaited 
report on the law of privacy, 
ought to pause and take 
account of this case. 
p«^n Mai-twriw^ 

Onwersity of London, 

Queen Mary and Westfield CW- 
lege, MSeEndBd, El 


East Germany 
could follow 


("Anomalies in taxation of ben- 
eficial loans," March 23), I 
would have thought the matter 
capable of being settled by 
negotiation rather than hoping 
for a mention in the Finance 

m 

Insofar as the current penal 
mortgage rates are exceeded by 
an even more penal official 
rate of interest, there is, on the 
face of it, a problem. However, 
if one examines the wording of 
TA 1988 sl60(l) it will be seen 
that loans to be brought Into 
charge are those "of which the 
benefit is obtained by reason of 
his employment”. 

The purpose of this legisla- 
tion was to tax the benefit of 
receiving- an interest free, or 
few interest loan, as part of a 
remuneration package. 


any other person. While I find 
this odd. If this b indeed the 
case, surely the argument to be 
advanced is that the "benefit” 
Bnmnt from Ids employ- 
ment. 

He might argue that he fa 
receiving his present loan by 
virtue of him being a share- 
holder of the building society 
(as indeed all other borrowers 
generally are) and that the fact 
that he works for the society b 
irrelevant. 

Taking the matter farther, if 
he b really borr o w i ng on the 
same terms as Mr Public, then 
nerhans he should consider dis- 
claiming this alleged benefit. 

I have been dealing with the 
Inland Revenue for more than 
20 years and while I have 
encountered the occa s i on al 


concede that there really b no 
horwftt here. Ask the district 
inspector to talk to fab head 

nffVw, 

Hie true test must be, could 
toe loan have been obtained in 
file precise terms, without toe 
need for Mr Pocock becoming 
an employee? If the answer b 
truly then I feel that the 
Revenue will not pursue the 
matter. On the other hand, I 
«n surprised that a building 
society would offer as an 
in ducem e nt, (fa «hnny to bor- 
row at exactly the same rates 
offered to the public. Some 
fringe henuflU 
PJJtivett 
Warwick dose, 

Abingdon on Thames, 

Goon. 
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Cupid-32 Computers. 

Built With True 
32-Bit Upgradeability. 


If yon expect your computing requirements to grow over time, you need an 
AST Computer with our revolutionary Cupid-32 upgradeability. Simply put; 
Cupid-32 technology allows you to upgrade your AST 386SX TV , 25 MHz 386™, 
33 MHz 386, or i486™ computer to stefce-<rf--the-art technology by simply 
replacing one board with another — in a matter of minutes. 

The savings, both in terms of time and money are tremendous. First, 
because the upgrade is simple and fast, you can have die upgrade installed on 
site. You won't lose time putting files an a new hard drive, moving boards or 
disrupting a file server or multiuser system. 

Secondly, upgradeability allows you to extend the life of your initial com- 
puting investment. And because the same system board, processor board 
design and memory scheme are used in every Cupid-32 system, there's a 
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Premature conversion of Hanson’s stock 


From Mr Stephen Bugh-Jones. 

Sir, As a shareholder in Han- 
son, may I update the sorry 
tale of the compulsory, prema- 
ture conversion of its 10 per 
cent stock? 

Hanson has now formally 
informed me that (a) it will 
indeed force unwilling stock- 
holders to convert; (b) on April 
30, over seven months since 
toe last interest payment; (c) it 
will not pay interest for those 
months; yet (d) the t a xma n 
will still demand that we pay 
him. 

The joint result is that: 

l Issued in May 19S6, this 


supposedly 2007/22 stock will 
have existed for only 47% 
month” 

2. But it will have paid inter- 
est for only 40% of those 
months, thus reducing an 
advertised gross yield oflOper 
cent to a real-world one of 8% 
per c* 1 ”* 

8. Since ft will incur tax for 
the full 47% months, the net 
yield will be cot even harden 
for a 40 per cent taxpayer, to 
only three quarters of what, 
supposedly, it was going to be. 

Indeed on the one interest 
payment of its last 13 m onths 
of life he will be taxed at 


almost 88 per cent 

I will not call this & fraud on 
tiie investing public: no doubt 
It b allowed for in the fine 
print 

But 1 doubt Hu«t it b quite 
what Aunt Agatha expected - 
and was reasonably entitled to 
expect, given no Indication 
whatever in 1386 that Hanson 
would put the fine print into 
effect And ft is certainly one 
hell of a way to win her trust 
in toe Cat?, isn’t H?. 

Stephen Hugh-Jones, 

Abbey Bouse, 

Garden Rood, 

London, NWS 


From MrF.S. Law. 

fflr. Regarding Messrs Koto's 
and Wemmth’s letter ("A sup- 
ply aide answer to East Ger- 
man problems,” Lettecs, March 
ISM wonder whether they and 
the new East German govern- 
ment could not comttne what 
is being suggested with an 
additional scheme baaed 
broadly on the employee 
buy-out success of toe Nati onal 
Freight Corporation In the UK? 

There are, I am Informed, 
considerable savings deposits 
in the equivalent of savings 
tank. Would not to feasible 

EigrauTB^ito” foompara&to 
with British piddle sector com- 
panies) that they use these 
savings to aeqpixe the compa- 
nies in which toey work? 

*Wmi wimfr of the NFC fa« 
shown that the "ownership 
feeling” has an enormous 
Impact on the employees in 
imp ro vin g efficiency and pro- 
ductivity, simulta- 

neously to an increase in prof- 
its, resulting- in a dune price 
improvement and dividend 
payments, certainly in ve t**?* 
of what “Sparkassea" invest- 
meats would yield. • 

Having been involved in the 
NFC, from its tagfaning as a 
public company, via the 
buy-out to flotation, I can rec- 
ommend heartily this method 
of employee Involvement 
F-SJLaw. 

Lennox Gardens, 

London, SW1 
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COMPUTERS 

The No. 1 Alternative 


uniformity that ensures r— 0 ^- 321 **™*^; 

a high level of compati- 

tahty. . .no matter how ^ 

many times you change relilWIM ESS KW 

your processor board, 
syste m board or memory . 

You'll also save time on 
training and re-testing 

hardware and software. 

You mav hear about upgradeability from other manufacturers 
xr in the future, but don't be fooled. Only AST off- 
ers full 32-bit upgradeability on every model 
of its Premium® SX-based and 386/ EEC A 
25, 386/33 and i486 computers. fcfMfl 

And because our technology is built from the 
ground up, it's not limited by dock speeds or 
slow busses. 

So, for the power to choose the right level of 
performance to match your needs today and in 
the future, ask for AST computers. For your 
complimentary video about AST call the AST 
Information Service on 0923 210490. 
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Mexico and US to forge closer trade links 


By Robert Graham and Peter Monfagnon in London 


MEXICO and the US are to 
forge closer trade links with a 
view to an eventual agreement 
creating a folly fledged North 
American flee trade area. 

Mexico .is the US's fourth 
biggest trading partner alter 
Japan. Canada and the EC. 
Two-way trade last year 
totalled $52bn. 

The move will provoke 
renewed fears that wend trade 
flows could he hampered by 
the creation of regional trading 
blocs, undermining the author- 
ity of the General Agreement 
on Tariffs and Trade 

Mexican officials recognise 
that the logic of closer trade 
ties would lead, eventually, to 


coordination of monetary and 
fiscal policy. The issue la 
expected to be raised at a for- 
mal meeting between President 
Carlos Salinas de Gortari and 
President George Bosh in 
June. 

hi January last year a com- 
prehensive agreement between 
Canada and the US took effect, 
treeing trade in goods and ser- 
vices and establishing a special 
mechanism for settling trade 
disputes. 

Until recently Mexico had 
concentrated on negotiating 
trade dfigiK in specific sectors 
such as textiles. This was 
because of extreme political 
sensitivity in Mexico to any 


comprehensive arrangement 
that Implied loss of sovereignty 
and because of fears that its 
underdeveloped economy 
would be overwhelmed by US 

CTmpfttBiOTif 

However, Mexican officials 
say that President Salinas has 
swung round to favouring 
early negotiations on a com- 
mon market for three reasons: 
• The fast evolving situation 
in eastern Europe risks divert- 
ing investor attention and trad- 
ing partners as well creating 
additional competition for 
trade with west E urop e an mar- 
kets. 


• Mexico, in the process of 

ffgtf u rtnriwy mJ ifharwliiriny 


its economy and on the edge of 
economic recovery, is well 

placed to negotiate while it is 
still not a threat either to US 
or Canadian Industry. 

• Despite political sensitivi- 
ties, the Mexican authorities 
believe a psychological barrier 
has beat broken in attitudes 
towards the US- Close ties with 
the US economy are seen as 
the best anchor for price stabil- 
ity and growth. 

Both sides recognise that the 
integration process will be 
lengthy. Sensitive problems 
will have to be overcome about 

t w w wig r a Unn and s nnli specific 

areas as trade to vehicles. 

The latter proved one of the 


Ford chief 


to replace 
Egan as 
Jaguar head 


By Kevin Done, Motor 
Industry Correspondent, 
in London 


SIR JOHN EGAN, chairman of 
Jaguar, the UK luxury car 
maker taken over by Ford of 
the US for £1.6bn ($L6bn) last 
November, is to leave the com- 
pany at the end of June. 

& will be replaced as chair- 
man and chief executive by Mr 
Bill Hayden, vice president of 
Ford of Europe’s manufactur- 
ing group, who has led Ford’s 
tr ansitio n ***»« at Jaguar. 

Sir John, who joined Jaguar 
in 1960 and led its privatisation 
from the state-owned British 
Leyland group in 1984, has 
been one of the main stan- 
dard-bearers of the Thatcher 
Government’s privatisation 
programme. 

Hl« name has been linW 
with several high profile indus- 
try jobs and most recently with 
the rhatrmanship of National 
Power, the largest generating 
company in the £l5bn privati- 
sation of the electricity Indus- 
try. He refused yesterday to 
comment on his future plans. 

“I did not want to run a sub- 
sidiary of a large compa n y," he 
said, "that would have been a 
problem for me. I want the 
independence of action I have 
grown used to.” 

In the 10 years under Sir 
John Egan, Jaguar was saved 
from the threat of imminent 
closure. Production and sales 
volumes have been more than 
tripled, it has substantially 

tnnfl«n {fs«! its tm gineg ring ap d 

parts of its manufacturing 
facilities, and baa set up a 
worldwide sales network and 
re-established its credibility as 
a luxury car maker. 

Its profitabili ty has been bat- 
tered by the weakness of the 
US dollar and falling sales In 
the US, however, and Sir John 
disclosed yesterday that the 
company had only been trad- 
ing at a break-even level for 
the whole of 1989. 

The transition team at Jag- 
uar had already e st ab li sh ed 
that savings of “well in excess 
of £100m” could be achieved. 
Mr Hayden, SL, will take over 
as chief executive of Jaguar 
with immediate effect Sir John 
will retain the role of non-exec- 
utive chairman for the next 
three months. 

He said Jaguar was planning 
a future four model line-up, 
adding a smaller "sporty 
saloon” and a sports car to the 
existing XJ6 luxury saloon and 
XJS grand tourer ranges. It 
was planned to raise output to 
close to 200,000 cars a year In 
the next 10-15 years from an 
output last year of 48,138 and 
SL939 in 1988. 


Japanese 


companies 
find room 
to lure staff 


By Robert Thomson 

in Tokyo 



Part of a crowd of 60,000 who marched to protest 
Kwa-Thema, east of Johannesburg, yesterday 


high rents in the black township of 


Threat of violence lingers on in 
township where marchers died 


By Patti Waktanefr in Sebokeng 


TOUNG black police 
constables kept their shotguns 
trained nervously on the crowd 
which gathered yesterday in 
Sebokeng, the black township 
outside Johannesburg, to 
watch the mopping-up after the 
previous day’s violence. 

At least nine people (fled and 
450 were injured on Monday 
when police opened fire on 
anti-apartheid dsmon s tratora. 

The so-called "kitskonsta- 
bels” - young black policemen 
with minimal training and lit- 
tle education - were removing 
barricades of boulders and 
burning debris from the streets 
under the scrutiny of residents 
and workers who had stayed 
home for the day. 

While the explosive unrest of 
the previous day had subsided, 
the threat of violence remained 
In the air. And the police 
appeared to be aware that, in 
the eyes of Sebokeng 1 s resi- 
dents, they alone were respon- 
sible fin Monday’s carnage. 

Not surprisingly, accounts of ' 
the violence by police and com- 
munity leaders do not tally. 

Community leaders said they 
staged a peaceful march to 
deliver a protest petition at the 
local police station. When they 


began to retreat after deliver- 
ing the petition, police opened 
fire without warning and many 
marchers were shot In the 
back as they withdrew. 

The police said they acted in 
self-defence, using teaxgas and 
shotguns Ip break up a march 
of 50,000 people, after the 
ma r chers “began singing and 
shouting and threatened to 
attack.” Two policemen were 
injured. 

Whichever version is true, 
something went badly wrong 
in Sebokeng on Monday, and 
although Mr Walter Stadn, a 
Bfmtor nffiriwi of African 
National Congress (ANQ, said 
yesterday the vtotoice would 
not threaten negotiations 
between the ANC and Pretoria, 
both sides must be anxious to 
avoid a repetition. 

Mr Bavumlle Vilakazl, a 
local official of the anti-apart- 
heid United Democratic Front 
(UDF) and the man who- 
headed Monday’s march, said: 
"We were trying to reach out 
to Mr de Klerk.” The aim had 
been to present the peti- 
tion - detailing grievances 
over high rents, poor education, 
and liwlth facilities, and other 
local and national issues - to 


the ruling National Party head- 
quarters in the nearby white 
town of VerBenlging- 

Permission to stage that 
march was denied, h o wever. 

Mr Vllakazi repeatedly 
empha s is ed that community 
groups which organised the 
march - the local civic associ- 
ation, the UDF and the unions 
- were committed to keeping 
protests peaceful. He denied 
police reports that marchers 
were aimed with stones, sticks* 
knobkerries and bottles - al- 
though another UDF official 
appeared to contradict ti>i«, 
saying that carrying sticks was 
a "cultural expression” which 
dkl not denote violent tntant. 

Until Monday, police had 
shown restraint (by historical 
standards) in dealing with 
unrest. Bat the violence in 
Sebokeng highlighted an 
increase in unrest since the 
release of Mr Nelson Mandela, 
deputy president of the ANC, 
on February 11. 

Since then, nearly 250 people 
have died, the vast majority in 
faction fighting between rival 
groups in Natal province. 
Many have also died m several 
of the co u n tr y ’ s 10 black home- 
lands. 


EC may delay British power privatisation sSI 


By Lucy Keilaway In Brussels and David Thomas and Maurice Samuelson In London 


LAST-MINUTE attempts will 
be made in Brussels today to 
derail the UK Government’s 
electricity privatisation plans 
when the European Commis- 
sion considers subsidies to the 
nuclear power industry. 

Objections are also likely to 
be lodged with Brussels this 
week by Britain’s small private 
coal industry about the bulk 
coal contracts for power sta- 
tions which underpin the pri- 
vatisation plans. 


At today’s meeting, some 
commissioners are likely to try 
to delay the introductio n of the 
electricity market, which is 
scheduled for Saturday, the 
industry’s "vesting day.” Their 
main concern is the aibAtiag 
to the nuclear in dust r y built 
into the new market 
Some commissioners are par- 
ticularity concerned about the 
£2.5bn potentially available 
under the 1989 Electricity Act 
for the liabilities of the nuclear 


industry and th« nuclear levy. 
They are expected to argue 
that these subsidies contravene 
EC rules on state aid to the 
unclear industry. Doubt is 
1 likely to be expressed about 
whether the Community 
should be subsidising ' Its 
mwlaar industry at all- 
The National Association of 
Licensed Opencast Operators 
and the Federation of Small 
Mines of Great Britain, repre- 
senting the private UK coal 


industry, are planning to lodge 
a formal complaint with the 
Commission this week about 
the contracts between British 
Coal and National Power and 
PowerGen, the two new gener- 
ators in England and Wales. 

They will allege that the con- 
tracts break EC competition 
roles because they offer British 
Coal a higher price than that 
paid to private coal operators. 

Power to soon of the people. 
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THE company dormitory, five 
to a zoom, wall-to-wall corpo- 
rate loyalty and a midnight 
curfew, is under renovation in 
staff-starved Japan, where 
workers now have a choice of 
companies they can Join. 

Mitsubishi Heavy Industries 
yesterday urnmnuai a Y55bu 
(6852m) plan to remodel the 
company dormitories and 
build more houses for married 

wH«MI*mnaimg mn in fli, inter- 
ests of "better quality living." 
The new, one-person rooms 
will come with air-condition- 
tog, telephone and provision 
foe satellite television. 

The Matsushita electronics 
group Is pi aiming to spend 
even more - Y70bn - on 
accommodation over the next 
five years, and will replace 
fourperson dormitories with 
single rooms in 10-storey 
buildings. Soon, it wffl llft the 
midnight curfew. 

Toyota and Honda, the car 
makers; Suntory, the brewer; 
Nippon Seiko, the ball bearing 
maker; NEC, the electronics 
company; and Fanuc, the 
machine tool company, have 
recently announced plans to 
upgrade company housing. 
Wealthy companies are offer- 
ing saunas and bowling alleys 
to lure recruits, and others are 
signing up employees by prom- 
ising them a family hrnna- 

Some companies have tradi- 
tionally kept dormitory facili- 
ties to a minimum, believing 
that a spartan lifestyle helped 
cultivate a spirit of self-sacri- 
fice. A worker at an energy 
firm explained that, until the 
labour shortage, his company 
would routinely limit power to 
its workers' housing complex 
to cut costs. 

But the labour short- 
age - university graduates 
had an average of 3.1 compa- 
nies to choose from last year 
— the high and rising 
price of land in Japan have 
combined to make housing an 
Important selling point. The 
property push has disadvan- 
taged smaller companies, 
which are less able to provide 
roams for individuals. 

In Tokyo, the land price 
surge has Mowed, hut pr o pert y 
prices around the country rose 
17 per cent last year, with 
Osaka, the second largest city, 
recording a 46.8 per cent 
increase. Nikkeiren, the 
employers’ federation, said 
yesterday that the labour 
shortage and land prices were 
both “serious problems.” 

Mr Minoru Tanaka, a gen- 
eral manager at Nichii, which 
runs s u p er m arket and depart- 
ment store chains, said the 
company was "reno vati ng old 
buildings and g 

new buildings” to wmmr y that 
workers will no longer be 
forced to share zooms. 

“Young people don’t want to 
share rooms any hnsger. They 
want to have their own space 
and freedom. Some young peo- 
ple work for a while, and then 
want to leave, so we have to 
do our best to keep them,” Mr 
Tanaka ciJ. 

"Many single women live 
with their parents, but we 
have buildings for those who 
don’t. We have a re-employ- 
ment system for women who 
have a baby and want to 
return a few years later”, he 
said. 
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US-German aero-engine co-operation 
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Continued from Page I 
company’s intentions to reduce 
its relative dependence an ties 
with French aerospace compa- 
nies, with which West Ger- 
many has co-operated for 80 
ye ars. 

MTU, with turnover of more 
than DM3bn, manufactures 
engines for both civilian and 
military aircraft as well as 
large diesel motors for ships, 
locomotives and tanks. MTtTs 
aircraft engine business turns 
over around DML&m (S900m) a 
year. Pratt reported last year 
operating profits of $94&5m on 
revenues of Wan, out of United 


Technologies’ group total of 
$l.26bn on revenues of 
619.761m. 

Industry analysts consider 
that the groups might benefit 
from links between their Sikor- 
sky and MBB helicopter divi- 
sions and In other aerosapoe 
activities. 

Some US analysts thou ght 
the aero-engines divisions 
would benefit from the pooling. 
Others thought it merely a for- 
malisation of existing links. 

The link-up could have 
implications for Rolls-Royce, 
which cooperates with MTU in 


military engines for the Euro- 
pean lighter Aircraft, Tornado 
and the Franco-German Tiger 
combat Support and anti tank. 
helicopter programme. 
Rolls-Royce is also a partner 
with Pratt and MTU in Interna- 
tional Aero Engines, a consor- 
tium which makes the V250Q 
commercial jetengme. 

United Technologies said 
MTU would become its “princi- 
pal partner for Europe and the 
preferred partner worldwide.” 
This would not diminish , how- 
ever, Pratt’s commitment to 
International Aero ww ghwR- 
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The case for a more 


most thorny areas of the TJS- 
Canada agreement The Cana- 
dians are already showing 
signs of concern about Mexi- 
can competition in flu* automo- 
tive industry. Mr Brian Mulro- 
ney, the Canadian Prime 
Minister, visited Mexico io 
days ago and was cautious 
about moving too last on a free 
trade area. 

The US accounts for 66 per 
cent of Mexico's total trade and 
Mexico plays a key strategic 
role as a stable long-term sup- 
plier of off. 

The first framework agree- 
ment for liberalising trade was 
signed by Mexico and the US in 

1987. 


prudent Pru 


Prudential has come a long 
way towards rejuvenating 
itself Bat the minutiae of yes- 
terday's results suggest that 
there is still a great deal for Mr 
Mick Newmarch, the new chief 
executive, to do. On the one 
hand, the backbone of the busi- 
ness, UK life assurance, is still 
firmly profitable, an impres- 
sion reinforced by the group's 
15 per cent dividend incre ase. 
Even, after stripping away spe- 
cial items such as a less 
gloomy view of AIDS and the 
initial impact of an increase in 
the shareholders’ portion of life 
profits, the increase is an 
underlying 40 per cent. The 
zeal difficulty lies in the signs 
that the quality of Prudential’s 
earnings has deteriorated, at a 
time when the group is still 
not reaping the full benefits of 
extra sales flowing through 
from its five-year old diversifi- 
cation strategy. 

The most obvious party to 
blame for the reduction in 
quality is the 750-unit UK 
es tate wh k ! t chain- It deliv- 
ered £49m of pre-tax losses in 
1989, and the City thinks it 
wmH dump another £30m on 
the Pro’s {date this year. The 
Pru itself is openly sceptical 
that it win ever see a proper 
return on its £250m invest- 
ment Perhaps equally disturb- 
ing is the fact that even after 
taking in some capital appreci- 
ation on its investment portfo- 
lio, the Pm is the only major 
quoted British insurer so far to 
make a pre-tax loss on its non- 
life insurance book in 1989. 

The prime culprit there was 
the sudden £45m upward jerk 
in losses from Piper Alpha at 
the Pro’s reinsurance subsid- 
iary, Mercantile & General, a 
surprise on a scale which 
should have been avoidable. 
That, however, may point the 
moral of the whole story. Para- 
doxically enough, aside from 
Prudential Portfolio Managers, 
which has faianrial risk man- 
agement down to a art, 
perhaps Pro’s strongest point 
is not running ' volatile, cyclical 
businesses like M&G. It is 
probably stuck with estate 
agency now;. but its real forte 
lies to manag in g long-term 
savings. This, fortunately, is 
where Mr Newmarch comes 
from too, and whezfe perhaps 
his efforts Should be concen- 
trated. 


Carlton 

Communications 

Share price rotative to the 
FT-A AH-Share Index 
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anyway. BA has already 
rejected the idea of horse-trad- 
ing; it also claims — probably 
rightly — that under the new 
system of merger regulation 
starting on September 2L, the 
deal would foil to Brussels. 
This c^ens the intriguing pos- 
sibility that even if the deal 
were blocked when the MMC 
comes to report in June, BA 
could re-submit it to Brussels 
in September. As we enter the 
no-man's land between the rod 
of the old regime and the start 
of the new, there is a real -risk 
of a power vacuum in competi- 
tion policy. 


turn than was once expected. 
At around 10V Z times this 
year’s expected earnings, it is 
rated in line with the market. 
Next year, its supporters say, 
its growth trend of 15 per cent 
will he resumed. But that 
involves, yet again, taking Mr 
Michael Green on trust; and as 
the violent seesaws to Carl- 
ton’s price suggest, there have 
teen two schools of thought cm 
that for several years now. 

For Vickers, the attractions 
of the Cosworth deal go beyond 
the purely defensive. Though 
there is no immediate connec- 
tion between Cosworth and 
Rolls-Royce Motors, Vickers 
has a good record as a sympa- 
thetic owner of up-market 
assets. It also has in Mr Mich- 
ael Dunn, Rolls-Royce's engi- 
neering director, an executive 
who grew up with Ford, which 
takes 70 per cent of Cosworth's 
sales. 


The importance of the deal 
to BA remains hard to assess. 
The initial investment of £34m 
is scarcely material: what mat- 
ters Is what would be spent in 
the mid-1990s. Add in the vexed 
question of what a deregulated 
European Industry will look 
Tike, and it Is perhaps unsur- 
prising that the stock market’s 
reaction to the news yesterday 
was masterly inactivity. 


P&O 


Carlton/Vickers 


BA/Sabena 

The referral by the UK 
authorities of the British Air- 
ways/Sabena deal raises two 
problems of interpretation: 
whether the authorities are 
really out to block the deal, as 
opposed to tinkering with it; 
and how much it means to BA 


There was an odd disparity 
in the market’s treatment of 
the two parties to the Cos- 
worth deal yesterday. Vickers’ 

. shares were almmsfc unchanged: 
those of Carlton Communica- 
tions fell 12 per cent But Carl- 
ton's real problem lies else- 
where. Profits so for this year, 
the chaizman said y e ste rday, 
show a "respectable” increase. 
The toazket takes tide to mean 
full year earnings growth to 
single figures, perhaps as low 
as 4 per cent For the sceptics, 
this means the last great go-go 
stock of the Thatcher era is 
going the way of its fellows. 

It would not do to exagger a te 
this. Carlton has net cash to 
the bank, good products and 
strong positions in growing 
markets - even if those mar- 
kets now seem less proof 
against the consumer down- 


Looking at the 2Sp drop in 
P&O’s shares to 592p yester- 
day, one might imagine tha t a 
spanking-new cruise liner had 
run aground shortly after los- 
ing Sir Jeffrey Sterling over- 
board. The more prosaic expla- 
nation for the nervousness 
which pushed the current 
gross yield on the shares up to 
6.6 per cent is that Sir Jeffrey’s 
results statement was cau- 
tious, and that the market 
promptly over-reacted. 

Caution from Sir Jeffrey 
should actually have come as 
no great surprise, in view of 
P&O's exposure to high UK 
interest rates. After taking out 
the exceptional profit on the 
sale of Its Taylor Woodrow 
stake, P&O saw its profits from 
housebuilding and construc- 
tion, for instance, dip 14 per 
cent It is hard to see much 
recovery there this year, if any. 
But the corollary of all this is 
that P&O’s shares are going to 
have a sharp run when interest 
rates do eventually come 
down; and to the meantime 
cruise liners, phis the old cash 
flow standby of UK services, 
are covering the dividend 
nicely anyway. 


Kleinwort Benson 




NIPPON SEIKO 


Nippon Seiko KK 


Japan's largest bearings manufacturer, 
has acquired 


United Precision 
Industries Limited 


for £145 million 
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The real price of £l53m (after 
discounting the deferred pay- 
ments) represents a multiple of 
17 for a business whose profits 
have gone from £4 5m to 1987 
to £14J2m last year. There willn 
be a goodwill write-off of 
£130m, but Vickers will still 
have net cash on the balance 
sheet With 40 per cent of sales 
to the car industry, Vickers is 
still not the most logical com- 
pany in the world; but it may 
be getting there. 



We acted as 
financial adviser 
to Nippon Seiko KK 


The Kleinwort Benson G 


Issued by KlemwortBenson Limited. A member of TSA and erf IheAIBD 
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P&O plots a cautious 
course for 1 990 

Peninsular-arid Oriental Steam Navigation,- the - 
shipping, construction and services group . 
which unveiled solid pre-tax profits of E376 Tm : 
(3603m) in 1989, is not about to go wild in 1980. 
"Unless you’re a Moody idiot; you have to be 
cautious,** remarked Sir Jeffrey Sterling, chair- 
man, as he warned that the economic climate 
was "dearly more uncertain than a year ago.' 
Nikki Tait reports. Page 37 


.want a loan? 





Banks In the Gulf are desperate to .drum up ’!• 
new business. So much so that "they are - 
becoming a nuisance, pestering companies 
with unsolicited phone calls, offering to lend 
money and provide financial advice,** says one 
senior oil company executive. Hunter Reynolds . 
reports. Page 25 

Hong Kong on the up and up 

Unnn nnn Hong Kong’s stock mar- 
ket has been looking tec 
rang aeng raux an excuse to rise during 

> the past couple of 

WWB ~ J months and it appears to 

Z9a ° J have found more than 

2900 J — one. Exceptionally good 

— — - / ■ “ profits from JardTne 

2920 — V I — Matheson were followed 

2900 — by an absence of bed . 

2680 news from China and ’ . 

2680 ' — 1 encouraging noises £' . 

Mm-ibbo about Hong Kong’s 
economy from Li Peng, the Chinese prime min- 
ister. Now the Hang Seng Index has broken 
through the elusive 3,000 barrier. Back Page 

Opting for in dopa ndo n co . ' 

Dissent is growing and moves for Indepen- 
dence are getting more aggressive. The lead- 
ership has even been called upon to resign. 
Brokers at the London Traded Options Market 
are irritated at the time It is taking for the mar- 
ket to be hived off from its parent, London's 
International Stock Exchange. Deborah Har- . 
greaves reports. Page 28 

A mar r ia ga of conv a nianca 

■ Amro, the Mggestbanfc- 
- In the Netherlands, and' 

■■|^bHggBW|^Af 0 emene Bank Nader-: i 
land, a close number 

■ ■ ■ ■ two and -arqt> rival, plan 

| ■■■ ■ to merge to create a . 

■dQAb ■ powerful home base for 
■ rapid expansion abroad. 
B ■ I ■ If the marriage goes 
a M through, the new bank 

would rank sixth in 
Europe and 19th world- 
wide. Some securities 
analysts, however, ques- 
tion whether such a new bank would possess 
the necessary expertise and resources to com- 
pete worldwide. Page 21 
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In Bate motion 


ABN 

21 

La Fondlaria 

21 

ASD 

30 Lafarge Coppto 

20 

Allianz 

28 

London & Metro 

29 

Allied Partnership 

29 

Lopex 

29 

American Express 

21 

Martey 

29 

Amro 

21 

Mayborn Group 

27 

Avene 

30 

McCormack & Dodge 

20 

BAT Industries 

27 

Midsummer Leisure 

27 

Balllle Gifford 

29 

Norwood Partners 

20 

Banco Ambro. Veneto 

22 

P and O 

27 

Biteton/Batteraea 

30 

Pargma Holding 

24 

BunzI 

28 

Par! baa 

24 

CGE 

21 

Phoenix Technologies 

20 

Cathay Pacific 

24 

Pittard Garnar 

31 

Circle K 

20 

Priam Capital 

27 

Conder 

31 

08 Holdings 

30 

Cons. Murchison 

24 

Renault 

21 

Oumez 

21 

Repsol 

22 

Dun & Bradstreet 

20 

Hundman (Walter) 

30 

Electrocomponants 

29 

Russell (Alexander) 

30 

Framatome 

27 

STC 

29 

GroupAMA 

21 

Scottish Heritable 

31 

Halstead (James) 

30 

Servo max 

29 

Hongkong Bank 

20 

Shearson Lehman 

21 

Iceland Frozen Foods 

30 

Singer & Frlodlander. 

28 

InlshTech 

30 

Steed ey 

29 

loM Steam Packet 

30 

Trafford Park Ests 

28 

Koe Holding 

22 

Willis Faber 

31 

| Chief price changes yesterday | 
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Takeover planned for LUI agency 


By Prtfd Co oB wm In London 

: MR JOHN HEAD, ownerof Augb 
American fosmance, moved yes- 
tertay to . take control of ELS. 
Weavers tiiplargeat underwrit- 
ing 'agOat.MwrJJS. casualty insur- 
ance In LonddfcVfrbm London 
United Investments, ito present 
.owner. 1 ■; 

Ha takeover, when! complete, 
will mean r that London wfll con- 
Hnrw to be a leading . cen tre far 
.the placing of TJS casualty busi- 
ness despite the suspension at 
: EXITS shares, 

The agreement , between Anglo 
American and LUI does nothing, 
Mntflp ddyMAtanor 
. poHcyholdeto whose tnanrance 
has pe» arrabged by. Weavers hi . 
the past’-Qn Sunday the 1 Depart- 
/meat of Trade and Industry told 


Walbrook, LUTs main insurance 
subddiaiy, to stop writing new 


The Bam purpose of yester- 
day’s agreement was to secure 
Weavers’ future. In tbe past, 55 
per cent of its business was 
unde rwrit t e n by Walbrook and 45 
per cent by Anglo. American. 
Started in 1987, Anglo American 
is. based in London and was 
bought last year by. John Head & 
Partners, a New York merchant 
hank apMfaiHalng fn faim pnira 
Mr Peter. Wilson, chairman of 
LUI, said yesterday: “The- new 
arwanpowant benefits tbe T^indqn 
insurance market because Weav- 
ers can wrttebew business omits 
behalf. It benefits LUI because 
tbe staff of Weavers' agency can 


be kept together." Mr Roger Bar- 
ley, managing director of Weav- 
ers, added: “Following the deci- 
sion of Walbrook Insurance 

Company to suspend underwrit- 
ing, we believe that Anglo Ameri- 
can is best placed to assist us and 
to offer a long-term solution." 

On the fixture of Walbrook and 
the six LUI subsidiaries whose 
lack of sufficient reserves to meet 
claims precipitated this week’s 
crisis, Mr Wilson, said be was still 
waiting fin: a final report from 
Tflltnghast, the con suiting actu- 
aries, in ™ near future. ■ 

The process of the takeover of 
Weavers and other undmwxiting 

aganrlaa belonging tn TJTT la wmi. 
plex. In tbe first Instanc e, Weav- 
ers and other underwriting agen- 


cies belonging to LUI will be 
advised on a day-today basis by 
a subsidiary of Anglo American 
to be called Anglo American 
Underwriting Management. 

Mr John Camming, chie f exec- 
utive of Anglo American, was 
last night reassuring staff at 
Weavers about their future. Mr 
Wilson said that in time Weavers 
and the other. LUI underwriting 
agencies would become part .of 
♦Kp new subsidiary. 

The newly-constructed under- 
writing agency vriR not at first 
have the same c a pacity aa Weav- 
ers had when Walbrook could 
still write business, but Anglo 
American was yesterday looking 
at ways to get fresh capital. . 

Major insurance brokers may 


^Ckers agrees 


By Andrew Bolgerin London 

VlCKEkS. the engineering, 
defence and Rolls-Royce cars 
group, has oonditibnalur agreed 
to pay £183 ,5m ($262m) fair Coe- 
worth Engineering, the specialist 
fn Hrii - wiHhn mmna MT Bmrhiin- 

Xosworth is being add by Carl- 
ton Cflmwinntwifin^ flm fiat. 
growi n g video and television ser- 
vices company, which acquired it 
last May as part of the fittOm 
acquisition of UEL the digital 
processing and engineering com- 
pany. 

The sale price, tor Cosworth 
was at die bottom end of market 
expectations and fiiitnn shares 
yesterday fell 8Xp to 590p. Carlton 
also sounded a cantinas note over 
its ra i rr nn * trading, rawiafng ana- : 
lysts to downgrade profit fore- 
casts. Vickers Shares closed at . 
210p, down 3p. . 

-About -70 -per -cent of Cos- 
worth's sales are! to- the Ford 
Motor Company, which it snp- 
filti WlftegnM tor fife Stera 
Quepui fitmodals. Cosmthlmllt 
■ more ttem-150 racing engtoeslast 
year aqd commands about 
the worid’s Grand Prix engrie 
market. Its other customers 
include Mercedes-Benz, Masoratl, 
Jaguar and Rolls-Royce Motor 
Cars. 

; Sir David Ptestow. chairman of 
Vickers, said the group would 
consider putting Cosworth 
engines Into its RoO-Royce and 
Bentley cars in the longer term. 

The acquisition, which is sub- 
ject to shareholders’ approval, is 

also , conditional on Vickers 
shardudders rejecting a proposed 
tabled by Sir Ron Brtoctey, tbe 
New Zealand boslnessman, to 


demerge RoDs-Royce Motor Cars. 
Sir Ron’s UK investm ent vehicle, 
rap Securities, has built no an 
1&2 per cent stake in Vickers 
over the past two years, ™afcjng 
it the biggest shareholder. 

Sir David raid the deal was 
conditionad on the defeat of the 
3SP proposal because if 
Rolls-Royce Motor Cars was 
demerged, the industrial logic 
behind acquiring Cosworth 
would collapse. 

- However, the Vickers’ chair- 
man emphasised that he had 
started talks with Cosworth at 
the mid of last year - long before 
Sr Ron suggested the demerger 
— mhI ins! uteri that the acquisi- 
tion of the specialist engine 
maker was in no way a Mocking 
manoeuvre. 

. Mr Stuart Mitchell, managing 
d ir ector- of TRP , said that. on. the 
face of it the Cosworth acquisi- 
tion looked eroensiye and would 

flfTwfw ytehHnTna wri ng a; - • - 

* Bfla company would recom- 
mend shareholders to oppose it- 
when they met im April 28, he 

Rrtri- 

Vickers will pay Carlton 
£8(L5m in cash and irane nooto- 
terest-bearing loan notes of £85m 
and £I8m payable on January 2 
1981 and January 2 1992, respec- 
tively. Cosworth and its subsid- 
iaries will be acquired with cash 
balances of 

Vickers said that in the year to 
January 81, Cosworth made a 
profit before tax, management 
charges and exceptional items of 
SU2m on sales of £52.7m. Net 
assets to be acquired by Vickers 
wfll be about £28£m. 
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wen of the deal to win Cosw orth ; Bfichanl Dunn deft) of 
-Boyce Motor Can and Sir David Plastow, diatreum of Vktog 


Mr Mb&ael Dunn, engineering 
director of RoDa-Royce Motor 
Gars,winbec*aMpartrtimecliair- 
zzffln at Cosworth. A fanner engi- 
neering director of Ford In 
Europe, he joined RoRarRoyce in . 
1988. 

Announcing the disposal, Carl- 
ton said ttsTevenuea and profits 
had shown a respectable increase 


for the first four months of the 
current financial year. This word- 
ing was far more cauti ous- than 
expected and analysts cct their 
forecasts tor pretax profits in the 
current year from about £175m to 
between -£160m and SlfiSm. 

Lex. Page 19; Driving off with 
Cosworth, Page 14; Markets, 
Page 83 


be disappointed that Mr Head 
and Anglo American have not 
done anything to secure the 
future of Walbrook’s policyhold- 
ers and the six LUI subsidiary 
companies. But they will be 
pleased that the faculty for US 
casualty business provided by 
Weavers is not going to disappear 
from tbft London nwrfc^ , 

Brokers were yesterday 
waiting to find out the extent of 
the subsidiaries’ insolvency iwfl 
the impact on Walbrook. 

Mr Philip W rough ton, chair- 
man of CT Bowring, the interna- 
tional brokers, winch are a sub- 
sidiary of Marsh & McLennan in 
the US, said yesterday that they 
had ceased to do business with 
Weavers last Friday. 

‘Significant’ 
charge to 
be taken at 
Shearson 

By Janet Bush in New York 

AMERICAN Express and 
Sheanen. Lehman Hntton yester- 
day decMmed to quantify a charge 
which will be taken against 
Shearson’s first-quarter earnings 
to cover restructuring casts at 
the brokerage subsidiary, but 
ran fir m ed that tt would be “sig- 
nificant.*' ' 

Spokesmen from both compa- 
nies said the estimate of a $7®@m 
to $800nt charge by Standard & 
Poor's, tbe credit rating agency, 
was p re matur e because a cost- 
cutting effort initiated at the end 
of Jauntaxy was stffl in progress. 

The charge will also relate to 
certain costs likely to arise from 
a torreaching strategic review of 
Shearson’s business which Is “In 
the final throes of stage one eval- 
uation.” Shearson hopes to mufcw 
■hwm! savings of $400m. 

The Standard & Poor’s esti- 
mate Is believed to be the result 
of an internal analysis at the rat- 
ing agency but the figures were 
discussed at a conference last 
week. 

American Expr e ss and Shear- 
son expect to announce the 
charge within the next two 
weeks. B it is as large as 3700m 
to 3800m, it would be by far toe 
biggest charge related to a 
restructuring in Wall Street his- 
tory, outstripping the 3470m 
pre-tax charge taken by Merrill 
Lynch against its fourth-quarter 
earnings. 

The spokesmen confirmed the 
planned charge relates to sever- 
ance payi -mts to ZJOOO employ- 
ees laid off during the past few 
weeks, the cost of dosing about 
50 jmmrii offices in the US 
reserves against knees at Shear- 
eon’s troubled Balcor property 
subshfiary. 


T&Nto 
buy JP 
Industries 
for $190m 

By Clare Pearson in London 

T&N, the engineering and 
automotive components group, Is 
malting its biaxest acauisition in 
four years with a $l90ra recom- 
mended offer for JJP. Industries, 
the US vehicle parts company. 
The deal win be financed by a 
complicated rights issue to raise 
a net £127m ($203m). 

The acquisition, TAN’S largest 
since it paid £278m for UK engi- 
neering group AE in early 1987, 
will transform its position in an 
automotive components market 
where vehicle manufacturers are 
demanding localised support far 
increasingly international 
operations. 

When the purchase of JPI is 
completed, T&N, which has so far 
had a heavy European bias, wfll 
see the North American contribu- 
tion rise from about 11 per cent 
to about 25 per cent of sales. 

Taking into account 3l7Bm of 
debt; the total price for JPI is 
3366m. 

The offer values each share at 
$17.3 which compares with $18.5, 
the dose cm the New York Stock 
Exchange on February 21, the 
day before JPI announced it was 
In bid tallra 

T&Ns shareholders are ini- 
tially twfaff offered, on a one-for- 
three basis, one 75p unit of con- 
vertible stock, with a further 
equal amount to follow If the 
offer goes unconditional. But if 
that should not ha p pen , the sec- 
ond instalment would be can- 
celled. 

Mr Cohn Hope, T&Ns chair- 
man. said he was wmfMant the 
offer would become uncondi- 
tional. But this could not happen 
miHi June at the * 

In tbe year to end-December, 
North America accounted for 
nearly 70 per cent of JPTs pre-tax 

pro fi ts. As t ranslated nm thn Hmrtu 
of UK accounting practice, these 
stood at £14£m (£13. lm) and net 
Income at £11 ,3m (£UL6m). 

Turnover, mainly derived from 
automotive components with a 
roughly even balance between 
original equipment ami aftermar- 
ket sales, was £252m (8286m). Mr 
Hope said be believed JPI bad 
performed better than some com- 
petitors in difficult market condi- 
tions, although it had ««teii last 
year over-stocked. 

London market followers of 
TAN yesterday applauded the 
acquisition as a strategic move. 
But concerns that it would 
dampen shortterm performance, 
already affected by a Mg Euro- 
pean Investment programme, 
afflicted the shares. They dosed 
19p down at 175p. 

The Immediate effect of the 
deal wfll be a sharp Increase in 
T&Ns gearing, currently about 
81 per cent 


Dayy links with Spie-Batignolles 


By Gflorgo Graham in Paris 

DAVY; the UK’s largest 
■ engineering contracting com- 
pany, is acquiring part ofSpte- 
BatignoBes, tbe French construc- 
tion concern, in a deal In which 
the French group will take a 14.7 
per cent stake in Davy. - 

Hta British company is buying 
Suto-Ba tignonea* subsid- 

iary, which designs and builds 
production plant for steel and 
other metals Industries, and 
which made a pre-tax profit last 
year of about £&3m ($13.4m) on 
gfllmi of taaan. 

dechn will be merged with 
Davy’s- metals division, with 
which it has been, a main compet- 
itor and which made a pre-tax 
profit of £19.75m on sales of 


Tbe deal is likely to be the 
start - of further close links 
between Davy and Spie-Batlg- 
nolles, which is getting 17.4m 
Davy shares, valuing tbe transac- 
tion at fifLlm. 


The two groups are already dis- 
cussing co-operation In contract- 
ing for - chemical engin eering 

plants , an[>1 alqiirin. 

ium. Mr. Georges de B n fl B v en L 

r b airm a n and executive of 

^ae-Batignofles, wfll sit on the 
Davy board, and Mr Roger King- 
don, Davy's chief executive, will 
take a seat an the board of the . 
French group. “We are looking 
for a dose, longterm relationship 
with Spie-Batignolles and they 
are with us,” Mr Kingdon said. 

The Haal is also a further sign 
of the slow move towards alli- 
ances and cross-shareholdings in 
European heavy eng ineerin g. 
Such deals jnclnde the f nr matk m 
of GEC Atethom, the holding In 
TT takian by M*mrMMimawn | and 

the 35 per cent stake now held by 
Jbhn Brown in Safresid, a French 
process plant con t ractor. John 
Brown is Britain’s second biggest 
engineering- contractor after 
Davy. 


Mr Kingdon said the deal' 
would' greatly, strengthen Davy’s 
contracting business for the met- 
als Industry, which would rise . 
from 33 per cent to 44 per cent of 
Davy’s total sales of about 
£L17bn. The main benefit, he 
said, was in -broadening geo- 
graphic spread- Ctedm Is. strong 
in France - with a strong rela- 
tionship with Usinor 'Sacikar, the 
world's second biggest steebnat 
ker — the Benelux co un tri es «nd 
Spain, while Davy is stronger in 
the- UK and North. America. Both 
Davy hIpHth have operations 
in the US. 

Though Oecim and Davy. lave 
competed head to head,., the 
French business is stronger in, 
do w ns t ream activities hke Steel, 
galvanising lines, vdiile Davy has 
the lead at tbe heavier end of 
steelmaking and in aluminium, 
fadl milk Mr Kingdon said Davy 
would be the worm’s biggest met- 
als engineering contractor. 
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Renault falls slightly to FFr8.8bn 


-?rz-Z' 


By WUIIam Damfcfri* In Peris 

RENA U LT , the Frenc h 

reported a sraall 

net profits/ from a record 

FFrKfflm to FFWAhn ($U5bn). . 

The outcome, unvefled by Mr 
Raymond Lefy. group chairman, 
is below Industry estimates off a 
FFrlObn profit for the year to 
December. 

It reflects two large one-off pro- 
visions, FFrL3bn for tbe closure 

c£ the group’s factory at Boul* 
ogne -BiUancourt near central 
Paris aiid FFrlJhn for retirement 
costs, said Mr Louis Schweitzer, 
finance director. 

Moreover, Renault has bud- 
geted for a FFr900m tax Mil in 
1989, after several years of paying 
little or no tax because of accu- 
mulated losses. 

Group sales performed strongly 
in Europe, where unit sales of all 
types of vehicle, including trucks, 
vans and cars, rose by 5 per emit 
over the previous year, well 


ahead of thB market’s a ro n* gn y 
pec cent growth. 

Tbe group sold Just over 2bn 
vehicles of all types last year; 4.7 
per cent more man in 1988, of 
which more than half; Llbn, 
were exported. 

Most of the sales growth, how- 
ever, came from the French mar- 
ket, as reflected by a slight 
decline ftam 52 percent to 51 per 
cent in the prop or ti on of turn- 
over taken by foreign s aifw . 

The car division boosted its 
pre-tax profits from FFrSbn to 
im2hn, but the crahdbution of 
Renault Yd h i cnles Industrials, 
the truck division — which pub- 
lished its results last week. - 
swung to a loss of FFrtT&n from 
a profit of FFr878m because of 
the larger than expected loss 
ftom Made Trucks, its 45 per cent 
owned US affiliate. 

At a consolidated level, after 
deducting for minority sharehold- 
ings, Renault's net profits rose 


slightly, to -FFrflJBbn- from 
FFrafflm, an turnover up by 84 
per cent to FFrL744un tram 
FFrlSL^bo. 

In spite of the Slowdown In 
profits growth, coming after a 
year in which earnings had more 
titan doubled, Renault continued 
to make improvements to its bal- 
ance sheet. Net debts fell by 
FFr8 *2bn to FFrl7.0bn from 
FFr28.8bn, mostly thanks to 
Improved cashflow, but also with 
the help of asset 'sales and -a. 
reduction in worting capital 
requirements. 

This resulted in a- fall in 
nnmee charges to FFc&Zbn,.ar 
L2 per cent of turnover, from the 
previous year’s FFrdSbn, when 
they represented 24 per cart of 
sales. Shareholders funds stood 
at FFz22.5bn at the end of the 
.year, up from FFrl4bn.- Invest- 
ments meanwhile climbed by 42 
per cent to FFrHMbn from 
FFr7.3bn over the same period. 


“is there anyone smarter 


The owl symbote tbe wisdom of nature. In the same way, ou:^ 4M DRAM, the 
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has acquired 


Leroy-Somer S. A. 


V\fe acted as financial advisor to Emerson Electric Co. 


Goldman Sachs International 



March 1990 



Kvaerner a.s 


flnoorpomfiad wflft 1 


fiWriRirkittw 


oTMannrl 


IntematkNial offering of 3 J50CMHXIB stares 
at NOK 285*8 per share 

Raising approximately NOK I bflBon (US$135 mflflon) 


Enskilda Securities 

SKamanavbka^idKBdaUtitRiMt 


DnCFondsa^ 

Banque Indosuez 


UBSMHps&DmvS^ 


Dresdner Bank 

AkUen^eseBsdiafl 


Nomura International 


NOTICE TO THE HQLPEPS OF 

YAMANOycm PHARMACEimCAJu CO„ LTD, 
US41 00,000,0001% per cent. 

Notes due 1992 with Warrants 
Wl 

11^^300^000003% POT com. 

Notqs dun 1993 With Warrant* 

Pumawtttothe respective Fiscal and Warrant Agency 
Agreements dated 20ih July, 1387 and dated 2nd June, 1989 
for too Captioned Warrant* Nodes to hereby given aa foRowe: 

1. Aifwantto a resolution peaoed at a meeting of the Board 
of Directors of the Company held on 23rd February and 
1*1 March. 1990. the Company authorised the teaup of 
U&teOOUOOQuOOO Note# due 1994 with Warrants by putiBc 
offering, with tha Subscription Pries of Yon 3,147 per sharp 0# 
Common Stock, which b> less than tho current market price per 
•hare of common stgck as sat forth In the respective Fiscal and 
Warrant Agency Agreement* and the payment data being 
15th March, 1990. 

Z Accordingly, toe respective subscription prices per shore at 
which shares qf common stock of toe Company may ha 
subscribed fc^ tnrwey of ejareire a* too Geptipned Warrants Is 
adjusted with effect from 16th MMEhr 199ft Japan Ume, The 

SubeatptipnPrira to efleotPriorto arch adjustment Of tile 

Warrants {spued ificot^itionvwtth u.S£loo,0Q0,9QQ i% per 
cent. Nome due 1992 we« Yen 3£d040 par share c# common 
stock and the adjusted Subscription Price '# Ven 9JK&59 per 
dun* qf common stock. Tha Subscription Pries In effect prior 
to such edfuytment of tha Warrants issued in conjunction with 
U.S4300^XXW003 7 A per cent Notes due 1993 vvpa Yen 
per spare of common stock, apd toe adjusted 
subsertotwn price Is Yen ?JW&60 per ahwoof common ttock- 

UMANOWP 

FHAtUdACRthriCAlfCP^IiTp, 
By: 'Pie ^urpitoino Bank, United 
gs Fiscal, faying and Warrant 
28th March, 1990 Agent 




M 


GRAND w ” NATIONAL 
HOTEL ***** LUCERNE 

EASTER HIGHLIGHT IN IRE MOST 
BEA UTIFUL HOTEL IN SWITZE RLAND 

We arrange top individual gntnrtainipeqt 
ranging from floliekfing to Opera and 
Candlelight Dinner on the lake. 

BaUenatrasM4 GH-5002 Lnaena 
Direct telephone from TJX 01041-41-50 11 11 
Fax from UK 01041-41-51 56 89 


WmCETOIEEHWJHSSOF 

YAMANOUCHI CO,. LTD. 

U .£>.$50,000,000 4 per cent Convertible Bonds 

due 1890 

«d 

UMMWUWQ W» pent. Convertible Bonds 

due 3000 

Pursuant*? the respestiveTrvwt Deeds dated fth October. 
WW and dated into November, 1986 tor pie Qrationed ponds. 
Nodoe ie hereby glura as folinw 

1. Pweusnitoa reeotodon neaped ata meeting of the Board 
of Directors of the Company Wd on 23 rd February S"d 

1 st March, two. the Company authorised the fesuacf 
y.S£300,0PW}eg Note* du» i«4 with Warranto by puhfc 
oflWrig. wW the5Mhe^Bd0nPrlPo of Yen ^wper phamof 
Common Stock which ie hep then the cprrprenMriaBt price per 
Phare gf common stock 88 eat forth in the respective Trust 
pea^arto the pevmemdato being isth March. 1990. 

2, Ata?mlinaly,thQraapectiv«Cenvarri9nPitoasa(whiohte 
flhpv*hmentipor»d Bonds may be converted Into sham of 
common stock ofttw Company ta adjusted with effeetfi^ 

16th March. 1990, Japan dme. The Conversion Price iR effect 
prior to «uch adjustment pf die Gflnds issued Ip conjunction 
with U&fsaAQOOQQ^ 4per pent. Convertible Bopdedue 1990 
wee Yen i^esjso mt pnerenfsommon stock and too Bigu8tad 
Gonvereten Price Is Yen 1.242AQ per share of common stock. 


Bonds issued in conjunction with us^otooguoo 8% per 
cent. Convertible Bond* dee 8000 was Yen 2£iaa0 per sham 
of common stock, and the 4$i49ted Conversion Price fs Yen 
2^96,50 Rerphsm of common Stock. 


28th March, 1S9Q 


WUNpUCHI 

PRARMACECngAl, CO., LTD. 
Byj The §uehtomo Bank, Limhod 
as Pijndpttl faying Agent 


U.S. $188,100,000 
Banco Internadonal S.N.C. 

Floating Rate Notes Dve 1991 

In accordance wjtb toe provisions of die Fpcpl Agency 
Agreement between Banco InternacfomU S-N.C- and First 
Interstate Capital Markets Limited, dated m of 12th 
September. iSro notice is hereby given that the Rats of 
Interest far fte pest six month Interest Period has been fixed 
at 9.4375% pa. and that the interest payable on relative 
Interest Payment Date, 28th September, 199Q in respect 
of U.S. $100,000 nominal amount of the Notes will be 
U.S. S4.823.6L 

Reference Agent 

Capital Markets United 

28th March, 1990 
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Europeans watch software drama 

Alan Cane considers the likely impact of a legal wrangle in the US 


A judge in Cambridge. 
Massachusetts, will 
this Friday take the 
first steps in a ruling which is 
being watched keenly by sev- 
eral computer software compa- 
nies in Europe as well as the 
OS. 

The judge will be deciding 
whether Mr Frank Dodge, 
founder and president of 
McCormack A Dodge (M&D), a 
leading US computer software 
house, resigned or was fired 
from Dun & Bradstreet (D&B), 
the business Information group 
which has owned M&D since 
1963. 

The decision, which may 
prove to be only the first step 
in a protracted legal battle* 
will have important conse- 
quences for European software 
houses and for the US software 
and services industry. 

The decision will determine 
whether Mr Dodge is bound by 
a “non-compete” clause in the 
contract he signed with hja for- 
mer employer which would 
force him to wait 12 months 
before setting up a new com- 
pany to trade in business soft- 
ware. 

A number of companies in 
the European computer soft- 
ware business have an active 
Interest in the outcome. 

If the ruling is that he 
resigned, Mr Dodge, one of file 
best-known figures in the US 
business software sector, will 
have to kick his heels for a 
year. If he is adjudged to have 



Frank Dodge: did be resign or 
was he fixed? 

been sacked he can put into 
action immediately plans to 
sell European business soft- 
ware in the US, 

Mr Dodge believes that tn 
certain kinds of advanced com- 
puter software European com- 
panies are as as four 

years ahead of their competi- 
tors In the US, and he is anx- 
ious to take advantage of the 
situation. If he has to wait a 
year, as the non-compete 
clause In his contract stipu- 
lates, much of the initiative 
could be lost. 

Mr Dodge left M&D on Feb- 
ruary 16 this year just three 
months after D&B announced 

tt was aw priHw g Mating rmurnt 

Science America (MSA), 
another leading US computing 


services company and M&D’s 
leading .competitor in the mar- 
ket for business software run- 
ning mi large Tnnihframo com- 
puters. 

-. D&B said it intended to 
merge the two companies into 
a single unit, Dun & Bradstreet 
Software (DBS), appointing Mr 
John fmlay, the former head of 
MSA and another top US Com- 
puter industry personality, as 
chairman and rihfof ex ec u tive 

officer. Mr Dodge would be ids 
deputy. 

Mr Dodge’s $1 iq suit against 
his former employer accuses 
D&B of breaching ids employ- 
ment contract, forcing him out 
of DBS through methods 
amounting to constructive dis- 
missal and. hindering his 
efforts to reestablish himself in 
the software business. 

. DAB’S counter to Mr Dodge's 
suit, contained In a 105-page 
document submitted to the 
court earlier this month claims 
that Mr Dodge refused a series 
of high level positions with the 
company with a salary of 
$300,000 to $400,000 a year and 
that his law suit is filled with 
"serious misrepresentations 
and emissions." 

The case is generating fur- 
ther unwelcome publicity for 
D&B at a time whan it is 
a t te mpt i ng to recover from dif- 
ficulties in its flagship US 
credit data services businesses, 
where it has already agreed to 
settle lawsuits totalling some 
$18m, ami faces more. Custom- 


ers alleged deceptive sales 
methods and Inaccurate infor- 
mation. 

It al-so underlines the diffi. 
cultles faced by companies try- 
ing to establish themselves ta 
the notoriously volatile com- 
puting services business. 

D&B was noted tor its 
"hands-off” style of manage- 
meet during the seven years of 
its ownership of M&D, during 
which time the company 
remained consistently profit* 
able and the value of its 
Investment rose from $65m to 
$365m. 

M r Imlay. whose own 
company has had a 
patchy commercial 
record over the past three 
years, said he believed Mr 
Dodge could not come to terms 
with being asked to play sec- 
ond fiddle; there was no per- 
sonal animosity between them. 

A D&B spokesman said that 
under the terms of the last job 
offer made to Mr Dodge he 
would have had charge of 
areas of DBS with revenues of 
about $i00m, while Mr Imlay 
would have had charge of the 
company’s principal activities 
in software for IBM computers 
with sales in excess of $300m a 
year. 

Mr Dodge this week that 
while he was upset over the 
way he had been treated, bis 
only interest in suing D&B was 
to regain his freedom to oper- 
ate in the software business. 


Boston group 
bids $46m 
for Phoenix 

By LouIm Kshoo 

In San Francisco 

NORWOOD Partners, a Boston 
investment group, has 
launched a $46m unsolicited 
takeover bid for outstanding 
shares of Phoenlx Tech nolo- 
gies, a co mp uter software com- 
pany that provides key 
systems software to the per- 
sonal computer Industry. 

Norwood already holds an 
&3 par cent stake in the com- 
pany, 

Norwood, controlled by Dan- 
iel Barnett and Paul Reese, 
both officers of Boston-based 
Oasis Capital Management, a 
small Boston money manage- 
ment firm. Intends to offer 
Phoenix shareholders the 
option of. accepting $5 per 
share or to exchange their 
•tack far non- voting shares is 
a newly formed corporation to 
be ranged with Phoenix Tech- 
nologies as a privately held 
company. 

A onetime high flier In the 
personal computer software 
business, where it is the pri- 
mary supplier, of the basic 
input/output system (BIOS) 
program far IBM-compatible 
personal comput e rs. Phoenix 
ran into problems last year 
when it began to di vers i f y by 
developing a similar prog ram 
designed to run on woy kaiat . 
Iona compatible , with those 
manufactured by Sun Micro- 
systems. 

. .Phoenix reported losses of 
$7 Am on awleg of tstfim for 
fiscal 1989, ended September, 
and ffret-auarter losses of 
$4-9m. The company said 
recently that it ex p ected a sim- 
ilar 1 ob 8 in the current quarter. 

Mr Barnett said: "We chose 
to move at tills time because 
we’re convinced that the 
long-term value of Phoenix can 
only be realised by taking the 
company private now rather 
than waiting any longer." 

Phoenix Te c hnologies said tt 
was considering the Norwood 
nroDoaaL The directors wirfwi 
however, that the offer was 
subject to financing being 
obtained flnd the satisfactory 
completion by Norwood of a 
due dfogence review. 

Calling the Norwood pro- 
posal "an illusory offer," the 
Phoenix board said it believed 
any discussions with Norwood 
would not be in the best inter* 
eats of the company or its 

stockholders. 


Hongkong and 
Shanghai picks 
deputy chief 

By John Elliott 
in Hong Kong 

HONGKONG and Shanghai 
Banking Corporation 
announced yesterday that Mr 
John Gray, executive director 
in charge of financ e , is being 
appointed deputy chairman 
from Slay 8 in succession to Mr 
Frank Frame, who is retiring 
from the post 

Mr Gray, aged 55 and the 
third generation of his family 
to woft for the bank, will con. 
three to cany out the finance 
director’s functions, which he 
has handled since December 
1986. 

Mr Frame, 60, is to remain a 
director and is to work full 
time on long-term strategy at a 
time when the bank is 
preparing to develop its rela- 
tionship with Midland . Bunk o f 
the UK 

Six months ago Mr Frame 
gave up his duties as the 
bank's legal adviser, which 
was his first position when he 
joined the hank in-1977. - • 


Circle K slips under debt burden 


By Karan Zagor in New York 

rranry. k, the y*f»«d biggest 
US convenience store c hain, 
yesterday re p orted a net loss 
for the third q nartw nn fatlfalff . 
mIm as the cw mpa wy continues 
to suffer from the dual burdens 
Of BinnirtiHfut in flu UMdu 

markets and high debt 
The Phoenix; Arizona-based 
company has been struggling 
under more $1 ivm of debt 
it incurred during a six-year 
expansion programme when 
Girds K quadrupled its store 
base to more than 4 j800l 
C ircle K alld b ule dfts latest 
losses to high interest and 
depredation costs. The com- 
pany's programme to increase 
revenues by raWng prices has 
fllan harkfinfrl, wmf tW« contrib- 
uted to toe decline fn sales. 


The company said it would 
reduce prices in an effort to 
recapture lost sales, after 
reviewing its marketing and 

wurrfMmilinfng poUdeS. 

Circle K’s net loss for the 
three months ended January 31 
was $2&lm or 69 cents a share, 
against net income of $13Lfen or 
22 cents a share on a fully 
diluted basis to 1989. Revenues 
in the latest quarter slipped 
per cent to $872£m from 
$88&2m. 

pm- tlra first pipe ftmnthg, tfoft 

co m pa n y reported a net loss of 
$2&5m or 72 cento a share com- 
pared with net mufits of $3&5m 
or 99 awti a frrey-dQuted shar e 
a year earlier. 

Revenues adva nce d MLS per 
cent to $2£3bn from $256hn. 


Shares in the company 
plunged $% to $l'/« at mid-day 
yesterday on the New York 
Stock Exchange. Last year, the 
co m pan y 's stock had traded as 
high as $16%. 

Circle K, in common with 
other US convenience store 
nhgfng such as 7-EIeven, has 
been hit by fierce co mp etit i on 
from gasoline companies who 
have added convenience stares 
at petrol stations. 

Furthermore, US supermar- 
kets have been competing mare 
aggressively for convenience 
store customers. 

The company is still hoping 
to restructure without resorting 
to fifing for protection under 
chapter ll of the bankruptcy 
code. 


Lafarge Coppee advances 16% 


By wmiam Dawidns In Paris 

LAFARGE Coppfe the world’? 
second largest cement pro- 
ducer. yesterday a nno u nc e d a 
16 per emit increase hi grow 
net profits for last yedr. Sales, 
boosted by pew acquisitions, 
advanced strongly, by $4 per 

fwrt, 

Lafarge, which last June 
paid FSWbn Sftddto) far con- 
trol of Cemeuta, the Swis? 
cement group, saw turnover 
jump from FFr22, 7bn. to 
FFiWMbn. 

ft forecast farther growth to 
the current year, to around 
mssbn. Adjusting for new 

acquisitions, turnover rose by 
an undedytog 9 per cent 
. operating profits row ftmn 


FFr3 Abn to FFr5. Ibn, while 
group net profits climbed from 
FFrLSQbu to FFr2.l8bn. 

Net earnings included the 
first FFrSfen contribution from 
Lafarge’s share in Asland, 
the leading Spanish cement 
producer controlled by 
Ccmantia, 

Operating profits rose in the 
cement, concrete, granulates 
and construction materials 
divisions on the back of a 
growth in construction activity 
mefi main markets, except the 
US where Lafarge nevertheless 
managed to increase Its market 
share. 

Cement Is by far the biggest 
contributor to operating prof- 


its. up from FFr2 .3bn to 
FFrS^Jbn, representing 65 per 
cent of the total. 

Operating profits in the 
plasterboard division fell from 
FFr325m to FFr234m. reflecting 
growing international price 
competition in a European 
market which had until 
recently been fragmented Into 
national segments, said Mr 
Bertrand Cotiomb, who took 
over as chairman following the 
retirement of Mr Olivier Lecerf 
last August. 

Profits in the biotechnology 
division, which includes seeds 
- which made a toss - and 
food additives, fell from 
FFr219m to FFr212m. 


NOTICE TO HOLDERS 
of . 

THEI TAIYO KOBE BANK LIMITED 

TOJ5YO 

Change of Name and Address as Payment Handling Bank 

NOTICE IB HEREBY GIVEN to the holder of the securities below that The Taiyo Kobe 
Bank. Uroited, Ibkya as toe Payment Handli n g Bank in Japan will change its specified 
office address as fallows: 

Current specified office address 

The Thiyo Kobe Bank, limited 
3-L Kudpn Mmanu 1-chome, 

. . Cfciyods-kn* Tokyo 100-91, Japan 
Business Dept/Tokyo Main Office 


New Office Address 

. Tlje Mitsui Thiyo Kobe Bank, Limited 
1-2 Yurakucho 1-chome, 

. Chiyoda-ku, Tokyo 100, Japan, 
Capital Markets Division 
Telex: J33405 MTTKBK 
J34713 MTTKBK 

Effective date of change of office address 
. April !, 1990 


Asios Corporation 
wnooo.ooo 5% Due 1992 . 

Pal WM Kate! DeniriCo^ 

USD 90.000,000 5% Due 1993 
Konica C or poration 

usd saooaooo4% zy im 

Minolta Camera Co^ Ltd. • 

USD 30,000,000 7m Due 1995 
Minolta Canter* Cow, Ltd. 

DM 150,000,000 2m Due 1994 
Orient Corporation 
STOP 15.000,0008% Due 1995- 
Rhythm Watcfi Co, L&L 

dm moooooo im ©** 1993 

Taiyo Yuden Co, Ltd. 

USD 50.000.0003%% Due 2MQ : 

Toshiha Engineering and Consfruction Co^, Ltd. 

USD 50,000,000 $4% Due im 
Toyo Sash Co^ LfaL 
USD ^00,000,000 dm Dee 1993 

Vshxo tic. 

USD 150.000.0005% Due 1994 


Citizen Watch Co^ Ltd. 
USD 50.000.000 3% Due 2000 
Kobe Steel, Ltd. 

USD 100.000.000 s%% Due 1991 
Konica Corporation 
USD 50,000,000 4% Due 1999 
Minolta Camera Co, Ltd. 
USD 40,000,000 5% Due 1996 
Minolta Camera Co^ Ltd. 
DM 200.000.000 0% Due 1997 
Orient Corporation 
USD tsaooaow sm Due 1997 
The Thiyo Kobe Bank, Limited 
USD 120.000.000 im Due 2002 
Tokyo Keiki Co* Ltd. 

USD 50.000,000 5%% Due 1992 
Tbyo Sash Co„ Ltd. 

USD 100000.000 im Due 1992 
Ushio Inc. 

USD 150.000.000 4W% Due 1993 
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Recalled 
KIO chief 
resigns 
from group 

By Maurice Samuetson 

MB FOUAD. JAFFAR, SBtU 
recently general msmger of 
the Kuwait ta v a stm ant. Office 
in has rerigned from 

the Kuwait Investment 
Aut h ority , the umbrella' body 
to which the KIO was aBb 
dally answerable. 

Tin KEOi which Mr Jaffor 
headed for Oe past 20 yens, 
yesterday confirm ed that he 
had resigned in Kuwait mi Sat* 
nrday. 

The office refused. to com* 
men* mthe reasons. However, 
the ir'cii** 1 "" follows a pro- 
longed power struggle over 
control of the. Gulf emirate's 
international investment net* 
work, which has . assets valued 

at about HOObn. 

The Kuwaiti mwp a per 
Qabas, which repeated Mr Jaf- 
far’s departure from the 
investment authority yester- 
day, also, named STiaifcii Fahd 
Mohammed al-Sabah, a mem* 
her of the nUng family, as the 
hew acting director of the Lon* 
don ImiMlmnit office. 

AI-Qabas said Mr JafEar*s 
resignation had been accepted 
by Mr Jassem al-Khorafl, 
finance Minister, who heads 
the In ves tm ent autho ri ty. 

Mr Jaffor, a Leeds Univer* 

. sliy graduate and investment 
specialist in Us early 40s, had 
re turn ed reluctantly to Kuwait 
following the earlier recall 
there of .lonr of Us portfolio 
managers. 

The stramde for control of 
the KIO had Intensified follow- 
ing Kuwait’s embarrassment 
over gi vi ng up much of the 
21.7 per emit stake it had 
acquired in British Petroleum 
because of British anxieties 
over fo reign control of a key 
UK oil company. 

It was forced to do so 
despite attempts by the KK) to 
depict the purchase of the 
shares as a straightforward 
commercial operation. 

The KXO holding in BP was 
increased when the British 
Government soM its remain- 
ing BP shares. 

The Kuwait Investment 
Authority was set up in the 
1980s as an umbrella for the 
KIOU operations. For a man*, 
her of yean, it has tried to 
exert control over the KIO. Mr 
jaffar’s resignation indicates 
that it has finally succeeded. 


take control 
of nuclear plant builder 


By WHBam D s iwMn s Jn -Paris 

CGE,: tie *; French 

t d eo oigmm i i c atl jo a a and engt-' 
neering group; was y este rda y 
pawlto t# a majority'sfoke 
in Framatbme, the leading' 
unclear power pfcmt BuDdex^hr 
which. it already. awns40 per 
cent 

It was on the petot of agree- 
ing to purchase the 12 per deji 
of Framatome held by Draper 
the co nst r u ction group, Siting 
its total stake to 52 per cent 
said '• CGE officials, fa , 
exchange. Dames would tabs 
two thirds of CCS Distribution ' 

OCp/n 1 plflrl r l<nl w mtnn iwrt tHw. 

tribotion 8ubsidiary*witb a 
turnover off FFiZlBbn ($452mX; 

Analysts e atimato ttt wan 
of the share exchange, which la 

not being made public, qt 
between FFrlbn andlinubDi 

The. deal, to be finalised 
before the end of April cantos 
in spite off opposition frotokfr 
Jean- Claude Leny, Frama- 


'■\y '• : 

-rhafii mm, and wn nlrt 

irap^tHs public sector share- 
. hpafirs.^h the rmp-lraw plant 
minority. 

.. Mg giwt share- 

- toWCt» .with a 40 per cent 
'■ jpk^ldllowsd by theCEA,tho 
French a tomic energy author- 
ity* with '”35 per and EDF. 

! electricity utility, 

wSnUO per cent. 

. FJftamatcanfi has forecast a SI 
per cent fait in 1989 profits to 
-I¥r732m; despite an 80 per cent 
to*ttinmver to 

^Pttnxiez fe keen to Join CCS 
'Distribution to its electrical 
equipment, subsidiary, Groupe- 
lu, to “constitute the kernel off 
a general electrical equipment 
distributor with a European 
vocation.^ r ow 
Meanwhile, CCS would keep 
a 84- per cent stake in CGE 
DlBtrWttrion and continue to 
"particlpdte in its develop- 

Tiurn^* r '- 


• Usinor Sadlor, the French 
state-controlled steed producer. 
has expanded its i nter n ational 
reach, AP-DJ reports. 

Ugine ACG has struck a deal 
with Toilmaffl, a unit off Bel- 
gium's steel co mp a ny CockeriH 
Sambre, to buy Tolmatll’s 
operations for making social 
steel plates for electric motors. 

Arwtiipr Usinor mrit, Unime- 
tal, Intends to buy SO per cent 
of the capital of Georgetown 
Steel, a US producer of 
mechanical wire. 

• BSN, the French food group, 
announced growth off 1989 net 

njlwy to mtOQT* 

tty interests by 28 per cent to 
FFl2A9tm ($466m). 

• Valeo, French car parts 
group, said consolidated net 
ly rfft a fter p aym e nt a to minor* 
tty interests rose to FFr986m in 
1989, Cram FFr817m in 1988. 
Revenue rose to FFrl9.5bn 
against FPriKSbn. 


Renault slips after provisions 


By William Dawkins in Parte 

RENAULT, the French state- 
owned car group, yesterday 
reported a smaUdeelineln 
group net profits to FFr&Bhn' 
($1.5bu) last year from, the 
record FFr&9bn.af 1988 l 
T he result, tmvefied by lfr 
Raymond Lefy, group chair* ~ 
man, is below industry esti- 
mates .off a FFrKRm profit for - 
the year to Decamber.- It. 

«rinm >7 FFrLSbnfor the 
of the group’s factory atBpul* 
ogde-Binancourt near central 
Paris, and FFHJffln for ret i re* 
ment costs, said Mr Louis 


Schweitzer,, finance director. 

Moreover, Renault baa bud- 
geted for « FFMOOm tax WH in 
1989, after several years of pay* 
hig little or no tax because of 
accumulated losses. . 

fa Europe, unit Sales off all 
types of vehicles, including 
. tracks, vans and cars, rose by fi 
•per cent over the previous 
-year, ahead nf *h« market’s 
average 3.6 per cent growth. 

.' The group sold Just over 2bn 
vehicles late year, 4.7 per cent 
more than to 1988, of which 
more than half, IJbn, were 
exported. ■ 


- Most of the sales growth 
hiww from the frendi 
as reflected by a slight decline 
from 52 per cent to SL per cent 
to the proportion of turnover 
|Hm to foreign sales. 

' The car division boosted its 
pre-tax profits from KFrtHwi to 
FFrtt2bn, but Renault Vdbl* 
cules Twiinrtrigio , the truck 
division — whiter published its 
results, last week - swung 
from a profit of FFr878m to a 
loss of FFr476m because off the 
larcer nmwiwi in— from 
Mack Trucks, its 45 per cent* 
Owned US - 


Florence insurer sells 20% stake 


By Haig Stanoidan In Milan 

LA FONDIARIA, the 
Ftorancehased Italian insurer, 
has agreed to sell a 20 per cent 
stake in Its main operating 
company. La Fondtona Asal- 
curaziaui, to Group des Assur- 
ances Mutuelles Agricoles 
(GroupAMA) of Fiance as put 
of a three-way deal valued at 
some LSGOtm (8444m). 

The transaction, which will 
take place at 106,400 a share, 
win leave La Ftondlaria*B tedd- 


ing company with a 54 per cent 
in terest to La gondiaria Asd- 
cnrazfcmL 

Simultaneously, CfroupAMA 
is toeing a 5 par cent stoke to 
GAEC, thn financial group con- 
traQed jointly by Mr ffamiTln 
Do Bosedetti and Wwn i« i Fto- 
anziaria, for Ll80bn, with a 
nwimifaMwt in pattiripalie to 
QAIC8 fawnfapn t Tightg iSSUO. 

Tn the third part of the 
ifw French, gnmp tw spending a 


farther T.item an a 40 per cent 
share in asfrr, the hwiifing 
company - controlling the 
majority of shares to Bavaria 
AMrfmwalmif; a «m«l) lfaHm 
insurer specialising to cover 
for toe agricultural sector. 

La Fondiariawin ret ai n 50 
per cent of ASFER, with toe 
remaining 10 per cent divided 
between Ferruzzi Finanziaria. 
and jkidania , two members of 
the Ferruzzi group. 


‘Significant 9 
charge to 
be taken 
at Shearson 

I By Janet Bush in New York 

AMERICAN Express and 
Shearaou Lehman H u t ton yes- 
. tee da y to quantify a 

charge which will be taken 
against Shearson’s first-quar- 
ter rarnfugB to cover restruct- 
uring eotes at the brokerage 
subsidiary, but w w i ft wi « H that 
it woul d be ’ ^ri g nificam t,'* 

- Representatives off both com- 
panies —m on nttHmnht of a 
8700m to $800m charge by 
Standard A Poor’s, fle credit 
rating a gency , was premature 
because a cost-cutting effort 
faH fafa H at the end of January 
was still to progress. 

The charge will also relate 
to costs hktey to arise from a 
strate g i c review of Shearson’s 
business which is “In file fHl 
throes of stage one evalua- 
tion.’* Mi m wm m hopes to 
annual savings of $400m. The 
SAP e stimate is believed to 
wwm> fa — an iwfanmi analy- 
sis at the rating agency. 

American Express 1 and 
Shea r s o n expect to anno u nc e 
the charge within the next two 
weeks. If it Is as large as 
$700m to 8800m, it would be 
the biggest charge related to a 
restructuring on Wan St ree t, 
far outstripping the 8470m 
pretax charge token by Ua> 
iffl Lynch its fourth- 

quarter earnings. 

The representatives con- 
firmed that the planned 
charge related to severance 
paym e n t s to, 2,000 .employees 
told off over the past few 
weeks, the cost of closing 
around SO branch offices in 
the US and reserves against 
losses at Shearson’s troubled 
Bakor real ****** subsidiary. 

Baker is estimated to have a 
portfolio of gLlbn to problem 
real est a te lwm*, but suip«Tmr»u 
has reserves of only 810m 
a pfa«t pju i fa i losses. 

American Express and 

CT i a n u nn ymtiml ay ft ffiwaHwij 

Its decision last month to 
i nject a noth er 8730m of fresh 
capital hheunon. and to 

buy back all w i da irf iwu emn- 
■uwi shorea off the — n an in «v 
snbstdlary. 

Under a sweet e ned, defini- 
tive merger agreement each 
publicly snare off Shears 
son will he co n verted into 0.48 
of a share of American 
Express, compared with the 
p re viou s ratio of 0*426. 


Banks aim to make sense 
of double Dutch deal 

Laura Rann on Amro and ABN’s planned merger 

A s Amsterdam-Rotter- Gdndrale scaled back their issue new shares to exchange 
dam Bank says to its co-operation, which could for existing on es at a rate of 
advertising slogan, shrink further now. one Amro share two ABN 


A s Amsterdam-Rotter- 
ifam Rank says to its 
advertising slogan. 
"Being Dutch isn’t enough.” So 
now it’s going double Dutch. 

Amro, the biggest bank m 
the Netherlands, and Alge- 
mene Bank Nederlan d, number 
two and. arch rival, plan to 
merge as soon tea possible to 
create a powerful home base as 
a launch pad for rapid expan- 
sion abroad. If the marriage 
goes through the new bank 
would rank sixth in Europe 
and 19th worldwide, and would 
aspire to be a global player to 
nwtefted niches including trade 

fhmTiw m**w»TWP t fawWng and 

pr i va t e banking. 

Some securities analysts, 
however, question whether 
such a new bank would pos- 
sess the expertise and 
resources to compete world- 
wide in merchant and private 
banking. Consolidating the 
pair's operations, especially ita 
huge branch network in the 
Netherlands, wQl cote before it 
saves money, they reckon. 

"Neither con sum ers nor cor- 
porate borrowers will benefit 
immediately,'* predicts Mr Mat- 
thew Czepliewicz, a banking 
analyst for Credit Suisse First 
Boston in London. "These are a 
lot of cultural differences. But 
to the long term it is a good 
move and there will he 


Gdndrale scaled back their 
co-operation, which could 

shrink further now. 

Amro can little afford 
another soured relationship 
and appears committed to this 
merger. Likewise, ABN seems 
relieved to have a partner, 
despite its earlier talk of brav- 
ing the banking jungle alone. 

The couple is beginning to 
negotiate the marriage con- 
tract in earnest only now, hop- 
ing to achieve a foil merger 

within months. Mr Robert 
Hazelhoff, chairman of ABN, 
said haste was demanded by 
the rapid pace off world events. 


W ith combined assets 
of FI 353 bn ($183bn), 
about 55,700 employ- 
ees and 1,473 brandies to its 
home market, the new institu- 
tion would dominate the 
Netherlands. But some compet- 
itors - notably foreign banks 
- expect a windfall from cor- 
porate turning te w a 

kind of "bank monopoly." 

Despite dominant shares of 
the corporate and retail mar- 
kets in the Netherlands, the 
Dutch Finance Minister -and 
Central Bank have already 
given their blessing to the 
planned marriage. Even Mr 
Hazelhoff and Mr Roelof Nelis- 
sen, Amro ffb«irwnan l admit 
that such approval before the 
beat of 1992 would have been 
doubtful. 

Cultural differences between 
the two banks are tugger than 
one might expect from the two 
biggest banks to a relatively 

gmalf ami CQBV Tirana mariw t 

Both are products of ndd-6Qs 
mergers, but ABN prides itself 
on conservatism, «tahfHty and 
reliability. Tracing its roots to 
an 1824 charter from Etog Wit 
1 pi« I of Hib Netherlands, ABN 
has made its name catering to 
King rVitp wwipnHna and creat- 
ing a globe-straddling network 
of foreign branches. 

Amro is more aggressive, 
having rapidly ca r ved out an 
impressive market to interna- 
tional securities underwriting 
through several big Dutch pri- 
vatisations «nd issues last 
year. Its management is 
youn ger and more dynamic. 

Mr Hazelhoff and Mr Nehs- 
sen were vague on exactly how 
their merger would take place. 
But most analysts expect them 
to form a holding company to 


Investors reacted mutedly 
yesterday, their first opportu- 
nity to respond to the startling 
announcement on Monday, 
when share trading In the two 
hanfca was susuoiided. Shares 
In both were initially bid up, 

but rfoaad rally nH riitly M gtwr 

ABN at 914(120 (FI 4010) and 
Amro at FI 8060 (FI 79.10). 

To d iMwram i r ate convincingly 
the maHte trf «w»h- ^ ABN 
and Amro must succeed in the 
market niches they have 
selected, cut costs and improve 
profitability. H? gKw* share 
prices, which are at historical 
lows, would be wricome. 

Awim onrmm to fiie engage- 
ment wnraw after splitting with 
f^npwip de Banque Bank of 
Belgium, with whom the Dutch 
bank had forged a strategic 
alliance with an eye toward 
eventual marriage. But Amro 
and Gdnfta le refused to give 
up enough soverriquty to make 
the merger work. 

Last September Amro 


issue new shares to exc han g e 
for existing ones at a rate of 
nnp Amro share two ABN 
shares for one new holding 
company share. 

Given its high hopes Of 
becoming a global player, the 
Dutch couple has singled out 
trade finance as a key activity, 
having 375 branches overseas. 

But analysts are more scepti- 
cal about the new bank’s com- 
petitive edge In merchant 
banking, where neither partner 
has the clout abroad that it has 
at home. 

Opinion is divided on 
whether Amro’s merchant 
bank subsidiary Pierson, 
Heldring and Pierson, or 
ABN’s merchant bank subsid- 
iary Bank Mees and Hope, win 
be sold. Some analysts oriieve 
one must be to avoid overlap, 

while others argue that 
would amount to "throwing 
the baby out with the bath 
water,” since skilled merchant 
bankers will be needed. 

Also the new Dutch duo 

WOUld to raalwi a 

itself in p ri v a te banking, build- 
ing on ABN’s experience with 
well-heeled clients. But 
whether it could catch up with 
tte major iwfawunfaniil h wtifcw 
is to doubt 


A t le a st 15 per off 
the domestic branch 
network and labour 
force need to be cut to yield 
genuine savings, analysts say. 
Dutch trade unions yesterday 
demanded a "social plan” to 
ensure no forced lay-offs. The 
banks rejected the demand. 

Mr Czepliewicz estimates 
that ABN and Amro together 
would lose about FI 265m this 
year if they immediately 
absorbed the restructuring 
costs. But over longer they 
could save FI 670m, he adds. 

He expects little eaminga 
dilution this year from a 
merger. But he warns; “Inves- 
tors are frustrated with ABN, 
which keeps saying Tost wait 
until next year’ for less earn- 
ings dilution. Over the short 
term these costs won’t help 
that fru s tr a tion altho u g h to IQ 
years they probably wllL” 

The newly merged bank 
would boost Amsterdam’s 
hopes of beoamiiq; a financial 
g a teway to con t inen t al Europe, 
according to the two chairmen. 
To others the Hnfc Is i<« dear. 
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INTERNATIONAL COMPANIES AND FINANCE 


Writedowns 
hold back 


Higher return on your investment 

^ j 1 nr..L..I TIooTr +h 


Metallgesellschaft sees 

price fall slowing growth 



Fixed-' Term Accounts 


* You can choose between 14 

different types of fboed- 
term account in various 
currencies. 

You will enjoy the fbOowing: 
S rtrt tar liaWity in D enma rk 
• low charges 
• favourable exchange rates 
• professional service 
Jyske Bank is one of Denmaxirfs lar- 
gest banks with castanets all over the 
wold. 


BAYEHISCHE Hypotheken 
and Wechsel-Bank, the 
Monlch-based mortgage and 
commercial banking group, 
said group net pr ofi t rose LUO 
per cent In 1969 to DM284.7a 
(Jt68m> tram DM256.6m a year 
eaxfier, AP-DJ reports. 


By Kafaarine Campbell in Frankfurt 


fag tor its own account, rose 
£1 per emit to DMLOUm from 
DM3&L4m a year eartier. 

At the parent bank, partial 
operating profit rose S-l per 
emit, bat fall operating profit, 
which, suffered from write- 
downs on the value of bond 
hnldfaga Incr eased onl y 1.1 per 
cent. Bond writedowns totalled 
DM79 -8m, more than double 
the 1988 total of DM32.6m. 
Hypo Bank none the less 

ri tan an nmwnaUr stlOng liSe 
fa US ntiftoriy in g hnsill ffg ? 

year and the profit develop- 
ments were "pleasing.” The 
company noted continued 
strong credit demand in the 
first two months of 1990, bnt 
qqflppBd Hat thoe has been 
an on going In mar . 

ghv - Hghigntey jn t STBSt rates 88 

wen. 

Hypo Bank said it wants to 

«wtaKH«>i *a ffnmprph wniilm 

network of offices*’ as soon as 
possible in East’ Germain-. The 

hank arid it haa already haa 

set op 18 “contact bureaux” in 
the co u n tr y. 


WEST German metals, mining 
and engineering group MetaTl- 
gesellschaft expects an 
increase in sales and profits of 
at least 10 per cent far the first 
six months to March 1990, 
allowing the company “to meet 
its t ar ge ts " for the rest of the 
year. 

Bat both sales and income 
growth will be slower than in 
me previous two years because 


of the recent fall in metal 
particularly a lfwnjwhnn 
and nickel. Mr Heinz Scbim- 
wtelHngrh. the chairman, yes- 
terday said that the expected 
confirmed growth, despite the 
less favourable metals price 
environme nt, vin dicate d the 
company’s diversification strat- 
egy over recent years. 

For the entire year 1988/89, 
the company has already 


Repsol raises cash flow 
and plans to trim staff 

By Toro Bums in Madrid 


REPSOL, the Spanish state* 
controlled integrated oQ giant 
which was partially pri v a tised 
last year, raised its 1989 net 
profits by IS per cent to 
Pta64.4bn ($596m), Mr Oscar 
Fanjuh chairman, said yester- 
day. RepsoTs cash flow was up 
by more than 17 per emit on 
1968 to close on Ptal46bn- 
Pro visions for employee pen- 
sion hiTwht and for a planned 
trimming of the company’s 
labour force represented 
PtaMbn. Repsol will pay out a 




standing PtaSO would be paid 
on Jane 30. la future years, the 
dividend payout would repre- 
sent between 40-50 per cent of 
net p ro fi ts. 

Stressing that Repsol did not 
own any shares in its own 
business (treasury stock Is 

ftfflinww In Spain) and that it 
had played no part in fixing 
the price of the company’s 
shares, Ufa Fanjul said: "Rep- 
sol’s price has been fanned m 
conditions of maximum trans- 
parency." A priority would be 




share. Pt&40 was paid as an 
In t erim dividend In December 
and Mr Fanjul sai d the out* 


OPEN A HALIFAX 

FIXED OR VARIABLE RATE ACCOUNT AND 
YOU WON’T GET YOUR FEET WET. 
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Invest offshore with Halifax Building Society and 
we’ll steer you clear of troubled waters with two 
complementary, Jersey-based, sterling deposit accounts. 

\ First, HALIFAX DEPOSIT IM’ERNATIONAU IPs a variable 
•sp 5 ^ rate, instant access account with no penalties and 
JJ/ no minimum tim e limit. It has a minimum 
A investment level of £1,000 at a substantial rate 
ir .of 1250%. The interest rate is automatically 
. adjusted onthe whole investment as yourbalance 
steps, up as follows:- • 


£10,0004- | £25,000+ | £50,000+ 


INTERESTRATE 12A0% 


CAR.* 


13.50% 


13.96% 


1455% 


14.76% 


14A0% 
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You can also set up standing orders, direct debits and 
have your interest paid directly into your UK or Channel 
Island bank account. ' 

Then there’s our new account, HALIFAX FIXED RATE 
INTERNATIONAL. The interest rate on your account is fixed 
on the day that we receive your funds for a period of 12 
months and there is. a rnfarimum investmenLk^cff£10gQQflL 

Being Halifax accounts, you can expect highly 
competitive interest rates. And being offshore, we can 
offer you high interest with no UK income tax deducted. 

Both accounts are only open to people who are not 
ordinarily resident in the UK. And both accounts have the 
added option of monthly interest. 

If you would like more details and conditions of issue 
on either account, or would like to open a HALIFAX DEPOSIT 
INTERNATIONAL account, then fill in the coupon below. 

Alternatively, you can ring out Halifax Jersey 
Helpline on (0)534 59840. 

You can rely on the Halifax to save you from a soaking. 

| To H a li fa x Banding Society, International Investment Unit, fagouville "| 

• House, Ingooville Lane, StHefler, Jersey, Charnel Wanda. > 

1 Please open a HALIFAX DEPOSIT INTERNATIONAL account for m^us. I 

j P^endoreacheqne^noneydtaltNo^-- j 

' I/we would like the interest to be: (mhLdqwrtfl/WC). t 

I Added to balance Q Paid hatf-yeaiiyO Paid monthly Q f- 

I/wc me not ordinarily resident in theUI. Please said the declaration fonn , 

I far the payment of gross interest. I 

. EVre accept the terms, conditiom and regulation* aflfecting the account for . 

| the time bring in force. j 

. The snm is betng invested fa HAUFAX DEPOSIT INTERNATIONAL byme/ua , 

| as sole/joim beneficial owners). | 

I/we understand that by opening a deposit account. I/we become a 





members can a t tend at meetings of the Society and onfr certain members 
can vole on re&otafioas. 

Please send farther details of HALIFAX DEPOSIT INTEBNAnONAl Q 
and/or HALIFAX FIXED RATE INTERNATIONAL Q 


FuB Name (Title). 


-Tel No. 


Interest on HALIFAX DEPOSIT INTERNATIONAL is paid twice yearly, giving a higher compounded annua] rate (CAJL*) if 
interest is left intact for the whole yean Copies of the most recent audited accounts are available on demand. Halifax Budding 
principal office is in Halifax, UK. Rates are correct at time of going to press. 


THE WO R L D S N o 1 

iifax Building Society, International Investment Unit, 
i House, Ingooville Lane, St Heifer, Jersey, Channel Islands 
Fax No: (0)554 59280 Telex No: 4192584 


natural gas market and to can- 
^toite to thls secto ris “exces- 


reported net income of 
DM2Q4.6ra 6119.3m), op 32 per 
cent on tiie previous year, on 
worth DMHJ.lbn, also rep- 
resenting a rise of 32 per cent. 

In presenting the results, Mr 
Schin ua elbusch yesterday 
warned against excessive 
“euphoria” in the wake of 
events in Bast Germany. 
"Short-term profits cannot be 
expected," he sakL 


Restructunng 
returns Geehem 
to profitability 

GECHEM, the Belgian 
chemical concern, swung into 
profitability in 1989. posting a 
consolidated group after-tax 
profit of BFi2.87bn ($80.6m) 
compared with a loss of 
BFrSJBbn in 1988. 

Sales of traditional products 
dipped by about 2 per cent to 
BFT£3.45bn from BFr4L33bn in 
1988. Geehem said it would pro- 
pose to its general meeting in 
Jane an after-tax dividend of 
BFE&25 a share to holders of 
preferred stock. 

The turnaround came during 
a year of restructuring, during 
which Geehem shed some key 
subsidiaries and acquired other 

businesses. 


Ambroveneto joins Italian 
bank trend of rising profit 

By Haig Slmonlan in Milan 


NET PROFITS at Banco 
Amhrosiano Veneto (Ambrove- 
netoX Italy’s largest private- 
sector bank, rose by 15 per cent 
to T.iagQhri (pisiw) last year. 

The results far the bank, 
which took its present form 
after the merger of Nuovo 
Banco Amhrosiano and Banco 
CattoJlca del Veneto last year, 
compare with the LSObn and 
L74bn reported by the two 
banks respectively in 1968. 

Reflecting the upbeat trend 
In a string of recent Italian 
hawk results, Ambroveneto is 
muring the total being 


prid in dividends to L75bn, 20 
per cent higher than the com- 
bined level paid by the two 
hanks while independent. Ordi- 
nary shareholders will receive 
L120 a share, whQe the bank’s 
three classes of savings share 
will be paid between L70 and 
L140 each. 

On a consolidated group 
basis, loans to customers 
jumped by 28-3 per cent to 
L12,851bn, while deposits - 
Increased by 14.4 per cent. 
Total assets at year aid, exclu- 
ding contra accounts, 
amounted to L28J£5bn. 


Siemens and SGS-Thomson link 


SIEMENS, the West German 
elec tronics g roup, said it win 
immediately begin to co-oper- 
ate wJ±h- SGS-Thomson Micro- 
electronics, the FkancoJtaUan 

wmitffnnihirfiir gTOOP, hi high 

capacity - micro controllers, 

ftemtor report* IWnii Mnnlrh 

Siemens said the aim of the 
co-operation was to bring to 
the markets integrated solu- 


tions for high-capacity eight. 
»nd 16-bit micro controllers. As 
part of tiie cooperation each 
group woold become a second 
source for products far the 
other. SGS Thomson was 
formed from a merger between 
the chip activities of France’s 
state controlled Thomson-CSF 
and Italy’s state-owned Stet 
Spa Ozd in July 1967. 
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international business 
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it s the language of 
your customer. 
Prepare for 1992 now. 

Communicate in your customer’s 
language and call Berlitz today on: 

01-5806482 London 

021-6434334 Birmingham 

031-2287198 Edinburgh 

061-2283607 Manchester 


FAST AND EFFECTIVE 

Courses are taBor-made to meet the particular 
needs and schedules of both you and your company. 


INTERNATIONAL 
DIRECT MARKETING 


The Financial Times proposes to publish this 
survey on: 

APRIL 18TH 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Neville Woodcock 
on 01-873 3365 

or write to'him at: 

• . Number One 

Southwark Bridge 
London 
SE19HL 
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Jardine Matheson 

An Outstanding Year, i 

■ Profit after taxation 4-42% 

■ Earrings per share 4-46% 

■ DMdentta par share 4-46%- 

■ Net asaas per share 4-16% 

■ Ea rring s par share doubled rear Nat tew yare • 

■ Raxad profit fa Hong Kong 

■ .46% of prefit aamad frem ortride Hoag Kong, up from 34% b 18B8 

‘Thoeu/rantyaar has begun enca u aglnifrsniiviiNbkh tx> to rmkit any - 

Gonwyg pm/Ju i un nrr mnril ccr J xjant abcut the pm%XK M terotgtecoT 
tea Onex' 

HEMriKEswcx. ChMirmn 
Hong Kona. 21st Msdi 1990 
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Jjrdine 

Strnteyir. 


Honykonrj 
L.u,d 


The chart shows in outSne formthe Group structure and effective 
wHeiestB at 21et Match 1990 


hggHgfits 1969 

Jardine Strategic 

Excellent Results 

• prefit after taredon +46% 

■ Earfnga par s hare +48% 

■ DMdandsperrinre +39% 

■ Net asset value per share +48% 

■ Nat asset vafae par share 380% ow» past fiw years 
against 139% far Hang Sang Index. 

■ Record earnings par sham far afttnes 

Jacftw Mafteson +45% 

Dafcy Farm +23% 

H ai ff iu ifl Land +23% 

MmMnOriertri + 9% 

m Bowowings rettaoerf and as— uLa h are ftoM ys Increa s ed 


“WHe k buoeart/K) mats any forecast for tee current year. 
t> report assMetByreaUto agate « 1390." 

heanrKESMOK. Ghasman 
Hong Kona 22nd Mante V3B0 
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"Ooity — — — 

Fcttm Hghfehts19B9 

Worldwide Growth 

Profit after tendon +27% 

Earnings par odrexy sham + 29% 

CMdsncfa per ordnery share +20% 

S hare hoMewf frrda per orcfcrey share +20% 

Operations 

Asia —Record year at Hong Kong 

— 242 7-Seven stores aapfred 
— Taiwan sm a rmaitoets doubled to 16 
— Record year fa Maxim's 

Ausoato — Racord year for Fnatirite 

UK — Record year forte* Sm 

of CMy Farm's busnasses is heacelsnrftanddcaniflba /though JS90 
wM soo tighter ec ontw i i; dmaoe in tea m ar to ts h white iw cpawre >ccr~ 
(Xnctas look toward to anothar year of gntMth." 

SMON KESWCK. Oteamsn 
Hong Kona ISth March 1990 



Hjghfigftfs 1989 

Hongkong Land 

Record Eamhgs and Strong Safence Sheet 

Nat property rotate +48% 

Profit aftertexafon +24% 

Earnings per share +23% 

DMdends per arise +28% 

Ftefit and net assets rafiact Impact of apacU iSsribullon of HcSt173 mBon 
P*$2 per share} in May 1983 • 

Net borrowings toss than 1 7% of aherahoMatf rinds 
6 m*cn sq. ft property pordolo vatuafiy My 1st 

yvth Bate new Grada A o/ScBa^ptf coming on soaam n Com Comal it 18BU 
rfieCtewpaiybccraabntrf a noifiar y aarofpBBWiwreotaf re reafanaand 
pdtgorih* 

SMCM KE9MOC. Chatman 
Hang KOTa IBtit Merit 1980 


ms ws 


Exchange rate: HK$7.80 = US$1,00 


Jardine Matheson Holding* Limited - Exchange rate: HKb/J 

incorporated in Bermuda with £maed SabSty 

Copes of the Annual Reports are available from the Company Secretary. Jardne Matheson, Jardine House, Hong Kong 

This advertisement has been approved solely for the purposes of the Frandal Services Act 1986 by Matheson Securities Limited, a member of TSA and a subsidiary of Jardine Matheson Holdings Lknited. 
Past performance is not necessarfly indicative of the likely future perfbrrnance of an investment 
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We have doubled 
our capital and hit 

432.600.000 dollars 


We are not just another bank. We are Akbank 


Akbank is the largest capitalised bank in 
the Turkish private sector. A forerunner in 
financial techniques it ranks high in the top 
300 banks in the world in terms of equity. 

With an ever-expanding network of 619 
branches and 10 foreign representative 
offices, it is the biggest private sector bank in 
Turkey operating both domestically and 
abroad with the same notable efficiency. 

Akbank has the widely acclaimed reputation 
of a bank which safeguards the interests of its 
clients with utmost care. The future 
becomes predictable with Akbank whkh has 
already captured the spirit of Europe 92 as a 
shareholder of BNP-Ak-Dresdner Bank 
founded in cooperation with Banque 
rationale de Paris and Dresdner Bank. 

Speed your decisions up with the expert 
assistance of Akbank and you will be always 
on top. 

Ak International Bank Limited-London 

• Ak International Bonk Ltd in which Akbank has a major 
share holding completed its seventh year as an authorised 
institution. 

• In 1969 the bonk recorded a preta x profit of £ 3-6 million, 
total share holders funds of £ 28.7 million, paid up capual 
of £ 2(XQ million, and a balance sheet total of £ 2360 million. 

• Ak International Bank Limited is at your service fix all 
your bonking transactions. 

John Hanfing-Gcneral Manager 
10 Finsbury Square, London EC 2A 1HE 
Telephone: (l) 6283844 Telex; 8955636 AKIIG 
FAX: (1) 6382037 


ASSETS Bslsncesheetflsat 


31.12.1989 

US* 

Cash and due from banks 
Reserve requirements 

Treasury bonds 
loans 

Overdue Loans 

Participations 

Premises and equipment 

Other assets 

788^52,952 

375,492,775 

381,662,424 

1,024,641302 

579393 

85368,715 

128,413360 

224345.719 

Total assets 

3.009357.740 

LIABILITIES 

Deposits 

Borrowed funds 

Other liabilities 

2,136^50281 

41322,406 

303.432,679 

Total liabilities 

2.481,705366 

STOCKHOLDERS’ EQUITY 
Capital* 

Reserves 

Profit (after taxes) 

216321322 

162,132323 

149397329 

Total stockholders’ equity 

527352374 

Total liabilities and 

Stockholders’ equity 

3,009,5577740 ' 

(Converted at TL 2311-37/USll) 


* Capital has been increased to USt 432.6 million 
as of Mart* 1990 


CkS) 


Has announcement is neither an offer to sell, nor a solicitation of an offer to bay 
ary of these securities. The offer is made only by the Prospectus. 


New Issue 


March 1990 


8,500,000 Shares 

Japan OTC Equity Fund, Inc. 

Common Stock 

Price UJS. $12 Per Share 

• The New York Stock Exchange symbol is JOF. 

Capias of the Prospectus may be obtained in any State or Jurisdiction from such of the undersigned 
as may legally offer these securities in compliance noth (he securities lam of such State. 

Nomura Capital Management, Inc. — Manager 
Nomura Investment Management Co^ Ltd. - Investment Adviser 


6,000,000 Shares 

The above shares wane underwritten by the following grot# of US. Underwriter*- 


Nomura Securities International, Inc. 


Bear, Stearns & Co. Inc. 

Dffloo, Read & Co. Inc. 

Kidder, ^Peabodj & Co. 
Prndentlal-Bsclae Capital Funding 
Smith Barney, Harris Upham & Co. 

hanwiM 

Arnhold and S. BWchroeder, Inc. 

Dain Bosnorth 

hwponU 

Larfenburg, Tkalmann & Co. fine. 

*»■ 

Oppcnbrimer & Co, Inc. 

Rolan Mode Inc. 

Sntro&Co. 


Alex. Brown & Sons 

Incorporated 

The First Boston Corporation 
A.G. Edwards & Sons, Inc. 
Lazard Frferes & Co. 
Salomon Brothers Inc 


Bateman HdJer, HH1 Richards 

taotpgnkd 

Forman Seiz Mager Dietz & Birney 


PaineWebber Incorporated 

PCTtschc Bank Captod 

Goldman, Sachs & Co. 

MerrDl Lynch Capital Markets 

Shearsoo Lefaman HnttOa Ipc. 

Werthei m Schrode r & Co. 
(MOrparaed 

WDfiam Bhdr & Conpny 
Kokosai America 


CJ. Lawivnoe, Morgan Grenfell Inc. McDona ld & Company 

hoc. 

Piper, J affiray & Hop wood Hie Rotnnson-Hnmpfarey Company, Inc, 

laejaao 

Rothschild Inc. Sanyo Securities America lac. 

Thck er A nthony Ya m a tane Securities (A me rica). Inc. 

[■corpproM 


2,500,000 Shares 

The above shares were underwritten by the following group of International Managers. 


Alex. Brown & Sons 

Incorporated 


Nomura International 


Swiss Bank Corporation 


PaineWebber Inter national 


INTERNATIONAL COMPANIES AND FINANCE 


Paribas set for top-level shake-up 


By William Dawkins in Paris 

PARIBAS, France’s top 
merchant bank, will t o morr o w 
pave the way for Mr Michel 
Franfois-Poncet, the chaftman, 
to band over executive deci- 
sion-making to the current 
head of the group’s biggest 
subsidiary, hot he will retain 
control over broad strategy. 

The shake-up, in which Mr 
Andr£ UvyLang would move 
from his present job as presi- 
dent of the Compagnie Ban- 
caire consumer lending and 
mortgage . finance group to 
became Paribas' chief operat- 
ing officer, is set to be the big- 
gest at the top of Paribas since 
•Mr Francofc-Foncei took over 
in 1986. 

This follows the recent 
costly failure of Paribas’ bid 
for Navigation Mixte, the food 
to financial services conglom- 
erate, which unexpectedly 
counterattacked by buying 12 
per cent of Paribas’ shares, 
mairiwp it the privatised bank's 
biggest single shareholder - 
an unwelcome presence. 

Paribas’ ww flw uHnn that a 

big management change is on 
the way comes after a ddy in 
which nearly 2.4 per cent of 
Paribas’ capital t w changed 
bands, bringing to 6.3 per cent 
the total turnover on the Paris 
market alone since last Thurs- 
day, when the e nrrent bout of 
speculation began. Heavy bay- 
ing has been variously attri- 
buted both to of Paribas 


and Navigation Mixte but no 

lwliter hug wfHrinfly ammiimHi 

a big increase in its stake. 

The proposal Is also the out' 
come of a longer-running 
debate between Paribas, Its 
shareholders and its former 
government owners over Che 
desirability of allowing one 
man, even as skilled as Mr 
Franeois-Poneet, to have so 
much control over the Date of 
what Is Frame’s fourth largest 
bank, say observers. The Gov- 
ernment has an important 
voice in Paribas’ affairs as 
owner of some of its leading 
institutional shareholders. 

The change will be adopted 
in principle at t om orrow's reg- 
ular board meeting; at which 
Paribas’ annual results will 
also be ratified, for final agree- 
ment at an extraordinary meet- 
ing of Khftr*»hn]rif*rs a t the end 
of April or in early May. Last 
year’s net profits are expected 
to have risen by 30 per cent to 
FFr3.4bn ($588m), well ahead of 
Paribas’ original forecast. 

Navigation Mixte will be an 
important voice at the share- 
holders* meeting needed to 
approve the change, although 
Paribas offlriais point out that 
Mr Francds-Poncet had 65 per 
cent of the votes behind him at 
the last shareholders’ meeting 
last month. Seeking an accord 
with Navigation Mixte would 
be one of Mr L&vy-Lang’s top 
priorities. 



Andr£ L^vy-Lang: an 
innovative leader 

The proposal, which is 
understood to have Mr Fran- 
cois-Poscet’s support, would 
replace the current single man- 
agement board with a two-tier 
arrangement, a supervisory 
body responsible for setting 
strategy, under th*> chairman- 
ship of Mr Franpois-Fancet and 
an executive management 
board under ***** rhairrnaTHah i p 
of Mr L6vy-Lang. 

Paribas’ main shareholders 
would be represented on the 
supervisory board, while the 
executive body would include 
five to six bank directors 
drawn from the current board. 

The plan, agreed in outline 
over the weekend, is the out- 


come of several months of 
intense behind-the-scenes dis- 
cussion among Paribas man 
agement and shareholders. 
Paribas executives were keen 
to get more management say 
in the wake of the failure of 
the bid for Navigation Mixte, 
while foreign investors were 
also pressing for better repre- 
sentation for similar reasons, 
observers say. 

Paribas officials point out 
that the two-tier organisation, 
s imilar to West German prac- 
tice, would not be a significant 
break with the past, since the 
ban k was run on those lines 
before nationalisation. 

The main alternative to Mr 
Levy-Lang, who has won a rep- 
utation as a popular and inno- 
vative leader at Compagnie 
Bancaire, was Mr Gdrard 
Eskenari, head of Pargesa. the 
fiwiTirifll holding group which 
owns 5. 5 per cent of Paribas. 

Mr Bskenaxl had little sup- 
port from the Government, a 
legacy of his opposition to the 
nationalisation of Paribas in 
1982 when he was its managing 
director. The bank was priva- 
tised by the right-wing admin- 
istration in 1987. 

Another deriding factor was 
the decision of GAP, the larg- 
est state-owned insurance com- 
pany, which owns 5 per cent of 
Paribas, to support Mr L6vy- 
Lang in preference to Mr 
EskenazL 


Pargesa to hold dividend despite write-off 


By William Dulttorca in Geneva 


PARGESA . HOLDING, the 
Svriw parent of the financial 
and industrial group headed by 
Mr Gdrard Kskenazi and Mr 
Albert Frfere, plans to pay 
shareholders an unchanged 
dividend for 1989 in spite of 
taking a SFrSOOm ($130u> loss 
on the collapse ofDrexel Bum- 
ham Lambert, the New York 
investment bank. 

Net consolidated earnings 
for 1969 stood at SFr2Q4Jku but 
the board yesterday a pp rove d 
the complete write-off of Parge* 


sa’s 13 per cent indirect stake 
in Drexel, which fii«> for bank- 
ruptcy last month after run- 
ning into liquidity problems 
with its junk band oper ati on s . 
On February 15 Pargesa bad 
yrifl it intended taking the loss 
an to its 1389 account. 

The wmmlWated net profit 
of SFWL6® compares with the 
SFrl6&2m. the group posted in 
1388 and the SFrl06.5m it 
r eported at the half-way stage 
in 1989. 

Pargesa Holding's statu tory 


accounts for 1989 show a net 
income of SFrSOm, or SFrtS.2 
per share, down from SFx90m, 
or SFH&3 per share in 1988. 
The decrease reflects the 
Drexel write-off. The dividend 
is maintained at SFr65 a share. 

Last year Pargesa increased 
its *3*pitj»T by SFl312m through 
a rights issue and a convertible 
baud, — wwing it to subscribe 
to capital increases in Groupe 
Bruxelles Lambert in Belgium 
and Poxfinance of France, and 
to raise its stake in both com- 


panies. At the end of the year 
Pargesa held 31.1 per cent of 
GEL and 28£ per cent of Par- 
finance. 

Shortly after Dtuxel filed for 
bankruptcy last month, Mr 
Paul Desmarais, chairman of 
Power Corporation erf Canada, 
announced that he was 
increasing his in Pargesa 
to 25 per cent and would 
co-operate more closely with 
Mr Fr6re and Mr Eskenazi in 
developing the Swiss-based 
holding company. 


Murchison mine 
may be forced 
to shut down 

By Jim Jones 
In Johannesburg 

CONSOLIDATED Murchison, 
fite So uth African milling com- 
pany which produces about 12 
per cent of the world's anti- 
mchy ,:is on the brink of clo- 
sure. 

Murchison's to****, near wm* 
northern Transvaal town of 
Gravelotte, employs about 
1,800 miners and has been run- 
ning at a loss since mid-1969 as 
w orld antim ony markets 
oversuppnad and the 
company's sales deteriorated. 
Problems were compounded by 
a decline in gpW production as 
residue dumps became 
dep l e ted -’ 

Mr Michael Bgwarden, the 
chairman, said a decision cm 
the mine’s f uture would be 
taken within three weeks, but 
was reluctant to elaborate 

until item. 

In his. 1389 djatn— nfo . 
ment be warned thatt produc- 
tion of antimony sidphicle con- 
centrates was unlikely to 
increase in 1989-90 and that 
sales would be restricted to 
current production levels as 
Concentrate 'stocks had been 
run down to lgw ferels, How* 
ever, he postulated kU increase 
in mining rates over time as 
there wag a ready demand for 
concentrates even though 
prices were depressed. 

to the last financial year the 
mine produced 8388 tonnes of 
ntimcoy concentrates with a 


5835 per pent metal content, 
j dharm e ri m rg mining analysts 
believe expansion is no longer 
a prospect and that Murchison 
is having difficulty MPiUwg wn 
concentrates. They say the 
mine is unlikely to re-open, 
should it dose. 

Murchison has been one of 
the most reliable supphos of 
dean concentrates for many 
years. 

Murchison’s financial diffi- 
culties grew during the final 
six months of 1989- as tike oper- 
ating loss rose to R4,9m 
(81.144m). This, coupled with 
capital expenditure of RSAm. 
rifalmifwi the Brings endOfame 
net current assets of R8.5m. 
Further losses have been 
Incurred la this yen’s March 

fl imr iw and th e Stine’s control- 
ling shareholders are unde- 
dded about financing further 


Cathay Pacific 17.6% ahead 


By John ElHott In Hong Kong 

CATHAY PACIFIC Airways. 
TTrmg Kong’S faitm-imtlrmal afr 
carrier which is a listed subsid- 
iary of the Swire Pacific group, 
yesterday declared attributable 
net profits of HE|8.S2bn 
(US$425j6m) for last year, up 
173 per cefrL Turnover was up 
14.4. per cent to HK$17.28bn. 

During the year Cathayoper- 
a±eB<m a load factor of 75 £ per 
cent which was marginally 
above the previous record level 
achieved in 1988. Profits were 
hit by increased costs, but 
there wa s a "sub sta ntial 
improvement" in returns from 
invested funds, the company 
said. 

A tOtal Of ? tlH B j MM UW M 

was carried during the year, a. 
14J> per cent rise, and passen- 
ger revenues grew 174- per cent 
to HKgiajOton. 

A weaker yen partly 


accounted for a reduction in 
the long-term unrealised 
exchange loss on foreign cur- 
rency financing from 
HKf4Ji6bn at the end of 1988 to 
BESLlSta an December 23. 

Cathay has been in the head , 
lines daring -the last few 
-months because it faas.-taken- 
Joint control with Faking, 
owned China International 
Trust and Investment Corpora- 
tion (Citic) of Dragonair, 
Cathay's small local rival. Next 
month ft is handing over to 
Pragnmiir its fflgbts to Peking 
anil shanghai, but'it hopes to 
benefit overall through its new 
80 per cent stake (phis a fur- 
ther 5 per cent held by Swire 
PadBc) from an expected grad- 
ual expansion of Dragouair’s 
rhfafl services. 

The company said load foe- 
tors in 1390 were expected to 


remain Mgh, particularly for 
passenger traffic. Capacity is 
piawmiH to be increased by 20 
per cent to meet tire demand. 
Last year capacity was boosted 
by 9J2 per cent. 

A. final dividend of SL5 cents 
Is being recommended, making 
a total for the year of 42 cents, 
up from 38 cents. 

• Television- Broadcasts 
(TVB), a local station, showed 
a 16 per cent drop in 1989 
after-tax profits to HKS357m. 
due mainly to soaring staffing 
costs and stiff competition, 
AP-DJ adds. 

Turnover rose 8 per cent to 
HESL34bn, and the total divi- 
dend is being lifted to 60 cents 
from 50 cents- The group was 
reorganised in November 1988. 
The spun-off TVB (Holdings) 
edged up net profit 2 per cent 
to HK*49m. 


77rfs anhouncement appears as a mgffer of record only. 


$17,000,000 


E.I. du 
and Co. 


de Nemours 



Mexican Debt/Equity Swap 


The undersigned acted as placement 
agent and co nv er ting bank for this 
Mexican debt-to-eqyity transaction. 


Capital Markets Group 

FIRST CHICAGO 

The First National Bank of Chicago 


v rnLff Vfmw 

ALL NIPPON AIRWAYS CO., JLTD, 

(^ftep^KDjnK^uMDKoiiM - 
GUARANIES) FLOATWO KATI NOTES PUE199T 



Up cow fo l ooqffyondjnweq^^ TOWta e d cifppQynwyitQf 

Th* Long-'fvmTSifo Bank c}!k!pW Lbnrtfd 
Notkw is Kmtor given (Mfo gateeftotefastj** b«R feudal l £4375%! 
DA and mat me in tone d payaUs an the relevant Interact Payment Date,; 
Jim 27, 1 990 ogams* Coupon No. 22 to respect of £5/300 nominal of ihei 


Notes be £19445. 


March 28, 1990, London 
B T Citibank KA. (CSS DepfrABabtfank' 


CfTlBAtKO 


B/W4G 

Sank fur arbeit und 

W 1RTS CH AFT A.G. 

WKotponhdwi0t&aM BabSty in Austria) 

USflOafiOQfiQQ Subanfontad Rooting Rats Notes doe 2000 
hWoei^Ktoi^^tenraairfconiffipmoflberiwve-nientjonsd 

** oflnta ™»h» btten fecad 
on the relevont 


March 28, 1990. London 
. By; OftonkNAfCSS'Oe^J, Agent Bank 
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WTEHWAnOWW- CAPITAL MABKETS 

feiiback^ I ^^kfertuDveils plans to 
on hard seu update clearing system 

tactics ", :r 


A senior oil company 
ex ec uti ve in - the Gnu 
aid: "Santa in thin 
region are a nuisancei; They 
pester i» endtaflflly wtthrmsoQr 
cited phone calls offering to 
tend money and provide finan- 
cial adrice." 

The complaint reflects the 


Sf,'" 

l&Txankfurt. 


r,t Nfj , 


Hunter Reynolds oil 
new era of growing 
competition among 
banka in Bahrain 


pr og ramm es to increase crude - 
oil and natural gas capadty 
are underway in jhndi AmHa 
UAK, Qatarand Ommi Moot 
projects are expected to, or 
already have, result In <v*pUn> 
issues.- . 

Bat intematkmal bankers in 
the region complain of their 
inability to from the 

reconstruction of either Iran, or 
Iraq. The former has embarked 
on a strict policy of not bor- 
rowing from western banks 
while Iraq has borrowed 
directly from banks In the 
West bypassing the regional 
hariiriwg centre in Rwbwrfw. 

In spite of the modest upturn 
in growth, foreign banks are 
hptng squeezed by increased 
competition bom local Arab 
hanfcs. Many areaa which need 
to f o r m the core business of 
the foreign OBUsanch as 
straight commercial^ lending 
and trade jraTMrig t 

taken over by-.'.lQpu 'jMiijcg 
which have started io compete 
with ever-mcreaslng -efimOve-- 
ness. 

Bahrain has also lost its time 
zone advantage which in the 
past made it a centre of 
regional treasury operations. 

Buttw • pnmrni r rriniUdWi and B 

willingness by other markets 
to work longer hours - has 
meant that most treasury busi- 
ness has been switched to Sing- 
apore or London . 

B ahrain's OBUs have 
been left to chase after 
the financing of the few 
large projects coming oat of 
the Gulf Co-operallan Council 
states. The that most of 
the region's significant infra- 
structure programmes were 
completed before the recession 
in the mid-1980s means the 
number of new projects will be 
limited. And bankers add that 
tougher ca pital adequacy roles 
- which, with the exception of 
Saudi Arabia, place most Gulf 
states in a high-risk category 
- will act as a distinct disin- 
centive to bank lending in the 
region. 

Lloyds Bank of the UK 
moved oat of Bahrain in 1987, 
setting up its regional 
operations in Dubai “There is 
increasing competition for 
resources especially from 
Europe for civil engineering 
projects,” says Charles Neil, 
Lloyds’ area manager. “The 
capital adequacy rulings me an 
the Gulf is no longer as attrac- 
tive for foreign banks.” Local 
Arab banks with access to 
cheap funds from local deposi- 
tors and which traditionally 
have been prepared to accept a 
lower return on assets are 
expected to fill the gap. . 

The large foreign banks, 
especially the US banks, are 
looking to fee-generating busi- 
ness as a way of staying in the 
market In particular, they are 
offering their expertise in 
sophisticated capital market 
operations to local institutions. 
“We are. trying to move up- 
market,” says the head of one 
US hank. “We want to offer 
products like currency options, 
portfolio TPP r vg Mrignt - securi- 
tisation, underwriting of loans, 
and HhanMfll advice." 

Increasingly, foreign batiks 
are looking for link-ups with 
local institutions; strategic alli- 
ances in which the d ome stic 
hanks bring the clients and the 
foreign banks offer the exper- 
tise. _ 

“We are are here by virtue of 
history and because we need a 
centre in the Middle East," 
says the head of a big US h ank . 
“But the fact is that I’ve inher- 
ited a s tr u ct ur e that does not 
fit the business I want to do.” 

Many bankers find them- 
selves in just this position. A 
further round of rationalisa- 
tion by in-Bahrain looks 

firmly on the cards. 


a teSf to drum up new business. 

Since 1964, the number of off- 
shore banking units based in 
the Gulf island state of. Bah- 
rain has fallen from 74 to 55. 
International bankers expect 
the trend to continue. They 
predict that more smaller 
OBDs wfD.be forced to cease 
operations in craning months, 
and tint the bdgger -banks will 
reduce their presence further. 

in recent months there , has 

tow Imp m wwn put fa 

the economic eiwirtainiBnt of 
the Gulf states following the 
ceasefire - nearly two years, 
ago - -in the war. between 
between Iraq and Iran and an 
upturn in crude oil prices. 

Gulf states -have begun a 
cautious programme of new 
investments including almtrtn- j 
inm projects in Bahrain, Dubai 
and Saudi Arabia; big fleet 
expansions are pinra* by thp 
Bahrain-based Golf Air and 
Dnbaf s Emirates airline; and 


TE|B. ]%aie jk JEfesse's - ceribcafc 
bank In Frankfort yesterday 
unveilfed plans, to- moderidse- 
the infertwtik' clearing system 
and wva^theWest German ; 
finan cial markets more attopo-V 
five to in^astors. . - v : v-' 
a pBot grami-ra-H^B&ertto^ 
and international bant&liaa ~.1 
begun hook, upr for. thereto: ) 
frK^arin«;Wan-iffi^.£ 

tnally replace the existing pro- 
cess involving messengers and ; 
countless pieces of paper. The" 
pOot phase will last about six 


to tlm general move to • 

np wiih other European flrari- - 
dal markets, the West Gin*- - 

maria tfm 7 

atives "exchange; opened - In ' 
January, is fully coa n p a tertsed: *> 
and there are plans -for the - 
electronic trading of leading >’ 
domestic equities by the end of ' 
this year.' 

Meanwhile, . Hesse’s Mtfegfe 
fartitt rc bnfl n h slhe w m to t A . - 
tiob of new- systems in TrAtik- " 


fort and Has further erosion of 
market uanfigo- 
97 per cent of 
foreign DMaxfc 
value (around 
an average)"is 
[though the COn- 

EnilS' Of miiwbty 
(^ transactions famuch less. 

Tho.new clearing system is 

frn prtnrf pW ghrintar to 

networks In other financial. 

rap<t«Ia . ~ - By* as CMp in 

Ne w^YoAj^ ^ jhaj ja^tn London 

However; the regional batik 
has made tue of more 'recent 
technology- toprovfrte an inter, 
face with” batiks’ existing 
in-house Bystefns instead of 
having ® single, . and very 
costly, hardware and software 
network' *9fclch, participants' 
have to acquire. ' ... 

.The; system -is. being intro-" 
dneed gradually. Turnover on 
the . firat day' was around 
DMUbn, rising to DM20fanyee- 


which 
up by' 


The >4 pilot 
shbuiaali be 


* Easter, accounted' for about 
tworthirds of the daily- turn- 
over under the old system. 

- When thesystemls property 
functioning the participants 

1 will know /the final statos ''df 
their cleared' positions ' three 

- hoars earfier than under - the 
old paper-laden and labour 

- Intensive 'process - - conse- 

quently- reducing their costs 
and risks. ■ ■ ” r 

Between 40 and 60 institu- 
tions are expected to sign up 
for the dealing process at a 
-cost of between DM100,000 and 
DM500,000 ■/- per member, 
dependlngon how advanced' 
their existing in-house systems 
are! ’ •- •. 

More , may ho interested as 
the Bundesbank proceeds over 
the next couple of years with 
its. so-called “open communica- 
tion” project , which involves 
farther electronic interfaces 
with the banking system, 

: which will also aBow a greater 
computerised exchange of 
information be t ween huUvid- 

• ual banka themselves. ’ 


Success for Polish bank issue 


THE mfoUc share subscription . 
aimed- at. privatising Bank 
Inicjatyw Gospodarczych,' the 
«im» Poflah cranmarafal hwilr, 
hai . bee n "significantly over-' 
subscribed”./.^ : . • \ ; 

The successful conclusion of - 
the share isifue, open, to foteflgn. 
investors as wdl as the Pdhsh 
8eetoy ^n irana foa t^foe 

by rtafe sector companies has 
fallen bran 99JI per cent to 4L3 


percent Last antmnn another 
newly . formed Polish hank, 
mwlr gfantpulny fa BydgOSZCZ 

(BHKX sold 9385 shares at the 
equivalent of $790,000 hfiing to 
56 near ra mt th» n ri vat e mr h ir 
share of thebank’s capitaL 
The www is planning -.a. fim- 
ther issue of shares next 
month whfoh .wUL be open to 
frmrign . investors and allow, 
tii ^n to purchase up to 20 per 

cent of the issue, a mntt-set by 


the central hank '• 

. At the Bank lG, 1303 appli- 
cants offered to buy 22357 
shares - .against the ' 15,000 
duxes which went on sale in 
nrid^dilriiary: " 

Foreign investors, which wm 
be'; limited to .20- per «*»*, 
applied to buy 80A per cent of' 


The issue Was advised by 
First Europe Equity mid Baud 
which is based in London. 


FT INTERNATIONAL BOND SERVICE 


Usted «« the latest tatenatloml bonds fdr whkb tbere ts an adeq oat t Mcon da ry mrittt 
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TUG IRVING COMRANY 


Newport Beach, California 

$ 100 , 000,000 

Corporate letter of credit facility 


Provided by 

Bayerische Vereinsbank Aktiengesellschaft 

Los rXn^eles Agency 

Commerzbank Aktiengesellschaft 

Los .-Vngeles Branch 

Credit Lyonnais 

Loa Anpclen Branch 

Swiss Bank Corporation 

New York Branch 


Morgan Guaranty acted as 
financial advisor to The Irvine Company 
in this transaction 


JPMorgan 


Banco di Roma 
USD 200,000,000 
floating rate 
depositary receipts 
doe. 199? 

In accordance with the pro- 
visions of the notes, notice is 
hereby given “that for the 
- interest period March 28, 
1990 to June 28, 1990 the . 
notes wOl carry an interest 
sate of 8 %% per annum. 

Interest payable on the- rele- 
vant interest payment date 
28th June 1990 will amount 
to USD 2,17222, - per USD 

U)0,00Q.notK 

Ayoot Boole 

■ a unji ltotot Lancmbomg - - 


ROTH8CHBJ7S 

CONTMUATK7N 

FMAMCED.V. 

USD 2003«MXM Prtananr 


Westinghouse 
International Capital, Ltd. 

is pleased to announce the opening of its London Office 

One ^irhumberland Avenue 
London WC2N 5BW England 
- - - 01875 5520 

Providing debt and equity for 

Real Estate Investments ■ 
Leveraged Acquisitions ■ 
Recapitalizations - 
Corporate Expansion ■ 


lo OBBO B do n oo wflk On proota l pnB of 
iwm totm, nodoo lo horoby flh*« ** 


eony oa Montt raw of SAW por 


,w« onourt to USD 47527 r por USD 
IOOOOboWl 


Bonk Fortao Lunmbaura 


Westinghouse 
International Capital, Ltd. 

an affiliate o/Westinghouse Credit Corporation 
MartinRecs, Managing Director 


US. $100^)00,000 

GW Overseas Finance N.V. 
Guaranteed Floating Rate Notes Due 1994 

Unconcfitionalty guaranteed by 


GW 


Great Western Financial Corporation 


U& $100,000,000 

m 

Kemira Oy 

Floating Rate Notes Due 1995 

of which US $75,000,000 has been 
issued as the Initial Tranche 


Interest Rata 
Interest Period 


8^16% per annum 


Interest Period 28th March 1980 

28th September 1990 

Interest Amount per 
U.S. $10,000 Note due 

28th September 1990 U.S. $450-42 

Credit Suisse Fast Boston limited 

Agent Bank 


Interest Rate 
Interest Period 


8^16% per annum 

28th March 1990 
28th September 1990 


Santa Barbara Savings 

; WLMB and Loan Association 

(Incorponxto wxhr tto taw of die Stats cfCaBfbnaa) 

U.S. $400,000,000 
Collateralized Floating Rate Note* 
due Septeiriber 1996 

Notice is he reby given that the Rate of Interest has been fixed at 
&5625% pa end that the interest payable on the relevant interest 
P ayment Date, June 28, 1990, against Coupon No. 15 in respec t of 

U5410a000naitelof(he Notes wffl be US32.im.l9. L 

March 28, 1990, London _____ . - 

By: Citibank. KA, (CSS! Dept). Agent Bank CFT1BAN<& . 


Interest Amount per 
U S. S10.000 Note due ' - 

28th September 1990 U.S. S45042 

- Credit Suisse First Boston Limited 

Agent Bank 


EN1 INTERNATIONAL BANK LIMITED 
US$200,000,000 

Guaranteed floating rate notes due 1993 

UncondltioiHilfy arid irrevocably gaaTtirUeed by 

Ente Nazlonale idrocarburi 

In aazirriniKx arith the lerms aiKicOrtdiiiorisofthe notes, the 
rate of interest for die interest period March 27, 1990 to Jane 27, 
1990 has been fixed of 8/2% per annum. Interest payable on 
June 27. 1990 will be USS2J 722 per note of US$10,000. 

Agent: Morgan Guaranty Trust Company 

JPMorgan 


A : 
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Brokers call for options 


management to resign 


By Deborah Hargreaves 


the 


IN A measure of 
frustration that is seet 
among brokers on the floor 
the London Traded Options 
Market, some of them are can- 
ing for the resignation of the 
exchange's entire manage- 
ment. 

Members of the options 
exchange are irritated at the 
time it is taking for LTOM to 
be hived off into a separate 
company away from Its parent, 
London’s international Stock 
Exchange. A group of leading 
brokers are even threatening 
to set up their own breakaway 
exchange if LTOM does not 
gain its independence soon. 

There are signs, however, 
that the stock exchange is 
moving towards an autono- 
mous LTOM, and it is under- 
stood to have agreed in the 
past two weeks that its options 
arm can now apply for recogni- 
tion as an exchange in its own 
right LTOM says this involves 


it nuking an application to the 
UK regulator, the Securities 
and Investments Board, which 
it plans to complete by June. 

This could mean LTOM wfQ 
operate as an autonomous 
body by the end of the year - 
a move that wm be widely wel- 
comed by options brokers who 
believe LTOM’s development 
has been hampered by stock 
exchange bureaucracy. 

LTOM has fallen behind its 
European rivals in carving out 
a market niche and has failed 
to attract the retail investor 
which is a mainstay far the 
world’s busiest options mar- 
kets. The European Options 
Exchange in Amsterdam 
traded 25 per cent more 
options contracts than LTOM 
Inst year anf t London's volume 
has dropped even further so far 
this year. LTOM regularly 
trades little more than 35,000 
contracts a day. 

Once LTOM is set up as an 


independent exchange, it will 
he in a stronger position to 
pursue more closely co-opera- 
tion talks with the London 
International Financial 
Futures Exchange. Liffe would 
like to merge with LTOM, but 
the two exchanges have so far 
confined their discussions to 
the subject of a joint trading 
floor. 

Both exchanges are involved 
in discussions to set up a deriv- 
atives users group in London 
which would act as a trade 
organisation to promote the 
growth of futures and options 
In the UK. The group has 
received the tacit support of 
the Bank of England which 
sees derivatives playing an 
important role in London's 
position as a Rwanraai centre. 

Changes in the tax treatment 
of derivatives which were 
included in the recent UK bud- 
get wQl give a boost to Lon- 
don’s derivatives markets. 


Concern grows over buy-ins 


By Andrew Freeman 


A LEADING UK marketmaker 
yesterday added its voice to 
concerns that the spate of buy- 
ms in the long-dated 
Eurosterling market has dam- 
aged secondary market liquid- 
ity. 

Barclays de Zoete Wedd said 
the recent trend could result in 
permanent damage to the UK 
corporate bond market. It 
urged London’s International 
Stock Exchange to alter exist- 
ing rules which allow an issuer 
to buy up to 49 per cent of a 
bond without making any 
statement as to its intentions 
for t>n» remaining outstanding 
paper. 

Mr Tony Smith, head of ster- 


ling bonds at BZW, said: 
“There has been a clear deteri- 
oration over the last 10 days In 
the liquidity of selected long- 
dated issues." 

Other marketmakers con- 
firmed that no prices are avail- 
able on several stocks where 
dealers are unsure of the 
issuer’s intentions. 

The recent boy-ins by com- 
panies such as Hanson and 
Trusthonse Forte have 
occurred as borrowers have 
tafcrtm advantage of a beneficial 
tax break to exploit the col- 
lapse in prices which has 
driven many issues to substan- 
tial discounts. Often a small, 
illiquid rump of an issue Is left 


in the market. BZW asked the 
ISE to malm it compulsmy for 
a borrower to announce any 
purchase of its own debt, no 
matter how small, within 24 
hours. It also said issuers 
should make clearer state- 
ments at the outset of any 
buy-in. 

An ISE nffirial said the 
exchange was aware of the 
problem and TiriI Tym-i discuss- 
ing possible solutions with a 
variety of market practtoners. 

On Monday, the Republic of 
Ireland became the latest 
issuer to buy in its debt when 
it announced that it had repur- 
chased £3xn of its £50m Bulldog 
issue. 


S&P expects rise in defaults 


By Norma Cohen 


STANDARD and Poor’s, the 
credit rating agency, said it 
intends to increase coverage of 
industrial and investor-owned 
utility companies which have 
filed for bankruptcy protection 
on the expectation that, even if 
economic conditions are 
favourable, corporate bank- 


ruptcies win increase. It will 
not attempt to rank or value 
bankruptcy securities. 

Since 1968, about 100 indus- 
trial issuers have defaulted on 
rated debt, exceeding the total 
of defaulting companies in the 
last 15 years. SAP expects com- 
panies which underwent lever- 


aged buy-outs and recapitalisa- 
tions during the late lSBO’s to 
encounter problems, even in a 
stable economy. 

“A severe recession or a 
spike In interest rates would 
almost certainly prompt a 
sharp increase in the supply of 
defaulted bonds,** S&P 


Gilts fade as post-Budget rally fizzles out 


By Andrew Freeman in London and Janet Bush in New York 


MONDAY’S rally in UK 
government bonds proved 
short-lived as gilt prices fell 
back yesterday In thin trading. 
Only the steadiness of sterling 
stopped the market dropping 
further. 

Analysts described trading 

as mainly fwrihwWi, with activ- 


government 

BONDS 


ity driven by book positioning 
on the futures market Most 
gilts fall by between 14 and *4 
point 

The benchmark 11 % permit 
stock maturing 2003-07 was 
trading around % point lower 
at 88& to yield 12U91 per cent 
Analysts said the retreat 
finally proved that the post- 
Budget rally In gilts had been 
mainly technical, backed by lit 
tie fundamental supp ort 
Most investors are concen- 
trating cm shortterm worries 
about inflation, where the out- 
look remains pessimistic. 

Divisions within the ruling 
Conservative Party are threat 
ening to undermine investors* 
confidence in steeling, particu- 
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was fixed 20 pfenn ig s lower at 
95.23 to yield 8.48 per cent, 
against 8-44 per cent on Mon- 
ray’s fixing. In later trading, it 
was quoted around 95.00, a far- 
ther 25 pfennigs lower. 

Dealers blamed the lack of 
follow-through on political 
uncertainty surrounding the 
position in Lithuania. How- 
ever, moat analysts said this 

Was had only a marginal pffiprt- 

Investors’ main concern 
remained the implications of 
monetary unification. 


laxly as local authority elec- 
tions in May draw nearer. 


■ IN West Germany, a bright 
opening as traders tried to 
break through recent highs 
prefaced a sharp turnaround 
when lack of momentum 
caused prices to drift back 
across toe board. 

The June bund fixtures con- 
tract quickly traded towards 
its high at 83-87, heading far 


the 84.00 resistance level, but 
then went into reverse. 
Towards the dose of trading in 
London, the contract was 
quoted around 8&31, down 
more than 25 nfimnigg on the 

day In moderate volume of 
around 38.000 contracts. 

The cash market broadly fol- 
lowed the fixtures, with most 
buxxds 10-15 pfennigs lower at 
the mmnfag Tha bench- 
mark 7% bund maturing 2000 


■ IN Japan, trading followed 
its recent pattern with prices 
closing at toe day's low. Activ- 
ity continued to dry up ahead 
of toe end of the financial year 
on Friday, and toe subdued 
performance of the yen against 
other leading i^ i n e » c i e B md lit- 
tle to stimulate interest 

The benchmark 119th issue 
was yielding 7.36 per cent at 
the Tokyo dose, against its 
opening level of 7.195 per cent 


■ US Treasury bands slipped a 
littto fa very quiet trading yes- 
terday morning. There was no 
acnrmmlc news to foCUS DU and 
business was cautious in 
advance of the sale of SlObn to 


Primary market activity remains severely depressed 


By Norma Cohen 


IT is the absence of activity 
that has become toe most stun- 
ning feature of the primary 
sector of the Eurobond market. 
Indeed, yesterday, with only 
one new issue emerging from a 
London-based syndication 
team, dealers were left to pon- 
der the changes that have 
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occurred to the underwriting 
business over the wag*’ y ear . 

Uncertainty about interest 
rates has driven investor s to 
tiie sidelines, inducing them to 
hold funds to cash. However, 
to previous cycles of interest 
rate uncertainty, underwriters 
have been wining to offer bor- 
rowers the opportunity to raise 
funds at rates below those 
which investors were wflUng to 
accept, This translated, typi- 
cally, into losses far the lead 
manager and far members of 
the underwriting syndicate. 

Now, changes in the under^ 
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writing rules have made it vir- 
tually impossible far lead man- 
agers to pass on the cost of 
stabilising an unprofitable deal 
to competitors, forcing them to 
think twice about bringing a 
deal to market. Also, the 
recent concern about profit- 
ability generally, especially to 
Bpw of the collapse of the Jap- 


anese equity warrant Euro- 
bond market, is discouraging 
lead managers from buying 
market share with unprofitable 
deals. 

Meanwhile, reflecting inves- 
tor anxiety about worldwide 
interest rates, the two signifi- 
cant deals which did emerge 
yesterday - both launched out- 


side London - paid interest at 
floating rates. 

Ente National* per PEnergia 
Electrics (ENEL) issued a 
L500bn 10-year callable float- 
tog-rate note, paying interest 
at six-month T/b M. Lead man- 
ager Banco do Roma said it 
was prompted to launch the 
issue by tiie success of a previ- 




two-year notes. At midsessioa. 
short-dated issues were around 
& point lower while the Trea- 
sury’s benchmark stood 
around V* point down from 
Monday’s close to yield 8.47 per 
cent. 

Overseas markets, 

which have provided much of 
the focus for Treasuries 
recently, provided little sense 
of direction yesterday. The 
Nikkei 225 stocks index closed 
slightly lower to Tokyo while 
the dollar was a touch higher. 
At the New York m idsessi o n, 
the dollar was quoted at 
Yl 57.70 from an earlier low in 
the US of Y156.70. 

Market analysts said in 
advance of the two-year auc- 
tion that demand should be 
healthy because of the rela- 
tively high yields In this area 
of the market. The two-year 
Bale is followed today by a sale 
of $8bn m four-year notes. 

Another background concern 
far the market was the start of 
the regular meeting of the Fed- 
eral Open Market Committee. 
The consensus is the commit- 
tee win leave monetary policy 
tiwhawgprf for the timp hoing 
Until some of the economic evi- 
dence for March is to. 


ous floater launched in Decem- 
ber for Ferro vie, the Italian 
state railway, also priced at 
Libid flat, which yesterday 
traded well over its par issue 
price. The ENEL deal, callable 
after one year, was priced at 
100.50 and carried fees of 70 
basis points. 

Meanwhile, in Germany, 
Hydro-Quebec issued a 
DMSOOm 10-year floating rate 
note via Commerzbank which 
pays interest equal to six- 
month Libor. German inves- 
tors appear to have been less 
rattled by the recent furor in 
Quebec over calls for that 
French-speaking province to 
separate itself from English- 
speaking Ganada. investors to 
London have been unnerved by 
separatist calls and have sold 
bonds. 

In addition to a perception of 
aggressive pricing, the issue is 
said to be suffering from a glut 
of floating-rate D-mark paper. 
The lead manager quoted the 
bonds at a discount equal to 
fbll 30 basis point underwriting 
and listing fees. 


IU 
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TRADITIONAL OPTIONS 


• First Dealings March 19 

• Last Dealings March 30 

• Last Declarations June 21 

• For settlement July 2 

For rate Indication* saa and o/ 


London Share Service 


Calls in Amstrad, BeeMord InlL, 
Control Sect, CotoroN, Kwik-PR, 
Maxi and Senior Engtmarfiog. 


LONDON TRADED OPTIONS 


Stock Index future* and options 
were once again the moat active 
derivative markets ahead of the 
expiry of March contracts at the 
end of this week. But among the 
stock options, turnover was tow 
reflecting the quieter session on 
the stockmarkat 
The March FT-SE traded during 
the morning at a premium of 
around 10 points to the cash 
Index as sentiment remained pos- 
itive alter the previous day’s 
advance. But profit-taking and 
concern about the Japanese 
equity market drove prices lower. 
Declines in the gilt market and 
worries about wage settlements 
steepen e d the decline. The FT-SE 
index closed at a premium of 3 


points, compared with 9 In the 
previous session. The March con- 
tract closed 40 points lower at 
2£09 on a turnover of sjsaa tots. 

The FT-SE March options were 
also briskly traded ahead of their 
expiry on Friday. A total of 10,391 
FT-SE contracts changed hands, 
of which 5.228 ware calls and 
5,185 were puts. The March 2300 
calf series was the busiest trad- 
ing 2308 lots- Dealers continued 
to note arbttraging between the 
FT-SE futures and options, as 
some traders took advantage of 
price ^differentiate between deep 
In the money March options and 
March ftjlurea- 

Among the stock options, trad- 
ing was thin, and this depressed 


the total turnover In the options 
market Volume stood at 26,806 
lots, against 32.818 In the previ- 
ous session. Dealers said that in 
spite of. recent changes 
announced in the UK budget 
Involving the tax treatment ol 
options, dealing levels remained 
low. Investors would take time to 
become fully aware of the 
changes, but according to a 
report from Barclays de Zoete 
Wedd: "The impact on (options) 
volume la expected to be large, 
as Is the Implicit opportunity for 
fund management groups to 
increase product range and funds 
under management." 

But yesterday trading levels 
looked doekleiy low. 
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UK COMPANY NEWS 


Caution on pro^ects^or cuftfentyear: leaVfeS' shares lower 

P and O steams ahead to £376.7m 

ByMddTNt 


FBBD8ULAR and Oriental 
Steam Navigation, the ship- 
pfcn& construction and services 
group which is embroiled in a 
£44lm hostile bid for Lalng 
Properties, yesterday unveiled 
pre- t ar profits of £376.7m in 
1988 but sounded a note of cau- 
tion on-prospects for the pres- 
ent year. 

Sir Jeffrey Sterling, chair- 
man, said that he expected the 
oat-turn for foe- present trad- 
ing period to be satisf a ctory, 
but warned that the economic 
riHiwte tn a mmiVr of coun- 
tries In which* foe groupoper- 
ated. Including the UK, US, 
and Australia, was clearly 
more uncertain than it was . a 
year ago. 

“Unless you're a bloody 
Mina, yon have to he caut io ns .** 


he saicb r'~ ■. ■ .= •- ; :»:■■■ ■■ 

• The profits compare with 
£316_6m. However, analysts 
noted foat-the 1 9W figur&bene- 
Qted from fbe £21.9ia.pAflt 
taken on the Ihyfar.Woodttnr 
state, .which was tpkettrabQre 
the. line. The- lfl88 figure 'was 
depressed by tha £2Sm. costvaf 
the MMMaltdUpiite 
■ Coupled. with the . caution 
exp re ssed for 1990, this led to 
some down-grading of cuuenl 
year forecasts and the dunes 
fe!12Sp to692p. . -A. V v <_ 

-■ OpnraHug paftW advfldund 
from £400mfo£48(t&n, ; rjn 
turnover of £4-58bn (£&28ta).: 
The largest division, hoose- 
buildiug, construction and 
development, was static. 4. 
£lSBAm 0US7 Jm), hot foe-fig- 
ure included the profit taken 


TaylarWood- 

-$he company declined to 
o^ snamte flgnres for 
h i jl eii Ml iii il il hm business, but 
described the' current sttnatfon 
Jn.theareaas bleak adding 
that . the downturn had been 
" moss severe than. M been 


service fadneiriee dtvi- 

tftin advanced from £88Jm to 
£KI7 9m, although, about half 
.foe growth came from acqsdsi- 
; tfona. . ■ Passenger, .shipping 
showed a-'strong i mp rov e m ent 
to EUMAh from 1968*8 dispute- 
affected £50 An. TUa hnnfngaa 
was going well, the company 
said,, with -early bookings 
looking,, my encouraging . 

Therewaa a profit foil in 
container ^ h nUr nMjp tw y , 


from £S4Jm to £33m. P and U 
said, that, freight rates in con- 
tainer shipp in g stayed under 
pressure, and the results from 
P&O Containers were well 
down and inadequate. Bulk 
shipping, however, continued 
toimprova 

Investment prop er ty contrib- 
uted 254.7m (£49.3m) 

There was a net interest 
charge of £74.6m' (£49.9m). 
Year-end gearing was 65 per 
cent. Below the line, property 
ante p irf i fa (after tex ) added 
£20. lm (£4£L9m). 

Earnings pier shares follow- 
ing an unchanged 29 . per omit 
tax charge, were GSLSp (53-6 pX 
•The recommended ffaai divi- 
dend is 17p, making 29.5p 
(^5p) for the year. 

. .. See Lex 


Squeeze on juice margins 
slices Clifford by 38% 

By David Churchill 


CLIFFORD FOODS, which 
pr oduces own label dairy, fruit 
juices and other grocery prat 
acts for supermarket chains, 
yesterday a n no u nced -a 38 per 
nmt m to £&8m In pretax 
profits for 1989. Turnover 
increased by 8 per cent to 
£U&lm. 

The profits setback was 
largely doe to a poor first half 
when margins for fruit juices 
jmd milk were put under pres- 
sure by retail competition. 
Prefax profits in the second 
half of foe financial year were 
£2.45m. co m p are d to £L35min 
the first half. 

Mr John CUfford, chairman, 
yesterday said that “fruit juice 
margins are recovering and 
vtdumes conttme to grow." 


:'J • 
*y- 

■tr 

•/ • ■ . :• : ‘ • 

A new £2m citrus, jj#ce 
squeezing pkurthaacomeon 
stream earfierlbah etpecfKL •“ 
“Since October we have con*, 
verted-over 90 -doorstep rounds 
to franchising with a heneflclsl 


effect on milk volumes," be 
added. 

Clifford’s said that its. HOr- 
ton Foods subsidiary 3per->-* 
fbanedyery well". Roy'sQnaP. 
ity Foods and. Dabby's Foods 
also Improved significantly in 
the second half of the yean* ; 

'Earnings per share dipped to 
149Sp (24-39p>.A final dividend 
of 6.4pis~ proboeed. for 'a same- 
agafo total ar-lOp. -■ - t '• 
The wimjaty said tfmt 1990 

trading “has started' well jtnd 
results for the firsttwo months 
are wen ahead of 196A” -* * - 


Derwent Valley improves to £3.5m 


Derwent Valley Holdings, 
property investment and 
trader, reported pre-tax profits 
up from £&8lm to £&54m for 
foe year ended December 3L 
Net interest payable jumped 
from £405/300 to £L83m. 

Mr John Ivey, chairman, said 
font with foe economic back- 
ground cantoming to be uncer- 
tain there had been much com- 
ment about the immediate 
prospects for the property mar- 


ket in such an environment. 
Despite fids he firmly believed 
that , the management’s strat- 
egy of focusing the investment 
portfolio in -specifically tar- 
geted areas would ensure a 
sound future for the 
company. 

• - There was an extraord inary 
credit - of £2 ,32m (£436,000). 
Earnings were Sip (22.4PD and a 
final div idend of 5p matost .a 
7-5p (6Jp).totaL 


Midsummer Leisure 
shares up on bid talks 


By AndravrBpIgar. 

IfiDSUMMEB LEISURE, the 
acquisitive pub, disco and 

Wmwlmr 'mih npg nfl tn r and air* 

machine' company, said last 
-night :.its directors were 
involved. in; talks -which might 
lead to . a bid befog made for 
foe company. 

- Midsummer shares dosed up 
Tjf at 138P, gfvfog'the groups 
market of £73 ul 

in" the 'last* 12 mmitlur thn 
shares have fluctuated 
between 2Slp and ttfe. 

- Mr Paid Reece, deputy chair- 
man, said .that ahiagigh Mid- 
summer has a strong cash 
flow, it was 100 per cent geared 
-foP owtag ft s aoqntafttons in 

--In the visa? to endSeuton- 
her. Midsummer increased 


pre-tax profits by 53 percent to 
£9.82m (£6.43m) on sales up 
friwn Mini tn tflm ..... 

Midsummer also reported 
an extraordinary debit of 
« 22m of which was a 

provision against a foil in the 
value of Us stake in Leisure 
Investments, which ban dww 
been taken over by Boar 
-Brand. 

Midsummer pulled out of 
-merger t*nr« with Leisure 
Investments In August after 
the- group warned that its 
profits would be below expec- 
tations. 

In November Midsummer 
ann o unce d the sale of Che- 
quers. its , Midlands-based 
shepfitter, for £JL5Sm to Dean 
& Bowes. 


New Dll merger 
control procedures 


MERGER control procedures, 
aBow ta g - comp u tes to volun- 
tarily “pre-notijy the Office of 
Fair Trading of their intentfon 
to Jink up, wifi come foto force 
on April 1. 

Under the new system, com- 
panies planning to merge can 
seekfindancefrnm the. OFT on 
whether, the merger will bo 
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Vtehide^ Contract Hire 
~ structured for stability. 


North 

Hytsoa Road, SunderfandSat 7BA 
TeL ; C09U 510 0494 Fa» C09U 514 4124 


.187 Btoad Street, Btanfagbam B15 1ED 
Tefc (021) 652 4222 Rue (021) 643 904 

ZB Buddn^ma Avenoe, Sough SU 4NB 

Tel: (0753) 22991 Fnc ©753) M5» 


SCOTLAND INTERNATIONAL 
FINANCE BY 
US$100,000,000 

Guaranteed Floating Rate Notes 1992. 

For the six months from 28th March 1990 to 
27th September 1990 inclusive the Notes will 
carry an interest rate of 8%% per annum. 

The relevant interest payment date will be 
28th September 1990. 

Coupon IS will be for US$2253L 
Agent Bank 
Barclays Bank PLC 
Stock Exchange Services Department 
54 Lombard Street . . 

London nC3 3AH ... < 

Member of IMRO 

— — — 


allowed. However, they will 
now need to do fids via a stan- 
dard “merger notice”. - 

In general, if the propo se d 
merger is not referred to the 
MMC wifirin the consideration 
period -- initially 20 days, but 
capdfc at bring extended by 
J0 days and fiien a farther 15 
days’- the parties will be 

i ipi n migi from w ft rMm 

There are,' however, same 
limited exception^. The new 
syst em Is dedjpied to provide S 
■quMamrpre-Potfflcatknr proce^ 
dtob.P]re ^ o Vfflcari on pfrp^y 
takes place «i1i<itfdrmal 
basis, but -the' more*tighfiy-de- 
flned “oonsidaratiim” period is 
wnew innovation. 


BAT sells 
US retail 
chain 
for $92m 

Nikki Taft 

THE DISPOSAL of BAT 
Industries' US retail subsid- 
iaries - part of file tobacco- 
based conglomerate’s defen- 
sive restructuring plan - got 
underway yesterday with the 
sale of the Brenners retail 
drain to Prism Capital Corpo- 
ration, of the US,, for $92JSm 
cash (£57m). 

The disposal of the Brenners 
rental hnrfnegg is taking plai y 
separately, and negotiations 
on this are understood to be 
well-advanced. BAT does not 
give a sales split between 
retail and reaital, and has said 
only that Brenners made 
losses overall in 1989, 
although the deficit was 
“much reduced" on 1988. 

However, the conglomerate 
did make dear yesterday that. 
In toms of disposal procee ds , 
the sale of . the retail 
4jpfTfft |^mc hr lwg n in the WB<n 

contribution from Brenners. 
The sums to come from Bren- 
ners rental business are 
described as “tidying up*. 

BAT acquired Brenners 
When it bOUgfat foe Marshall 
Field's group - which takes in 
fite significan tly larger Chica- 
go-based department store 
rhafa - in 1982. 

Brenners, founded in 1856, 
Is based In California and 
oper a t f s 18 furniture retailing 
stores in northern California, 
Arizona and Nevada. Then are 
44 rental locations. 

BAT confirmed yesterday 
that Brenners management 
iwada a hid for the retail busi- 
ness, but said that the Prism 
offer was the. highest rece i ved- 
Prism Is a private investment 
company, set up last year by 
Mr Dennis Wong; who for- 
merly walked for Dean Witter 
in New York, and Ms brother, 
Steven. 

Prism already controls 
BaAiw Brothers, a ftanfitare 
chain in southern California, 

with 11 outlets - its first 
investment. It said *>■■* com- 
bined revenues for Brenners 
retail operations and Barker 
Brothers last year were mare 
♦h— $200m, bat that the two 
rhatna will be run antono- 
mouriy. 

. RAT put its four US retail 
badnesses up for sale as port 
of a major restructuring pack- 
age Assigned to fond on the 
Md threat from Sir. Janies 
Goldsmith's Hoylake consor- 

♦ftnnlnW ylWit* were^submit- 
ted a couple af weeks'ago for 
fie taro. Hutnjdnto - Mar- 
ahaU YleMrs aflcf'S^s - and 
BAT has said that all three 
opovthxis should be sold by 
mid-year. 


Mayborn dives to £0.2m 

accounted for another £ffl,000. 
But interest charges soared 
from EMBfiQO to MBOflOO and 
the Dyhm subsidiary’s operat- 
ing profit was only 40 per cent 
of that achieved in 1988. 

' In spite of the loss of 2p per 
share (earnings 7.6p), file divi- 
dend Is maintained at &8p via 
a final of 2^p. 

Group sales in the first two 
months of the current year 
were higher than in the corre- 
sponding period of 1989. 


MAYBORN GROUP, the 
USM-quoted baby care, toy and 
florist's sundries business, saw 
pre-tax profits dive from 
£2JL4m to . just £200,000 in foe 
year to December 31 in spite, of 
a 14 per cent improve ment 
fmm to 111 tim* 

OVW. ‘ • 

The gro up's main problem 
confirmed, to be Stahlwood, its 
US subsidiary, where £946J» of 
exceptional items were written 
off and re-location costs 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Date of 
payment 

Cortes - 
ponding 
dividend 

Total 
tor ' 
year 

Total 

last 

year 

Allied Partners - 

tin 

1 

June 5 

1 

2 

1.75 

ASD9 

tin 

1.7 

May 14 

1-625 

34 

3 

BBNM Cpumm! 

l — flu 

3 

- 

3.8 

4.75 

4.2 

BddtI 

fin 

33 

July 2 

3-3 

5J9 

5u7 

CSSords Foods . 

—fin 

6.4 

May 18 

6.4 

10 

10 

Oooder .............. 

fin 

10 

May 31 

8 

16 

11 

Danaent Valay - 

fin 

5 

- 

4J5 

75 

6.1 

Halstead (James) lot 

4* 

- 

3-75 

- 

BJS 

Hambro Cwfda tin 

nit 

- 

1.5 

nil 

ZB 


*2 

May 25 

3^5 

9-2 

6-25 


3 

- 

3 

4 

3 


pteacni 

C25 

Juiy 2 

4JB 

6A5 

6-2 


■am.ivl 

' 4 

- 

35 

6.9 

6 

H * Vi . ' ' 1 1 • fill 

3* 

- 

3 

7 

5 

Martay 

T fln 

4.25* 

June 2 

4-25 

655 

A35 

Mayborn Groop 6 — fin 

2-5 

- 

2-6 

as 

3.8 

P and O listened fin 

17t 

May 23 

15 

29.5 

25^ 


tin 

4.15 

May 23 

4.15 

&1 

5.9 

G tF- psHim 

Jin 

ait 

- 

5.3 

9-2 

8 


fin 

1.07 

May 31 

US 

1A14» 

204 

Scot Harftabte tin 

4 

May 25 

3A 

7 

6 



3JB 

• - 

- 

ae 

- 

I " V : ' J 

tin 

1-5 

May 23 

1-25 

zs 

2 

Btaaday ■_ 

fin 

9* 

June 1 

7J6 

ia75 

11 JB 

TraBofd Park 

Int 

0A5 

. 

0.85* 

- 

2.575" 

WnOs Fabar -i— 

fin 

ais* 

July 2 

7A1 

12 t 

11^6 


Divfdands shown penes per share net except where otherwise stated. 
"Equivalent after allowing for scrip Issue. tOn capital I n cre as ed by 
rights and/or scquMtioa issues. SUSM stock. ^Carries scrip option. 
Malaysian currency throughout £For nine months. 
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. United Kingdom 

U.S.$4, 000, 000,000 
Floating Race Notes Due. 1996 

In acooidaace widi die pcovtsaons of the Notes, notice w berchy given 
dun, £w the three uwinth period 28th Mardi, 1990 to 28A 
June, 1WQ, At Notes will bear amest « the rate of 854 per cent. 

. Coupon Nou 15 wiD therefore be payable on 28ifc June, 
hot of U5S 10.541.67 &wn Notes of USSJOO.OOO aomina 
and USS2KL83 1 


: annum. I 


liSftQ^RC die tse S USSKL54L67 from Notes of USS500,000 nonunal 
1KL83 from Notes of US$10,000 nominaL 


S.G. Warburg 8C Co. Ltd. 

. AgaitBenk 
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BOARD MEEHNOS 


The WkMlfle ee*«pen*s« Dm mMMSSb 
of Mrt wW ie v» ftek 
8ueb an uwUly bald to «w puiw 

paw at caoUHins dMdendta. OMctal 
Sam w* net n*M» M *> riwkM 


70MV 

InMf ~ Inti D ave t o pci ar m . Goiroy; 
Frogmen EMM. 

Raw- lUiwssrtnr Se s Wy , Bod^ n gw e . 
BowmtH- Intfua M m. BrifoMd, BwIrms 

jggBsrBzsssxssn 

Dandy, Orampton HoUnga, uusnScn HayO 
Eada n oa. I k Vr S Ml io H on ing fon A 
Oaw. Koofl Oreup. House of LeroM, 
MVSSCO MSI. Uhwmi* OH S On, Paga 
(MfcfcuQ. nsekwa. Swrior En Oneartoo. 
Slough EataM.SmLHaAnumoa.Tliaaia 
TaiavtUoa MWr. 


BinvWMHrM — 
CoMtaMM urnwn . 

APV 


AranEmegy 


joimmomp. 

Uetnc . 

MuMorffl 

Shorwfldd — — - 
Tri ple —1 


Apr-Z 

Mr. 29 

Her. 20 
Apr-S 
Apr. 2 
Apr. A 
Apr. 4 
HV.S 


Prudential 9% ahead after 
year of ‘mixed fortunes 9 


By Varnsss Houldur 

PRUDENTIAL Carpcratfon, foe 
UK's largest ^ ^ insure, increased 
its 1989 pre-tax profits by 9.3 
per cent from £852.6m to 
£385. 5m, after a year it 
described as “one erf mixed for- 
tunes". 

A nl gn W wi n t low In its DBW 
UK estate agency business and 
a “disapp ointing ” performance 
from the general insurance 
business partially offset a 
surge in profits from its 
long-term business, which is 
mainly pensions and savings- 
related products. 

Long-term business profits 
increased 79 per cent' to 
£35&9m, although £56m of fids 
i mp rov em ent resulted from an 
increase, to nearly 10 per cent 
in the proportion of its life 
assurance surplus that goes to 
shareholders funds. This dee, 
as with an i ncr ease last year, 
reflects foe view that resources 
should be reallocated to share- 
holders’ funds because share- 
holders have been financing 
recent developments that wffl 
benefit policyholders. 

Tt» oHAHiftn Iona-term profits 
benefited from higher levels of 
bonus declared on with-profits 
policiw* 

The general insurance busi- 
ness made a trading loss of 
£8Am compared with a 1988 
profit of £87 Am. This reflected 
increased subsidence «-iwima- 
following foe hot summer, 
higher court awards from 

ffintnr aw4ilpnt« awl forge iwH- 

vidual ririmg to commer- 
cial motor business, te mpered 
by low levels of other chums. 

Disasters, such as the Piper 
Alpha ail rig lore, pushed gen- 

nral btLStoeSS overseas and 
reinsurance general business 



fflr Brian Corby, chief executive of Prudential Cooperation 


into loss. Additional reserves 
of £49m were set aside for the 
Piper Alpha loss, above the 
£Sm set aside in July 1988. 

The downturn in the UK 
housing market took its toll on 
the estate agency business, 
which made a loss of £4&9m 
compared with a 1988 profit of 
£17.2m. The company took 
some consolation in an 
increase in the life poUcfos sold 
by Prudential Property Ser- 
vices, from 20 per cent to 36 
per cent of the number of 
house exchanges. 

Gearing reduced from 71 per 


cent to 51 per cent with debt 
interest covered ton times by 
profit Shareholders’ funds rose 
34 per cent to £814m. 

The geographical breakdown 
of profit was as follows: UK 
£240 .8m (£134.3m); Australia 
£l&3m (gll.lm): Canada £&3m 
(24Jm); Ireland £4ikn (£3.1m); 
US £32.9m (£l9.4m); others 
£5.7m (£3Am). 

Bantings per share rose by 
12 per cent to lA9p (132pX A 
final dividend of (Up was pro- 
posed giving a total of 9.2p 
(8 p). 

See Lex 


Hambro Countrywide £9.5m loss 


By DuvM Barchard 

HAMBRO COUNTRYWIDE, 

Hia ngwipy and flnanrial 

services group, yesterday 
announced pre-tax losses of 
£9 .53m for foe year ending 
December 31 1969 and said that 
it would not pay shareholders 
a final dividend. 

The loss in 1989 com par ed 
with a profit of BUM a year 
earlier. 

Mr Christopher Sporborg, 
chairman, said .that in 1989 
Hambro Countrywide had 
faced the most difficult trading 
con d it i ons far many years in 
the UK residential property 
market “Whilst it is dlsap-^ 
pofri&ngTo r^ort"a tradihg 
loss* for foe year, we beliey? 
that there is cause for opri- 
nnsm-” he bd£' 

H ow eve r stockbroker's ana- 
lysts to the City pointed out 
that losses on foe group’s 
estate agency operations would 
have been higher if property 
disposals of £2.44m had not 
been included. The group’s 
estate agency division reported 
a loss of Elfin. 

Group turnover fell by 39 per 
cent from £l28Am to 1988 to 
£78.49m last year. However the 
contribution of Hambro Guard- 
ian foe group’s life assurance 


Hambro Co untr y w ide 

Share prioe (pence) 

180 



half. Mr John May, Joint man- 
aging director, b»m there w 
been a distinct im provement in 
market conditions in foe first 
quarter of tiiia year. 

“Turnover is holding up." Mr 
May said. “We would now like 
to see It r*gfc»i»ir up in foe 


«pBr“raBg”ias“Tir 


subridfory' ruse ‘fromEtfon'ln' 
1968 to £9A7m. 

The group’s network of resi- 
dential estate agency offices 
was slimmed down during the 
year from 514 to 474. During 
the year Hambro Countrywide 
arid 83^94 houses, 47 per cent 
down on 1988. However foe 
group arranged mortgages 
worth a total of £780m for 
18JM9 customers. 

Pre-tax losses in the second 
half of the year were SSJRZm, 
down from £9 52m in the first 


Hambros is continuing to 
diversify into new business 
areas to reduce its dependency 
on the housing market Ham- 
bro Legal Protection, the 
groups’s legal Insurance and 
helpline products subsidiary, 
and Wright OUphanL foe CBy- 
baaed com mercial agency 
acquired October, were aU 
said to have done well. Wright 
OHphani contributed Wl " dur- 
ing foe year. 

“Our policy conthmes to be 
one of prudence until we axe 
reasonably certain that there 
has been a sustained recovery 
In foe housing market* Mr 
Sporborg said. 

He said that rieriskma taken 
in 1969 to cut overheads and 
reduce foe group’s cost base 
would e n a b l e it to reap foe 
benefit when interest rates fell 
amri foe market improved. 

There was a toss per share of 
L97p (earnings of 5j09pX 
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AUTOMATIC IDENTIFICATION 

HEALTHCARE 




The Kxstedsl Times prapons 



The Financial Times proposes to pnbEsh this survey on: 

to pohJiah OaKtaoeyoa: 



23M May 1990 

29 MAY 1990 



For a Ml editorial synopris and advectiscinent details, please contact: 




Jonathan Wants 
on 91-873 3565 

Dctem Codr 
m 01-873 33M 



or write to him at: 

or write to trim Ets 



Number One 




Southwark Bridgs 

Somlnmik BddgE 



London 

London 

SE19HL 



SE1 9HL 




ThlaadvertiseineEtiaiasaedincranpIianca wiflitheieqmreaneoMoftha Ckiuncil of The Stock Exchange 
and does not oonstitula an iuviiatioD to any person s> aubacribe Ibr or purdxase store*. 

Application baa beau made to Ojb Council of The Stock Exchange for foe whole of foe ordinary share 
capital of Q6 Holdings pic (“foe Company”). Issued and cow being issued, to be admitted fo foe Official 
List. Dealings in foe Ordinary shares of foe Company are expected to oommenos on 2nd April, 1990. 



QS HOLDINGS pie 

( Incor porated in Qigftand under foe Ca mparitfw Act 1985 
Registered No. 2122408) 

Placing by 

Panmnre Gordon & Co. Limited 

of 

10^78^37 Ordinary shares of lOp each at lOOp per share 


Authorised 

£5.000.000 


Sham capital following the Placing 

Ordinary Shares of lOp each 


Issued and 
fully paid 
£3.929,181.40 


The Ordinary Shares now being placed will rank hi frill for all dhridends and other distributions hereafter 
declared, t r^rfe or paid on the ordinary share capital of OS Holdings pic. 

fo accordance with foe Regulations of foe Council of^ The Stock Exchange. Panmure Gordon & Co. Limited 
and Hoars Govett Corporate Finance Limited are placing 8,lS),202 and 2,719,735 Ordinary shares 
respectively. 

The principal activity of OS Holdfngs pic is The retailing oC&unfly drthingfram a chain of branches located 
throughput foe South of E ng l and. 

listing particulars relating id foe C o mpany are oantained in the statistical sendees of Extol Financial 
Limited and copies may be obtained during normal business hours on any weekday (Saturdays and public 
holidays excepted) up io and including 10th April, 1900 franc 

OSttaUfagspb Pasmore Cwdas & Co. Limited 

68/59 Boundary Road, 9 MoorSelds High walk, 

Hove. Sussex BN3 STD London ECZY SDS 

and ([or collection only) np to aod including 30fo March, 1990 from: The Company Announcements Office. 
The International Stock Exchange, 46-50 Finsbury Square. London EC2A 1 DD. 

28fo March. 1890 


■*w ’• • > 
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NOTICE OF REDEMPTION 

HMC MORTGAGE NOTES 3 PIC 

Qan A Mortgage Backed Floating Rate Notes 
^Dne July 2015 

NOTICE IS HEREBY GIVEN to the holders of the C2*» A Mortgage Bade* /fating R** 
Notes Doe July 2015 (the “d ass A Now*”) af HMC Mortgwe Nates 3PIC (tihelMuer) 
that, pursuant to the Trust Deed dated 12th July, 1988 (the T h*st Deed"), bet ween the 
Issuer and The Law Debenture Trust Corpora than pic. as Ttnstee. and the Agency Agreement 

l . * a«.i v a 1MM a. I as a A L -a— ska fa ■■■no unrl MATVOTl Cllilllllfu 


Shares slip lOp as £65m profits fail to meet City expectations 

Restructured Bunzl falls 30% 


irust^ompaOTOinew roniue r - -- -t 

that in awo r w'w? with the Redemption prarbtons set ont in the Terms and Condi tio ns of toe 
Class A Notes. Available Funds as defined in the "ferns and Conditions in the amount of 
£38,500,000 Will be utilised on 12th of April. 1990 (the “Redemption Date ) to redeema 
amount of Class A Notes. The Class A Notes selected by drawing in lots of £100,000 tor 
redemption bn the Redemption Date at a redemption price (the “Redemption Pnee") equal to 
their principal amount, together with accrued interest thereon are as follows: 

OtnSBVNDINC CLASS A NOTES OF £10<M>00 EACH BEARING 
TBE MSIlNCnVE SERIAL NUMBERS SET OUT BELOV 
Bearer Notes 


147 

224 

330 

402 

490 

601 

708 

820 

897 

981 

1050 

1150 

1233 

1322 

148 

226 

332 

408 

492 

604 

717 

828 

903 

984 

1063 

1152 

1234 

1328 

149 


333 

409 

496 

606 

719 

830 

904 

990 

1056 

1153 

1235 

ywa 

ISO 

234 

334 

413 

499 

617 

723 

831 

905 

991 

1068 

1155 

1240 

1330 

151 

237 

338 

415 

504 

620 

725 

832 

907 

993 

1063 

1158 

1242 

1334 

154 

238 

347 

417 

511 

621 

731 

837 

911 

994 

1077 

1159 

1245 

1338 

158 

246 

349 

424 

520 

622 

742 

838 

913 

996 

1093 

1165 

12<7 

1341 

158 

247 

3S2 

427 

524 

624 

744 

840 

919 

998 

1094 

1168 

1251 

1344 

159 

ga 

356 

431 

528 

631 

746 

843 

920 

1000 

1099 

1169 

1252 

1350 

183 

256 

359 

438 

529 

63S 

747 

844 

923 

1001 

1101 

1170 

1253 

1354 

IS4 

263 

363 

445 

534 

636 

749 

833 

S2S 

1003 

1103 

1173 

1257 

13S8 

165 

272 

385 

448 

535 

644 

756 

854 

929 

1006 

1109 

1180 

1281 

1360 

168- 

275 

387 

449 

540 

645 

764 

856 

936 

1007 

1112 

1181 

1264 

1362 

177 

278 

370 

4S0 

542 

666 

767 

867 

938 

1010 

1116 

1183 

1267 

1386 

180 

288 

379 

456 

543 

658 

771 

877 

941 

1011 

1118 

1185 

1270 

1371 

188 

290 

380 

457 

548 

661 

778 

878 

947 

1013 

1126 

1187 

1275 

1374 

183 

291 

382 

459 

549 

662 

779 

880 

949 

1017 

1127 

1203 

1279 

1377 

186 

294 

384 

467 

552 

668 

787 

881 

950 

1018 

1128 

1204 

1286 

1370 

188 

298 

385 

471 

554 

669 

790 

882 

951 

1026 

1130 

1205 

1298 

1385 

190 

308 

387 

476 

552 

676 

804 

884 

952 

1028 

1131 

1211 

1301 

1394 

194 

309 

388 

483 

566 

680 

805 

885 

955 

1034 

1135 

1218 

1306 

1396 

196 

314 

394 

485 

S76 

682 

806 

888 

966 

1035 

1141 

1219 

1307 


203 

316 

396 

486 

681 

683 

809 

887 

964 

1037 

1144 

1221 

1308 


306 

319 

397 

487 

592 

685 

810 

889 

966 

1038 

1146 

1224 

1309 


209 

330 

399 

488 

594 

697 

817 

890 

969 

1041 

1148 

1229 

1314 


220 

322 

400 

489 

600 

703 

818 

892 

971 

1046 

1149 


1315 



The f*l*« A Notes may be surrendered for redemption at die specified office of any of the 
Paying Agents, which are as follows: 

Morgan Guaranty Trust Company Morgan Guaranty Trust C omp any 

PO Box 161 Avenue des Arts 35 

1 Angd Court B-1040 Brussels, Belgium 

London EC2R 7AE 

Banana Internationale Morgan Guaranty Trust Company 

a Luxembourg S-A. < jQ'* ew 

2 Boulevard Royal 30 West Broadway 

New York, New Ybrk 10015 

Luxembouig Attn: Corporate Trust Operations 

In respect of Bearer Class A Notes, the Redemption Price will be paid upon presentation and 
surrender, on or after the Redemption Date, of such Notes together with all immature! coupons 
nrul talons appertaining thereto. Such'payment will be made (I) in sterling at the specified offi c e 
of the Paying Agent in London or (ii 1 at any specified office of any IWng Agent listed above 
by sterling cheque drawn on, or at the option of the holder by transfer to a s ter l in g account 
maintained by the payee with, a Town Clearing branch of a bank in London. On or after the 
Redemption Date interest shall cease to accrue on the Clast A Notes which are the subject 
of this Notice of Redemption. 

HMC MORTGAGE NOTES 3 FLC 

%r MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK. as Primapal Kryiag Agent 

Dated: March 28, 1990 


By Jam Fuller 

BUNZL, which has been 
shedding some of its vora- 
doasiy acquired businesses to 
concentra te on paper, building 
materials, plastics and ciga- 
rette fitters, saw pretax profits 
fall 30 per cent in 1989. 

The drop, from £93 An to 
£65u4m, came cm sales down 6 
per cent to £L64bn (£L75bn). 
The market responded to a 
profit figure £!0m to £15m 
below expectations by knock- 
ing lop off the share price, 
which closed at 96p. 

As none of the £150m expec- 
ted from file latest series of 
galea, trwhuWng elec- 
trical products distribution and 
graphic arts supplies, had 
come in by file end of Decem- 
ber, gearing hit 106 per cent 
and interest costs soared to 

£15X1X1 (8.7m). 

Of the continuing busi- 
nesses, paper distribution con- 
tributed more than £lbn 
(£960m) to sales and £4&4m to 
trading profit. But the latter 
had slipped back by £1.6m 
because of a £6m cut In the 
ly nriri li n tf nTi from job lot trad- 
ing. This involves co n verti n g 
waste quality paper from the 
miiia intn products for print- 
ing, but over-supply eroded 


NOTICE 


Withholding of 20% of gross redemption proceeds of any payment made within the United 
is required by the Interest and Dividend Tax Compliance Act of 1983 the paying 

agency has Uw correct taxpayer identification number (social a ec u r ity or employer Iden tific a tion 


agency has the correct taxpayer identification number (social security or employer identification 
number) or exemption certificate of the Pbyee. Please furnish a properly completed Form W-9 


jr exemption certificate of the Phyee. Please furnish a propoly completed Form W-9 
Ion certificate or equivalent if presenting your Claw A Notes to the paying agency’s 
Office. 


“Previously the business was 
run by people from the lumber 
in dustry. The people brought 
in are from a financial and 


Trafford Park down 

Profits of Trafford Park 
Estates, a property investor 
and developer, declined 

aW ghtly f rom 7dm to W BIm 

fiar the six months to ead-De- 
cemher. 

Turnover totalled £4i)7m 
comp ar ed with £3A8m. 

Earnings dipped to L61p 
CLfilp) after tax of £538.000 
(£4&U)0Q) but the interim divi- 
dend is a aameegain OSGp. 

Directors said the cur r en t 
period was one of consolida- 
tion. 
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“I heard that Snibbins!' 


T A T U 


P A 


HEATH 
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A high specification triple-glazed sound and thermal insulation system is only 
one of the features at Status fork, Heathrow. 

It offers unrivalled access to the terminals and other main areas of the airport. 
The four prestigious headquarters' buildings, from 19 , 060 - 38,990 sq ft are all 
finished to a supremely high standard with full air conditioning imaginative 
landscaping and very generous car parking. 

Status fork: an office development that really does live up to its name. 

And another example of the stylish, practical approach which characterises 
Reinhold developments throughout Europe. 

For further Information contact us on 01-4394252. 

Reinhold Houses 3 Diadem Court, Dew Street, London' WTV3AN.Fw:0M37 3632. 


Richard Ellis 


6296290 


ReaihoM 


Rogers ^ 
Chapman'll 

01 759 4141 


Matthews 

worn 

(loodman 


FIVE YEARS IN THE LIFE OF BUNZL 
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February: 1-foM rights issns to raisa £S&n 

May: F affe d £ 117 m bid for Bnanmer. bearings ifl stifouUu n com pan y 

October: £3Qm paid for Stewart Plastics ■ - — .. 

£95m paid for United Funds Share price (pence) 

Result: pre-tax profits of£43m on sales of £388xn. 280 

1968 

April: £27tn paid far Robert Moss, plastic injection monkfinga group 280 

September: l-for-3 rights tons to rafts OSlm - 4 * 

Sure the Feb 85 rights fesoe. JSBOm spent on 24 cauqmnlss ^ 

Remit: pre-tax profits of £65m 220 

1887 om 

May: £24m paid fin 1 Collins Foodservice, Cattfonxla 200 

October: £39m paid tar EBSCO, Chicago electrical equipment group 180 

Dec £28m laid for Wilhelm SeQer, West Germany, paper distribution 
Remit: pretax unfits of £86m. 180 

From the beginning of 1886 to April U88 « total of SMQul spent on 
55 purchases I 40 

1988 120 
July; York Trailera sold to management tor £34m 

December: Paper trading gubnkflary aoM to management fog £22m. 100 

Disposals in 1988 raise £69m Feb'85 86 87 88 88 90 

PwinH* p i ft inn pnBW nf BBw — — — — 1 

1989 

Way - Sals of lose - malriiig faae sport vn*»«« tn far eaten 

ftm tomW A py yY i nv»mra»nt nf • few whA glWfcn 

Septembez/Octobec Bought Webster Plastics and Banco Building Products, both in the US, for a total at 

pSm 

Result: j f iisi * rf rw&n «i 



100 
Feb'85 86 


B nMwf , ffmi»r!»i<t l a US dis- 
tribution business, also saw 
trading profit fall back, to 
£L3m (£4J5mX in spite af a 55 
ner ront iryrrpaw? m sales to 
£195.4m (£125.8m) following 
acquisitions. 

Mr James White, chairman 
ami i»w»f executive, explained 
a new ro” r,n g f *^ rlprl> ' team 
had haon told to dfl all the DeC- 
essary “tidying up” In 


marketing background, sod 
they are more attuned to the 
customer. They have reduced 
manning by merging 
operations, reorganising the 

gglpg force wnti many iwmjnit . 

ers," said Mr White. 

On thA numnfa rtntin g aide, 

♦Vip group’s traditional ciga- 
rette filter business was 
affected by the upheaval in 
fihiwfl, where he said einm 
-rrwwi mrnnirB at feast a paefcot a 
day - only 25 per cent of it 
Altered. This division contrib- 
uted VtKSwi to ♦ r ai li ng p mft ta 

OH aalaa of MMjhn. 

Plastics, which pitched in a 
£10.3m profit, saw the gain 
rn«da by ♦!»« industrial side 
more thaw offset by a slump in 
consumer products. Mr White 
said file closure of twu facto- 
ries had led to a loss of market 


share in an already difficult 

UK an vi i Tfniiianfc. 

Other reasons given for the 
pro fi t reversal included reduc- 
tions of about £7m each In the 
inwhflmHnTMi from discontin- 
ued activities and property. 
“More exacting accounting 
standards with wpni to Bra* 
zff* saw off another £&5m and 
currency trot ti ng nwifa a simi- 
lar loss because sterling fell 

a gnimet % rinTlnr *n h»n we 

jt would strengthen.* 
Wamiwg s per. share, aftwy a 
higher tax rate, fell to 9-2p 
(14pX A final dividend of 3JJp 
makes a total of 59p (5.7p). 


Mr White's line is that .1989 
was the year the stables were 


mucke d out The sale of com- 
panies is set to reduce gearing 
to about 40 per cent; the 
remaining businesses have 
been reviewed and the “hits" 
taken. Now the mature, cash- 
generative paper and filters 
base will fuel the growth areas 
of building materials in the US 
and plastics in Europe, in place 
of a bead-long rush for growth, 
there will be a painstaking and 
gradual approach - which 
might cost the best part of 
£100m but it will be spread 
over the next five years. Giving 
credit for further improvement 
to sane of the care businesses, 
particularly coarse paper and 
Industrial piagrij*^ to ♦bo 
geographic spread, pre-tax 
profits may rise to £74m. A pro- 
spective p/e of about 9 retains 

an of ririr 


London & Metro rises 12% in 
spite of difficult conditions 


By Paul Cbaoeeright, Property Correspondent 


LONDON & Metropolit an, the 
property development group, 
lifted 1339 pretax prefits last 
year by 12 per cent and eam- 
ings per share by 4 per cent in 
spite of tiie spread of 
cond ition s in the commercial 
property market. 

* This is a -slower rate .of 
growth than LAM has achieved 
in recent years. Lower returns 
and a greater availability of 
property at a time when busi- 
ness wrpaTwrfmi has been tail- 
ing off and ffnawriai charges 
have been increasing have hit 
all property companies. 

Profits were gl.'LSBm. com- 
pered with £13£7m. Turnover 
was £38£m (29.1m). After tax 
of £3 An (£3.74m) earnings per 
share rose from 20.5p to 
2L32p. 

The proposed final dividend 


is 4J25p» bringing payments for 

particularly i a n geaas d and, on 
a day when the sector as a 
whole 'was weak, the’ahares 
lost 14p cm the day to dose at 

fn-the — halTtte madni 
characterirtto of the pfoperty 
market was tin dnenoe of UK 
insti t ution al buyers, a key fac- 
tor for companies, the main 
aim of which was to find sites, 
develop a building and then 
sail it on, the company 
said. 

: T he fanme ffia te pros pects for. 
the present year were no better 
but L&M had sought to protect 
itself by adopting a develop- 
ment programme of geographi- 
cal diversity, operating in 
towns around London, the 


north west of England and 
Scotland, rather than in the 
CBy of London. 

At the miim» timfl If had 
sought to escape from the tra- 
ditional cycle of tiie British 
market by starting develops 
monte; in wft»nm w t«i Eur ope. 
-DeveloBtnent : a' golf-rtiated 
leisure complex in Provence 
has. started. Mr David Lewis, 
tiie chief executive, said he 
hoped con stru c t ion of other 
projects would start within the 

next rir nwntiw 

On the financial aide, the 
company had limited the 
amount of interest it was pre- 
pared to capitalise and had 
written off £L2m at financial 
c ha rg e s as an exceptional item. 
Net interest receivable 
improved from £2.9m to , 
£&48m. 


Cornhill advances by 15% 


By Andrew Baxter •' 

COHNHILL INSURANCE, a UK 
subsidiary of Albans of West 
Germany, Europe's largest 
Insurance group, increased 
pretax profits by 15 per cent 
last year from £28Am to 
gig ilm. 

■ Premium inciwiie boon gso- 
eral business rose 14 par cent 
to £4BL8m. But life pr a Mitrins 
fell from £125An to £78.7m due 
to a fan to iring to premium 
business. 

Comhffl said 1988 proved to 
be the peak of . the c u rre nt UK 
general business profit cycle 


BMIQUE NATKMMLE DE 
PARIS USD 100 —SHOWS 
»%% SERIAL A NOTES 
DUE 1990 AND lOOJOOO 
WARRANTS TO . 
SUBSCRIBE USD 100 
— SJJON8 0%% SERIAL B 
' NOTES DUE 1890 . 

NOTICE OF PARTIAL 


with high investment income 

and Mgn interest rates. 

However, the rate of 
decline in 1989 was quite gen- 
tle. This was largely due to 
mild weather which reduced . 
claim frequency, particularly 
on the property side and also 
to some degree in motor 
insurance. 

Mr Bay Treen, general' 
manager, said the pace of 
pro p e rt y decline was acceler- 
ating and spreading from the 
commercial accounts to per- 


sonal line accounts. 

The life, division faced diffi- 
cult trading conditions, with 
considerable expense in com- 
plying with Financial Ser- 
vices Act regulations. 

In liability business. Corn- 
hill suffered an insurance 
loss, only partly mitigated by 
high levels of investment 
Income. Mr Treen said rises 
in iiw> fruU nm of claims pn4 
in the cost of settlements and 
court awards “are not being 
matched by hardening rates 
for insurance protection”. 


Singer & 
Friedlander 
rises 19% 
to £22m 

By David LbscoHbs, 

Banking Editor 

SINGER & Friedlander, the 
p ro pert y and mercha nt ba nk- 
ing group, yesterday exte nded 
Its long history cf rising prof- 
its with a record result for 
1989. 

However, Mr Tony Solo- 
mons, chairman, utte red a 
cautious note about the pros- 
pects when he said that the 
new year had begun “Quietly" , 

The group earned £22.Q2si 
before tax, a rise of 19 per cent 
over the £l&5m returned for 
1988. Earnings per share were 
mi 17 per cent to &54P- 

The bulk of the profit came 
from banking which earned 
£ 13 . 1 m, up ffom £12m. Most 
sections of the bank, including 
corporate finance, len ding an d 
asset management, performed 
well. The exception was the 
asset trading division which 
specialises in Third World 
loans. Trading in this market 
has slumped anf * Mr John Hod- 
son, chief executive, said It 
was unlikely to improve 
quickly. 

However, Singer U now 

diversifying Into counter-trad- 
ing and barter in order to 
develop a new stream of earn- 
ings. 

Earnings from p ro p a t y fell 
from £2.8m to Just over £2m, 
reflecting the sale of the Cen- 
trovindal Estate p r o p erty sah- 
shUazy daring 1988. However; 
earnings from interest and 
investment income rose 
sharply from £3£m to £8L9m 
flrawira to the reinvestment of 
the proceeds from the Cenfrov- 
incial sale. Singer still has 
£30m of it available hot has 
earmarked the money to 
redeem loan stock unless more 
attractive investment opportu- 
nities appear. 

Singer now a doUct of 
investing in attractfretasi- 
ness situations. It has bought 
24 per cent of Takare, a nurs- 
ing home company, and 19 per 
cent of Ferrari, a computer 
maintenance operation- It also 
has 19 per cent of Apricot, tiie 
computer manufacturer, 
where it antic i pat e s that new 
management will hrf n y about 

jraj or yiHpr tiv pii ^R^irii 

Mr Solomons said that 
although it was too early to 
forecast results for 1988 as a 
whole, “busine s s In the cur- 
rent year has opened quietly”. 

The dividend is being raised 
by 25 per cent to Ife via a 
final of Up. 

• coamnsr 

The overall result consists of 
an 8 per cent rise in profits 
from the core i n i Mn f busi- 
ness which is unexciting by 
the standards of the other mer- 
chant banka which have 
reported in tiie last few weeks. 
But this Is overl ai d by a near 
doubling in interest and 
Investment income, demon- 
strating the usefulness of 
Singer's cash pile in these 
times of high interest rates. 
This suggests that even if busi- 
ness does turn out to be 
Blacker t hin year,' the Iw pBd 
on the bottom line should be 
limited. Certainly, the steadi- 
ness of. Singer's performance 
over the years (this is the 18 th 
c o ns ec u tive year of internally 
generated profit growth) 
points to the management's 
ability to han d le the *Mw as 
well as the thick. But the 
shares have been conspicuous 
absentees from the recent 
run-up in the merchant bank- 
ing sector reflecting market 
uncert aint y about tiie group’s 
industrial investment policy as 
wen as the intentions of Its 
major shareholders. The 
shares rose 2p to 60p on the • 
results, which were much as 
expected, leaving them yield- 
ing IL5 per cent gross. 


NoSoa to hereby given S«t pursuant 
to Om Fiscal Agency Ammmm 
~ dated December 10ft. IMS b stwssn 
BNP PARIS and BNP (LUXEM- 
BOURG) &A. ms totewtng Notes - 
Series A In Sis pttoclpsl araoted of 
USD MOOOO,. haw boon drawn by 
lot and ua due tor radsmpdon as 
ItxrS plus aconite W a ra s te at Ora 
offleas of the Payfrta Aoaote cm 
April 17ft, 1090: 

11232 to 11419 tactodsd 

TIM Fiscal Aganl . 

BANOUE RATIONALE DE PARIS 
(LUXEMBOURG) «A 


Abbey National 
Bufltfng Society 

GB£120^0tM»0 Soboa«MM 

Hosting Rate Notea doe 1995 

Notice b her eby given ifcai for 
the Interest Period from 27th 
March 1990 to 27th June, 
1990 the Note win cany a 
Rale of Interest of 16.15% per 
annnm. The amount of inter- 
est payable on 27th Jane 1990 
wfll be GB £4,884,82X00. 

Agent Bank: 

DaHchi Kangyo Bank 
(Luxembourg) SA. 


invitation to subscribe for a purchase of any securities. 

.HEPWORTH CAPITAL FINANCE LIMITED. 

a=aS=SBB=! ®? BSS!S5a!B=====aa===s=s= 5U5=^^H5=reSH55SS=5mreH=reUH=HSaH£SS=J 

(inajnteed ia katymABatol Utfty, ReganwdNa 46814 ) 

£100,000,000 

11^5 percent. Convertible Capital Bonds doe 2005 

guaranteed on a subordinated basis by, 

Hepworth PLC 

Oocaputteed in Eagtad Wtfh bnhed Btof&y, Eh^istocd No. 965093) 

— andcanvertible into 

ExchangeabteRfittenaWePi^ereiice Shares 
Kn the Issuer, wfaJeh wfll be guaranteed on a subordinated basis fay 
and exc h a ng fta bte for Ordirory Shares in, the Gaaran tor 

J. HenyScfaroderWaggA Co. Limtcd has undowrioen foe above transaction. 

C^L*? ** 0 !* for the Capital Boo*, the Prtfaeocc Shares and die 

ttdciarjr Surs, to be Bsoed m exdwegp for the Preference Shares, to be admtaed to the Official List 

Lba« particidan idatmg to *e CbptaaF Bondi and Ptefcnnce Sines and the Guarantor will be rim, .v.. 
?*^2lL^ rvioe ® oin 2*® ApriCl9rt) and copies may be obtained (bring 

(ex dndm g. Simr d^s) up toandincliKSngHlh April, 1990ftcnc- nous «» any weekday 

Hepw or t h PLC 

Tapton Park Road, Shef6eWSl03fS 

JLHrorj Schroder Wags & Co. limited James Capd& Co UmW 

lMO»^L«dSlc2V(SDS 


uptoand including 30th March, 1990. 
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UK COMPANY NEWS 


International operations o^^t advers^^^ts. of the collapse in the UK and US housebuilding markets, reports Andrew Taylor 

Steetley improy^ to £illm Marley declines by a fifth to £56.2m 


STEETLEY’S investments in 
France and Spain paid off last 
year as the bonding materials 
group increased pretax profits 
by 27 per cent to £U0£3m to 
of a fen Jn KHrfr pr ofits 
doe to the collapse of the UK 
and US housing markets. 

International profitsrose by 
more fl”" half from £30.49m to 
£47.74m after taking into 
account a sharp fall to US prof- 
its from £4 .33m to £SL07kd. ' 

Profits from. France, where 
Steetley Is the country's big- 
gest aggregates producer, rose 
from £14.7Sni to-fflUSm. 

The group . last week 
announced - Its second large 
acquisition .of a French, aggre- 
gate company to the past six 
months, agreeing to pay 
PPr850m (£92.4m) for nud, 
gravd, limestone ami concrete . 
badnesses owned by Ur Vasco 
Gobtttft to the Be da France 
region around Paris. 


Last September it paid' 
FFr407mfdra 75 per cent stake 
in Callet,: family-owned 


frnprovemsui in costs accord-' 
tog to MHBchazd MQes, group 


am. 

Following these moves, Stee- 
tley has about 10 per cent of 
the French market . Ctawsnt 
Francois Is the next largest 
producer with betw e en .7 per „ 
cent to .7£ per cent al the map* 
ket. ■ : 

Steetley has also invested^ 
beavflyin Spain where tt to the, 
largest aggregate -and ready* 
mixed concrete prodncertothe 
Madrid zegkm' .-=* 'One of ibe 
fastest growing construction.?' - 
markets to Europe. - c 
Profits from other Enropeesr 
countries, almost alL emanate 
tog from Spain, more Hum dou- 
bled from £3-51m to £8.06m. ■> 
Canadian profits , also rose, 
sharplyfrum £73m to m^6nL" 
reacting about 8 4pertoBn? 
volume growth and a big 


■ ' Heawfldfdrersea s earnings 
now accounted for 41 per cent 
of group! operating profits. The 
was mare 

n^^cent from £62.06m to 


JSwfifc increases from higher 
ag g ej j j gafe safes, were offset by 
a .sharp; foil to brick sales dim 
toffee 'detifife UK houseboBdr 
toc^amlfrlfiles. 

•^Tornoyer rose by a quarter 
fe^,£524.6pm to £654.6xn. 
Kazmitgs' share wpatitH 
15^ceniIrom40.Ip to4&96p,. 
and dividend . goes up 

tb 9p making a 20 per cent 
tocxeaseforthe year from u_5p 
to 13.7®; 


Electrocomponents issues 


France last year accounted for 
Just ,owfc4 fifth of Steetley's 


operating profits. This com- 
pares with' less than 5 per cent 
to 1985. As a result of its endea- 
vours to Franco and in Spain 
Steetley has been able to shrug 
off the sharp downturn to the 
UK-, housing . market. This . 

Hkaiy to continue 
the End of this year - depend- 
ing upota UK interest -rate 
movemanta. The bias in favour 
of developments north of Wat- 
ford compared with an over- 
built south east England 
should also work to the group's 
favour, although it will be hud 
pressed to match last year’s 
UK . performance. Steetley’s 
new French acquisition Bhoulci, 
however, make a positive con- 
tribution to e arning * this year. 
The group should be capable of 
mgjpng man putting it an a 
prospective p/e of about 8J5 
which atfll looks cheap given 
the strength of its continental 
o perati ons. 


By-Cfrartes Leodbeater 

THE LEGAL row which started 
last year between Electrocom- 
ponents and STC, Britain's 
leading electronic component 
distributors, took a further 
twist yesterday when Electro- 
components issued a second 
writ against its competitor. 

Electrocomponents, which 
last year started, legal action 
i miUnat STC for t nfri wgamimt 
aFcopyrigfat on a parts cata- 
logue, yesterday issued a writ 

had misled customers over the 


origin of the goods they offer* 
receiving. _ ^ "... ( . 

BS ComDonents. Electmcom- 
ponents* m^in 
alleged that STCVcompoqb^; 
distribution division was pass- - 
tog off goods as if they, were : 
RS’s. Customers who had 
ordered BS goods from thejSTC 
division had received different- 
goods, Electrocomponents saM.; 

RS .also claims that "STCB 
catalogue misreprese n ts wMch'. 
companies are the suppUam of 
the goods.suppUed by Electro- 1 


. .. - •/. . ■ 


writ against STC 



’R$ 'issued a writ 
that STC had 


inj^ a parts catalogue which 
inqluaed,' several thousand 
iMgaa parts numbers for BS 
components. ..... 

- STC said it. would strenu- 
ously. defend the -cases . and 


denied any liability. It said BS 
Components'; claims were' 
liMrignTffcflnt ami immaterial 

■ Mr Norman King, Electro- 
components' wsrire^Tig direc- 
tor, said: “If we thought the 
costa involved in this case 
were not substantial we would: 
not have taken this step” 


THE ELEVATOR of demand 
for building materials In 
Britain has plummeted six 
floors and stayed there follow- 
ing the collapse of the UK 
housing market, according to 
Mr George Russell, drier execu- 
tive of Marley, the building 
materials and automotive com- 
ponents group. 

Pre-tax profits last year fell 
by a: fifth from £70-2m to 
£5&2 bl This came in spite of a 
21 per cent increase from 
£ 19 .9m to £24Jm In interna- 
tional profits. 

UK pr ofits, by. comparison, 
fell by almost a quarter from 
£5&4m to £42. 6m. Mr Russell 
blamed a sharp fall in UK- 
housebuilding and residential 
repair and maintenance work 
triggered by high interest 
rates. 

Group turnover increased 
from £GOOSm to £fiaL4m. Earn- 
ings per share fen by 12 per 
cent from 17.1p to 15p altar tax 
reduced from £22. 9m to HSAn. 
A sanm-agafri final divideod of 

<L25p Tna1rt»a g Tnntnt a lrmrt total 

of 6J5p for the year- 

Mr Bussell said the com- 
pany’s fortunes, to spite of the 
recent move into car compo- 
nent manufac ture to the UK, 
were still allied to housing 
ftawiawri tQ fbe UK, US and COD-' 

finentel Europe. 

Profits from concrete blocks 
had fallen from £l9m to 
£LL8m. Brick profits to the UK 

and US bad faTkm VI 9 Rm 

to £8.7m. 



Ttonjr Andrens 


International profits rose 
reflecting strong performances 
from concrete roof tiles in 
France »nd the US piaatfe 
products to New Zealand and 
West Germany. Profits from 


plumbing and other plastic 
products increased by a quar- 
ter from £102m to £12&n. 

Group profits would also 
have been lower but for a 


£1.4m increase m property 
profits from £&6m to KUzo. 

The big disappdntuum was 
a fall to profits from £fin to 
£L9m from the new automo- 
tive division. 

• COMMIKT 

Unfavourable co mparfam ns by 
analysts were yestmday being 
drawn between Marley and 
Steetley which chose to 
announce year end results on 
the same day. Marley, it was 
pointed out, was rowdy the 
same size to 1985 as Steetley 
which yesterday announced 
pre-tax profits almost twice 
those of Marley. In the inter- 
vening years Steetley has 
bought shrewdly to growth 
markets in France and Spain. 
Marley, meanwhile, has 
acquired Nottingham Brick to 
the UK, General Shale to the 
US and moved into the auto- 
motive components business — 
all of which performed poorly 
last year and have stffl to show 
their true potential. To be fair, 
Marley has worked very hard 
to improve its balance sheet 
and costs are tightly under 
control. It is arguable that the 
company to previous years 
might not have su rv iv ed the 
present recesakm in UK house- 
building. A prospective p/e of 
of between 11 and 12 and prof- 
its of £4fim, however, does not 
leave much room for immedi- 
ate improvement on a share 
price of 128%p - bid specula- 
tion notwithstanding. 




NEWS DIGEST 


Lopex in 
27% rise 
to £8.3m 

Lopex, the advertising and 
marketing services group, 
increased Us pre-tax profit by 
27 per cent from £&£2m to 
£&28m to the year to December 
31 on turnover which gained 22 
per cent to £L8S.71m. 

Mr John chairman 

and chief executive, said he 
was confident that 1990 would 
be another year of progress. 

After tax of £&2m (£257ta) 
and minorities of £544,000 
(£600.000) earnings per share 
emerged at 22.4Sp (20.4lp). 
There were extraordinary 
losses of £611,000 (£166,000). 
The dividend rises from 6p to 
6 l9p with a proposed 4p finaL 

Advance to £1.8m 
at Servomex 

Servumex, which designs, man- 
ufactures and markets instru- 
mentation for the a nalysi s of 
gases, announced pre-tax prof- 
its up from £L62m to £l£m far 
1989. Turnover expanded to 

f t gafryst VI 9 99m 

Directors said that as a 
result of a good last quarto: 
order performance, the com- 
pany entered 1990 with a 


strong carter book. . . . . . 

After tax of. £67^0bb v 
(£584.000) earnings pear share, 
emerged marginally tower, at" 
12-ip (lSJjpXThe company is 
proposing a dfcidend m asp. 

Bainie Gifford 


For the half year ended Febru- 
ary 28 diluted asset’ value per 
share of The Bailie Gifftod 
Japan Trust stood at 691_9p 
compared with 7UL3p idx 
months earlier. 

Net loss for the half year 
emerged at 833&MA, a sharp 
rise an the deficit of £81^38 
incurred far the same period of 
the 1988-89 year. Loss per share 
amounted to &l<to (0JJp). . . 

AffiedPa^non^qiU 
makes foFtfa^gaiits^ 

Allied Partnership Group, 
involved to plant hire^ flood die- . 
tritmtlon and warehousing^ 
reported a 16 per coitimprove- 
mfitrt to a xecord £a25m in ms- 
tax profits far 1989. 

Last time there was - an 
exceptional £448m profit froin 
the sale of a property develop" 
ment site. Turnover rose to 
£llL45hn (£HL39m). 

Earnings were 6^9p (6.08p 
before exertional itemk The 
dividend is 2p 0L7^>) wifiL a 
prapooed final cf lp. . 


/V 


arrow vesttures p*lv. . 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 
TO BE HELD ON APRIL 17, 19M 


that tbc Annual Genenl 


Notice is hereby given that tbc Annual Genenl Meeting of S ha rthoMera of 
our mmpany w£B be bdd at our offices at 6 John Bb.Goa h iiwc g . Curacao, 
NcthefhmdsAanDes on April 17, 1990 at bar o'clock in the a ft e rn oo n , for the 
foQouing pu rposes. 

i To receive the reports of the Managing Director on the prowess of business 
‘ of the Company during the fiscal yaireiried Sgtember 30, 1989. 

2. to approve and adopt the nidted balance -and .profit end *£» 

3 - 

' Mapaamz Director of Ure Company for the period expiring on the 
foliOWM Antatf General Meeting of shareholders. _ , - 

4. To re-efcci the membere of the Board rf Supcryaoty Dmaety rf tte 
Company for the period expiring on the foOowmg Annual General Meetin g 

5. tororoSftte rommcrahofl of the hfonamin Dincaor apd the aemb ere' 
of tteBoard of Sopemsoiy Dsrecton telic fiscal year ended September 

fi. to S. confirm and app~« the aTOi of the Mu&n Dbuor nnd*B 
memben of the Board of Supervisory Directora during the fiscal you- coded 

7. MESSRS. COOPERS & LYBRAND, Curacao aa the 

tndejKtidcni audiiore of the Company for jhe routing 

6. Toiransaa any other basincss winch may lawfully ansc U the meetsig. 

r.T-nss of die audited balance sheet and prtrfh and Ion aceonnt mw be 
oteuMdby^i s^ueholders Grom the offices of the company a* wed aa own 
the cf i is sponaonng banks. 

ShanAoldes rial) be aniikd lo vote al the meeting in penoa or by I* 0 *?- 

Arrow Vcmnrea N.V. 
By: ^7fl ri Wl,l,l * Managonent CotnpBny N.V. 
Curacao, V Man* 1990 : 







RESULTS 1989 



1989 

1988 


£m 

£m 

Props before tax from: 

Insurance business 



life and pensions 

358.9 

200.4 

General Insurance 

(8.6) 

87.4 

Non-insurance business 



Investment management (UK) 

160 

8.0 

Unit Trusts and PEPs (UK) 

1.7 

(3.9) 

Estate Agency 

(48.9) 

17.2 

Shareholders' other income 

664 

43.5 

Total props before tax 

385.5 

352.6 

Tax and nunority interests 

(110.6) 

(108.1) 

Profit attributable to shareholders 

274.9 

244.5 

Earnings per share 

14.9p 

13.3P 

Dividend per share 

9.2p 

&0p 

Tbm rtsuhs reproduced ben for the year 1989 bare not yet been delivered to the 
Registrar of Companies, nor boo* the auditors reported on them. The dividend win 

j be paid on 30 May 1990 to shareholders on 

the register on 12 April 1990. J 

1 Copies of the Annual Report are anaSable after 3 May 1990 from 1 

The Registrar i Department, Prudential Corporation pic. 


1 Stephen Street, London WIP2AP. 



* Long-term new business premiums up by 32 per cent 
to £3.0 billion. Total revenue premiums increased 
by 26 per cent to £4.8 billion. 

Long-term profits up by 79 per cent reflecting 
substantially higher bonuses to policyholders and an 
increase in the share of the distribution to shareholder 
funds. 

* General business results deteriorated. Significant 
strengthening of general business reserves made fol- 
lowing the catastrophic events of 1988 and 1989. 

* Continued steady progress in earnings, with an 
increase of 12 per cent, and dividends increased by 
15 per cent. 


ryXt,ZTr,t . 
•>v> , ' 


PRLDENTIAL 

CORPORATION 
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CORNHILL INSURANCE 

ANOTHER YEAR OF PROGRESS 


Comhill Insurance has 
continued to make good 
progress in both pre mium 
and profit with 
particularly strong 


performances in the UJC 
andU.S.A. 

Total profit before tax in 
1989 was £33.1m, an 
increase of 15% over 1988. 



;£404.4m 




life: ' "-,^£125.5111:^ 


1988 




' V £76.7m *. % vi .■/ i- * 

1989 1988 3989 


PREMIUM INCOME 
General business 
Life business 

PROFITS 
General business 
— Underwriting result 
—Investment income attributable to 
general insurance funds 

General insurance profit 

Shar eholders’ investment and other income 

General business profit 
Life business profit 

Share of associated companies* results 
Provision for staff profit sharing share scheme 
Profit before taxation 


Copies of the Annual Report 
vril 

the Company Secretary at 
32 Camhill London EC3V3Lf. 


1988 


£m 1989 


£m 


404.4 

48L3 

125.5 

76.7 

529.0 

538X1 

(14.4) 

(253) 

30.4 

41JB 

16.0 

1B.5 

9.3 

15.0 

25.3 

31.5 

4 JZ 

42 

(0.2) 

(1-8) 

(0.5) 

(OA) 

28.8 

33.1 



Comhill 

INSURANCE 

A member of the Allianz Group 


“Dai notice ainacd in rom p iim ce wife fee nMjiiiinnEu M <rf fee Cwrilcf 
The Tfermerinral Stock Endue of fee UjfeedEnylamead fee RqwfeBc 
of Weill TJnrifwi (The Stock BxEfange'X b does not «■“««»»■ an 
i nwatinn to any person to snbacribe for or m pw oha w fe— . 

Apyficntion has been made in fee Conned of The Stock fftriwngB for fee 
gram of pemamoa to dead in fee eotim nsned share capital of fchnn on 
The Hard Market in Datrira and London and deaBnga ace expected bo 
1 29 March 199QL 


FELTRIM MINING PLC 

Wla 

OFFER TO MTAMgrniJWPff 
of 

1,666,666 new Ordfauny 8baxcfl of IR20p cfedk 
at iR32p per share 
and 

proposed acquisition 


CONNARY MINERAL pic 


Cbpies of fee isftinnatian docnmBSmiy tse olxained dsaagnoinialbofeMMS 
bams on any weekday (Sundays and public holiday* excepted) up to and 
indndmg 30 April 1990 from either Dny Stockbrokers, or Feknm MWng 
pleat fee addresses below: 


Dwy Stockbreken 
Davy Paaw, 


Fdtrfm Mfeg Tie, 
TheStaMea, 


Dublin 2. 


Co. 


INTERNATIONAL DIRECT 
MARKETING 

The Financial Times proposes to publish a Survey 
on the above on 

APRIL 18th 1990 

For a full editorial synopsis and advertisement 
details, please contact; 

Neville Woodcock 

on 01-873 3365. 
or write to him at: 

Number One, Southwark Bridge 
London SE1 9HL. 
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UK COMPANY NEWS 


£250m takeover makes it a ‘year of achievement’ for enlarged high street food chain 


Bejam helps, lift Iceland. 
Frozen Foods to £35.4m 


By Maggfo Urry 

ICELAND FROZEN Foods, the 
freezer centre chain, yesterday 
reported a surge in annual 
pre-tax profits from £9.03m to 
*35.«U» largely because of the 
takeover of the rival Bejam 
group in January 1989. 

Fully diluted earnings per 
share rose tor some 12 per cent 
to 2&94p, reflecting: the shares 
issued in connection with the 
£2S(bxi ac qu is i tion. 

The combined group made 
Sales Of £672.1m (£208 .2m) and 
the interest charge was £6.4m 
(£977,000). Pre-tax profits 
inducted £777,000 (EL70.00Q) Of 
property profits arid the inter- 
est charge was net of capital- 
ised Interest or £708,000 

(£645,000). 

Th° mrfgrnal Tralarwl h rotfapwa 
increased food sales by 24 per 
cent to £254^m, and the Bejam 
business saw food sales fall by 
7.7 pa cent to £3G5£m. 

Mr Malcolm Walker, eha try - 
man and chief executive cf Ice- 
land, amt <me of the original 
founders of the company which 


celebrates its 20th anniversary 
this year, said It had been a 
year of achievement for the 
group. The shares rose by 2lp 
to 269p yesterday, reversing 
some of the sharp fall from a 
peak of 4Q2p last September. 

Mr Walker repeated remarks 
he made hot year that Bejam 
had been trading worse than 
he had feared when Iceland 
took it over. He said sales of 
£35m had been “lost" by 
Bejam, which had affected 
group profits. However, he was 
confident that the Bejam shops 
which had been converted to 
fiie Iceland format were show- 
ing sales gains once more. 

So far 124 Bejam shops have 
been refitted at a cost of £20m, 
nd a «i™rtar number of refits 
in the current year, at the 
same cost, would complete the 
changeover of Bejam stores. 
Also last year 42 new Iceland 
stores were opened, a farther 
30 are due to open in 1990 and 
a h te h e r number in 1991. Mr 
Walker said he felt there was 


roam for 1,000 Iceland stores in 
the UK as a whole. 

The company had drift at the 
year end of £Slm. Mr Bernard 
Leigh, finance director said, 
re pr es entin g gearing of 86 per 
cent This would rise initially 
this year but then fall to 60 per 
cent by die end of 1980 and 
under SO per cent by the end of 
3991, he predicted. Same £3Qm 
of the group's debt is at a fixed 
intere st rate of under 10 
cent, the rest pays 
interest rates. 


Mr Walker countered i 
rt/rns that Iceland was 
increasing competition from 



MaiwiTn^ w«Bwp tracing gt Bejam worse than feared 

• COMMENT 


shoppers use high street Dee- 
land stores as convenience 
stores between superstore 
trips. Out-of-town Iceland 
stores benefit from freezer 
owners' bulk buying, spending, 
perhaps, £20 in one trip. 

A proposed final dividend of 
42p gives a total of 6J2p GL2SpX 


The rise in Bejam's shares is a 
Bttte puzzling, since the figures 
were slightly worse than 
expected, but can perhaps be 
explained by the drop since the 
interim results last September 
and the thinness of the market 
in the shares. Iceland put an a 
confident presentation to ana- 


lysts yesterday, though it la 
easy to put the blame for any 
disappointment on Bejam. For 
the current year pre-tax profits 
could reach £42m, after an 
interest charge np to about 
Elim. suggesting a p/e of 9^. 
However, after last year's 
downgradings and with the 
debt burden so high it may pay 
to be cautious this year. 


QS Holdings set to join 
main market with an 
initial tag of £39.3m 


By dam Pearson 

QS HOLDINGS, a south of 
England-based retailer of fina- 
lly clothing, is braving uncer- 
tain conditions in the high 
street and joining tfa* main 
market at an faftiri value of 

Hie company Is selling 27.7 
per cent of Its enlarged share 
capital, but the placing raises 
just £2Jm worth of new 
money. 

On a pro forma basis, and 
notional 35 per cent tax charge, 
the placing price of lOOp repre- 
sents a p/e of 10.25. The 
notional gross dividend yield is 
5 per cent 

About threeqrartera of the 
axfuHwg shares being sold 
came -from the Barry family, 
which founded fe* company 
from which QS evolved about 
60 years ago. The balance is 
being sold by management. 
The Berrys retain a majority 

HnMnp after ft" pbring - 


In the year to January 26, QS 
made pre-tax pr ofi t s of £5-52m 
(£4J5m). That was after net 
Int er es t receivable of £533,000 
(£394,000). Sales were £3SX57m 
(£27-3m). 

On the current year, QS said 
it had "started well with sales 
targets being comfortably 
achieved” and the directors 
were “confident of another 
year of progres s .” It plans to 
increase sales area, which rose 
by 30 per cent last year to 
118,000 sq ft, by at least 
another 10 per cent In the cur- 
rent year. 

Mr Nigel Tibbies, rhafrman 
said although company had 
no need of extra funds at the 
moment, the stock ma rke t list- 
ing would help Its “controlled 
expansion” and also help it to 
motivate stall No acquisitions 
are planned at prese nt. 

Panmare Gordon is sponsor 
to 8 m flaring . 




mi* FINANCIAL TIMES 
■iTfi. CONFERENCES 


Venture 

Forum^on 

EUROPE ”U 

Paris, Eranca April 4-6, 1990 



Speakers taking part indodes 

Jean-Mlcfcel BarMer 

Dtrecteur General 
ItanuoHSF Ventures 

Michael BeaUey 
Deputy Gbakmao & Chief Executive 
Etodra Investment ThtatRIX. 

GfOesCaheB-Satvador 
nesMKm UBccienr ueocrai 
UK) France 

Ronald Cohen 

f?ialnnan 

The MMG Patrioof Grow P*c 

Paolo Coioana 

Partner 

Schroder Assoctatl Sri 

David Cooksey 

ExecaUvcVtosPreaWeotA 
Managing Director — Europe 
Advent International Caiporatloa 

Dam Judge 

Director 

investment Management Organisation 
ARB* 

Roland Majoda 

Executive Vice Presfctest 
Xerox Corporation 

AlataMtac 

Vk»Prtsttem Director G6i^ 
Gompagntes Europfemes Rfanies 

Josfteeters 

! Director 

NV 

Qiafiman. EVGA 

Ernest Antotee SeflHtae 

President 

Corapaede Generate dludUsMe 
etdetatfctp&tions 

IMeHMemnle 

Managing Director 
EwovcntiiresSCA 


For M & ma Son phase /vknAOibmehm i lbe m tnt, 
together with ywr business card to: 

’90 Financial Times 
^ Conferen c e Org an i sa tion 

126 Jennyn Street, London SW1Y4UJ 

ABomativety, 

Tefeohona: 01-928 2323 
Tetex-eW? FTCONF G Triotec 0t-9252t25 


ASD ahead to 
£7m in spite of 
second half fall 

ASD, the USM-qnoted steel 
stockholding and distribution 
group, reported 1989 pre-tax 
profits 9 per cent ahead at 
£7U3m, against £6-45m. 

However, the second half fig- 
ures were hit by rising interest 
rates leaving profits for the 
period down from £3.1m to 
£2Am. 

Mr Ralph OPDenheimer. 
chairman of the Leeds-base^ 
company, said the year had 
begun well but by the end UK 
steel production ami consump- 
tion were declining. Steel 
stockholding profits were dis- 
appointing but the non-steel 
distribution activities had a 
successful year. 

Be expected trading in the 
first half of the present year to 
be difficult but added that the 
co m pany intended to continue 
its capital investment pro- 
gramme. 

In the year under review 
Roberts Fraser ft Sons had an 
outstandingly successful year 
exceeding all expections, Mr 
Oppeuhehner arid. 

in the property division a 
revaluation showed a substan- 
tial surplus. 

Turnover improved 42 per 
cent to £2Q5B6m (£U506m) for 
operating profit of £lL94m 
(£8.76m). The interest charge' 
increased from £2.81m to 
£4J91m. 

After tax of £2.18m (£2 .03m) 
earnings came out at I4.2p 
(I5^p). There was an extraordi- 
nary debit of £242^)00 relating 
to the dosure of Minster Stain- 


A recommended final divi- 
dend of L7p makes a total for 
the year of 3.4p (3pX 


NOTICE TO BOLHGB8 Or - 

J*CS ca, LID. 

felnUd KkUto JSOCS» 

vjLwuuaeojm 
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US. 


1 Dwt 19M 





iucsca,Lii. 


Avena has 33.1% of Runciman 


By Clara Psaraon 

ACCEPTANCES IN respect of 
just 02 per cent of the shares 
in Walter Rand man , the siifo- 

Trincr «wf*nrtty a mrimnwit aiwj 

Insurance group, bad been 
received by Avena, the diversi- 
fied Swedish group, by the first 
closing date of its hostile 
£47 Am cadi offer on Monday. 

- The ladder additionally owns 
285 per cent of the shares and 
prior to the start of the off er 

ETrespect of 
cent 

Avena, which is 
accused by Runciman 


Halstead 
falls to 
£3.15m 

REDUCED pre-tax profits of 
£3J5m compared with £3 Jim 
were amaounoBd by James Hal- 
stead Group, tim floor cover- 
ing, dothtng and trailer tents 
mannfattorer, for the half year 
to e^Decembe I960. 

Mr Vincam dare, rfi a lrm an, 
blamed the downbxrh on a 

sevare-iedncttou in far 

BristafFa m an u fact u re d prod- 
ucts. Co rr ec tiv e action had 
been taken to reduce produc- 
tion capacity in line with 
demand. However, the floor 
coveriiwB business had a good 
first hah, he said. 

Turnover moved ahead from 
£24. 93m to £27.15 m. The 
interim dividend is lifted to 
(3 l75pX payaWa from earnings 
per ahare of MJ4p (URfe). 

Growth retnrns at 
Bllston Enamels 

Bflston ft Battersea Enamels 
returned to the growth path in 
1988 with record taxable profits 
of £565,000 - 80 per cent 
higher than the depressed 
£314,000 of the previous year. 

The com] 
action taken : 


launching a "highly leveraged 
bid”, yesterday for the first 
time gave the London market 
up-to-date fafarmaOtm on Its 
level of gearing. 

This name along with Aven- 
a*a 1989 results which showed 
pre-tax profits doubled to 
SKt«.7m <£8J8m). 

The- company, involved in 

p rop e rty, security equipment 
and con stru ction, said its 
adjusted e quity at end-Decem- 
ber stood at SKTLlSbn (£i2flm). 
In its offer document, it had 
riuwn net drift of SEi3.17bn. 
To fi nan« 9» flu fomdmaP hiri . 


NEWS DIGEST 


had been successful with the 
reduction in operating costs 
enahlfag margins to rise by 2 
percentage points. - 

Turnover increased to 
£443m (£4J3m) with the UK 
performing stztHigly hriped fry 
a fall year’s sales to Harrods. 
Overseas sales ran by 11 per 
cent with the largest advance 
bring in the US. 

After tax of £201,000 
(£111,000) naming g per share 
were 8.6p (4^>). A proposed 
fowl dividend of 8P lifts fe* 
total to 4.75p (44PX • 

InishTech at I£2^m 
after restrixcturiiig 

InishTech announced pre-tax 
profits at T£2A2m (£2.72m) for 
the irirw immtiw to December 
1989. Profits were l£A&Tjaoa far 
the year raided March 31 1989. 

The Dublin-based former 
venture capital investment 
company became a subsidiary 
of James Crean In January 
1989 and charged its activities 
to those of a n nrimtrial hold- 
ing company with int erests in 


company said that 
&n hi November 1988 


Directors said the company's 
. policy of retaining profits for 
pi h wMtaiwnt should be main- 
tained in the light of its cur- 
rent development programme. 
Accordingly there is no divi- 
dend.' Earnings per £1 share 
woe 23.7P (3.9p). Turnover was 
B17Rfen d£&5m). 


it has arranged a £4Qm loan 
facility. 

The adjusted equity figures 
Include d surplus valu e on 
investment prop ertie s amount- 
ing to SKrfSlm (SKr308m) but 
excluded surpluses on land, 
work in progress and shares in 
subsidiaries. 

. . Runciman yesterday? “It 
comes as no surprise that 
Avena has received negligible 
support for its highly leveraged 
offer.” The company’s shares 
were yesterday unchanged at 
548p, compared with Arena's 
offer price of 52Qp. 


Alexander Russell 
hits £2. 11m 

Alexander Russell, the Glas- 
gow-based company with inter- 
ests in mineral extraction and 
related activities, returned 
profits of £2_Um pre-tax from a 
turnover of £32.67m for the 
nine months to December 3L 

The company has changed 
its year end and the figures 
compare with £2. 75m and 
£38Jm respectively for the 12 
‘months to March 31 1969. 

Basic earnings for the nine 
months emerged at 4JIp (6-Glp 
for the period) and a filial divi- 
dend of 1.07p makes a lAlp 
total. That compares with the 
2D4p paid for the year to end- 
March 1989. 

IOM Steam Packet 
rises to oyer £3.5m 

Pre-tax profits at the Isle of 
Man Steam Packet Company 
rose by £391^00 to £3£3m in 
the year to December 31 on 
turnover up from £18 22m to 
£21.1m. 

After tax of £616,003 
(£563,000) attributable profits 
were £2£lm<£2£8m). Earnings 
per share, based cm pre-tax fig- 
ures because of Manx tax 
requirements, rose from a 
restated 20£p to 2&5p. A final 
dividend of 3p makes a total of 
4p, a lp improvement cm 1988. 


CONDER 

GROUP PLC 


Profiminary announcement of results 
for the year ended 31st December 1989. 


Turnover 
Profit before tax 
Profit after tax 
Earnings per share 
-Dividend per-share 


1989 

1988 

£000 

£000 

300,300 

169,800 

10,415 

6,256 

7,110 

5,333 

85p 

65p 

16p 

lip 


Extract from the C ha&tnari’s statement to shareholders : 

. . .a further year of-outstanding results..; strong organic 
growth from core businesses . . . four complementary 
acquisitions; . . an excellent team for the 1990’s." 


. For details of qur services or shareholder reporta 

please contact Liz Atkinson, 0962 882222. 

HWWT YWWtOPMafr ■ D68KW AWO BUILD COMTBAfTlMn . erm 
SUP Pta T M ICniHES • CLMKHNQ ACURDUH 






FINANCIAL mtES WEDNESDAY MARCH 28 1990 . 


UK COMPANY NEWS 


. »'ti ^ 


lifts Willis Faber to £62m 


By VaaMsa Houktor . 

WILLIS FABER, kumraixce 
broker, yetiterday.aziiioanced 
a IS per -cent increase in 1988 
pre-tax profits from £54.4m to 
2B13BL Earnings grew for the 
first time since 1986, with a 
16 per cent rise to 15-92p. 

A sharp rise in investment 
income leas Interest payable 
from £2tU&n to £29. 7m helped 
offset a decline, in income less 

expenses.— ; 

Total brokerage and fee 
income grew by 4 per cent to 
2237Am. After taking account 
of .exchange , rates and acqui- 
sitions and disposals, the 
tmdmiying growth was also 4 
per cent. Expenses increased 
by 6 per cent, excluding 
exchange rate movements, as 
a result of increas e d employ- 
ment ffiWltV. 

New orders offset low pre- 
mium rates in Willis Faber & 
Dumas, which reported 
unchanged brokerage income 
of CIOIbiI Growth was partic- 
ularly strong in international 
and London market reinsur- 
ance business. 

Willis Wrigbtsan, the retail 
broker, increased its broker- 


age and fee Income by 9 per 
cent to £58m, despite pre- 
mlum rate reductions. Willis 
Faber International increased 
income by 15 perxetai with 
. strong perf grmnni^8 fr om the . 
US and Bermuda. WIBis. Con- 
sulting Group grew by 20 per 
cent ■ ■ v. 

• The company underwriting 
agencies increased ,'thdir 
income by $7 per cent, partly: 
as a result of profit commis- 
sion :on the 1986 year of 
account. ■ . - . 

The London and North \ 
- American Insurance courba- 
nies improved their contribu- 
tion after a 11 per cent 
increase In premiums and a 
42 per cent increase in Invest- 
ment income, partly offset; by 
losses from Piper Alpha, the 
Californian earthquake. Hur- 
ricane Hugo and other (tym* 
ten*. 

Profits fell at Willis Faber 
ft Dumas (Agencies) from, the 
1988 figures, which included 
profit commission from the 
managing agency businesses 
divested in 1985. 

The sale of its Morgan 


Grenfell stake made an 
extraordinary profit of 
. £49-am-' 

The final dividend was 
increased by 7 per cent to 
.&l5p, ; making a 5 per cent 
increase in the total to I 2 p 
tlL«pV 


Open skies policy subject to delay 

Paul Betts on reaction to the MMC referral of BA’s proposed 20% stake in Sabena 

M R NICHOLAS Ridley, which will make the French, to operate routes from Heath- various stakes In other Dutch fa g nt ff tn ff T anripmrf 
the trade and Indus- Italians and Germans laugh at row to Europe, we are finding airlines as well as the recent ctog long-term for ti 

try secretary, appears * the UK shooting itself in the it difficult to set up new ser- takeover by Air France of consumer." 


, These results wrong-footed 
: most analysts and Willis 
Faber's shares rose 10p to 
257p in response. A surge in 
. 1989- Investment income and 
good new,. bdsiness growth 
cambinedwith a solid divi- 
dend inerrore ™<l an -unusn- 
aDy informative presentation 
managed to convey a rather 
mare optimistic, stance than 
at tiie half way stage. How- 
ever, many observers expect 
this year to; be an uphill 
; 8tn>^e. Fremiom rates con- 
tbmeto .be under pressure 
and UK wage Inflation will 
feed to a hefty increase in 
costs. Estimates vary, but 
assuming, conservatively, 
that pre-tax profits this year 
dear £70m, the shares are on 
a fuBy valued p/e of 14A. 


Pittard Garnar reaches £4m 


By NBdd Taft 

PITTARD GARNAR, one of 
Britain’s two remaining quoted 
leather companies, yesterday 
unveiled pre-tax profits' of 
SAJtom for the year to end-1989. 
This represented a sharp 

tm pn iu emfjnt nn the previous 

year’s total of Just £849,000. 
However, during 1988 Pittard 
su f fered a disastrous first-half^ 
in toms of second half profits, 
1989 showed showed a 40 per 
iwwt MB, from »kmt p gfl dm to 

WfHm. 

This relatively disappointing 
performance was blamed by 
Pittard on two principal fee- 
tors: a high interest burden 
and continuing losses in its 

ahne nwl hufliar pini l n ft winhun 

At the pre-interest- level, 
profits i m proved from £SL88m 
to £7jim, with all divirions — 

awM* ft wt the shoe h nulnewi — 

showing an advance. Sales 
were E13U0Bm (£128.15m). 

Pittard’s original gloving 
division saw a 88 per cent 
increase in operating profit 


overall, although the company 
said the second half did not 

quite *natr»h the jwrt nrrmmm 

of the first rix months. >. - 
.. Equally, the clothing leather 

and «*hamela aide tnniln healthy 
progress,, with Pittami rfehntwg 
to pick up market share on the 

rVithfng sMu Rron the . frwWtw 

division, which produced 
losses of some £790^00 in 1968. 
turned round to a small operat- 
ing profit last year. 

On the shoe and leather- 
goods side, however, . losses 
Jumped fairly sharply, in spite 
of finther emphasis an exports 
which now account for about. 
30 per cent of sales. P ittard 

mid that it had chang ed man- 
agement and brought in con- 
snhants. Its c ur ren t aim is to 
concen t rate on higher-added 

value products. • 

Interest charges, however, 
clipped a hefty £&38m 03.75m) 
off operating profits. With.: 
yearend gearing standing at 80 
per cent. Raw waterfall prices 


Conder soars to £10.4m 


CONDER GROUP, the property 
developer / which provides a 
range of services and products 
for the construction industry, 
yesterday reported a 67 per 
cent improvement from £&26m 
to £10L42m in pre-tax profits for 
the year to December SL 

Mr Christopher Stewart- 
Smith , ahairtnan, Raid that 

strong organic growth from 
core businesses was the main 
factor In the trading perfor- 
mance. 

Property development 
growth continued in both 
activity and profits. On the 
projects side turnover grew to 
over giMni, mote than donhk* 
that of the previous year. 

Excellent results were 
achieved by the steel struc- 


tures business in a buoyant DK 
market and El had a hlgbly 
satisfactory year. 

. There was a cautionary note 
in the tail, however. Market 
conditions turned down in the 
third quarter of 1989 and were 
now notably less favourable 
than they had been. • 

Group turnover last year 
Increased 77 per cent to 
£30&3m (dfiBfim) and although 
the proportionate tax charge 
increased from 35 per cent to 
S2 per cent, earnings per share 
rose from 65p to 85p. 

A final dividend of ltto is rec- 
ommended to make a total of 
16p (Up)- K is also proposed to 
sub-divide each 25p ordinary 
share Into five ordinary . 5p 
shares. . . . - 


BoA h • wociwcnmas coedted wift CPOveokaDB cf twfBga 

residence far cm by Key personnel fend maybe dnda from abroad)— dris 2* 
the memem is dmc to invest in a property m Laodon within infantes of As 

CSV sad West Bod. -ceedvarnagw»a terms. 

WsrJthsvecoesmsaprcsJgioa* sad higWysnracthrB homing dewdow***. 
(not in DocUnsfa) where a deal c*n be tsOorod io rail, mcfaxfisg s 5Q 50 
■hared equity pin over a S year period. Thu win mem . npeib 
ao cOBM S OdtoOB -vM* twilrJ gwa hrivad -itinpdl^iWIMSDCd-fiMiApdtf 
reqaacd * in a acdided ezea. For farther deoils please phone*- 
WARDS CONSTRUCTION LTD- A-SM 53ML 
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fronts were high towards the 
end eftbe year, and bencePit- 
tard was obliged to finance 
expe nsire stock levels. It said 
that there had been some signs 
of .prices • fining .tack in tine 
current year and tiiat it was 

aiming for y anuwl pirn lug of 

about 50 per cent. Surplus 
assets, which might raise same 
£3m-£4m, bare taro MaiHfi ai. 

In tire meantime, the group 
said *h«t it was waiting to see 
how ..events unfold at Strong ft 
Flsber, the rival leather com- 
pany which .owns XI A per cent 
of ite abates. 'In February. S&F 
said it was renegotiating its 
.own extensive borrowings in 
the wake of -the sharp ™ in 
file value of the Pittard stake, ■ 
but no further annou nc e ment 
has taro made. 

. Earnings per share, after a 
29.7 (285) per cent tax charge 
were 3LL8p (&5p). arid the final 
dividend is pegged at 4J5p, 
maMwg sip^ip) for the year. 

Scot Heritable 
profit setback 
to £10.1m 

Scottish Heritable Trust, the 
York-based property and 
industrial holding company 
has recorded its first setback 
in profits in six years with a 
downturn of tUm to £10. 1m 
in the year to end-Deoember 
last ; 

Mr Cochrane Dnnean, 
chairman, told shareholders 
that a slowdown in UK prop- 
erty sales together with 
start-up costs of the new 
modulo housing plant In 
Alabama. US, contributed to 
the shortfalL 

But the figures showed a 
tuxnround. from: a. loss of 
£270,000- to a profit of llJte 
In the manufacturing divi- 
sion and Mr Protean not ed 
tiiat the fireworks company 
(Standard Brock) achieved 
the highest profits in its his- 
tory. 

. Sanders ner share for the 
period were - 18p (20.8p) 
before and UJp (I85p) after 
adjusting for extraordinary 

Item*. 

An increased fl««i divi- 
dend of 4p (3.fip) is recom- 
mended by the directors, 
makin g a total of 7p (6p) for 
the year. 


Gestetner Holdings PLC 

At the time ofthepre&mmary announcement ofthe results fcrthe period ended 
3 1st Ortbbe^ 1989, it was statedtoattheCompanywoiddpayafinal dividend of 6p per 
share on 4th April, 1990 to holders of Oidinaiy shares registered at the dose cfburiness 
on 9th. February, 1990, following approval of members at the 1990 Annual General 
Meeting. For administrative reasons; the Annual General Meeting is now to be held on 
19th April, 1990 and the dividend will therefore be paid on 4th April, 1990, as 
announced, as a second interim dividend in lieu of a final dividend 

Holders of Ordinary shares in bea rer foimgfa ooM l odgP.Coupon 129 at Barclays 
Bank PLC, Stock Exchange Services Department, 54 Lombard Street; London, 
EC3P 3 AH on or after 4th April 1990 for their entitfement to the above dividend. 

Holders of Ordinary Capital shares are reminded that; whilst they have no 
enti tlem ent to acasbdividrodatthstime; they are entitled to scrip intern afthe second 


interim dividend far the period ended 31st October; 1989. Such entitlement; based 
upon each Ordinary Capital share registered at dose afbusixiess an 9th February 1990, 
is as follows: 

based on the average price of 24Z235294p 

for each Ordinary Capital share 0.0330257 of an 

held, holders will receive Oidinaiy Capital share 
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be allotted on 27th March 1990, will be despatched to registered 
29th March 1990. 

Holders of Ordinary Capital shares in bearer form Aould lod 
with allotment instructions, at Barclays Bank PLC, Stock Exc 

r. * . I CtnMt T nnflnn SHP 7 AW nn nr oftw -dr 


Coupon 129, 
use Services 


M R NICHOLAS Ridfey, 
the trade and indus- 
try secretary, appears 
to bare taken British Airways 
completely aback with bis deci- 
sion yesterday to refer BA’s 

£34m .acquisition of a 20 per 

stake in Sabena World Air- 
lines, the Belgian carrier, to 
the Monopolies and Mergers 
Commission. 

- The move Is a major blow for 
BA. The 1 UK carrier had 
seemed confident. In nubile at 
least, that its deal with Sabena, 
also Involving ELM Royal 
Dutch Airlines acquiring a 20 
per cent stake, would be 
cleared by both the European 
Commission and domestic reg- 
ulators. Only last month. Sir 
Colin Marshall, BA’s chief 
executive, was to a 

urmin nt American British 

muuirial analysts BA’s plans 
to develop a new Eu r opean ate 
. line hob in partnership with 
Sabena and KLM in Bnmsels. 

Through fids deal BA was 
hoping to boost its E uropean 
operations, whose financial 
performance has bfen deterior- 
ating during the last fire years. 
At tte ga n g time, th*» partner- 
ship with the Belgian airline 
was one additional component 
far BA’s strategy of contouring 
to bnOd up its position as a 
global earner. 

After tiie fiasco of its aborted 
deal to acquire a stake in 
United AifHnmi last year, BA 
bad dearly taped for an easier 
ride with Sabena. The irony is 
tiiat while BA had always 
expected the EG to examine 
tiie . agreement closely, it ^ 
not anticipated an anti-trust 
referral in its iwwi* gro und 
especially since both the Bel- 
gian Dutch Governments 
a ppe a red solidly in favour of 
tiie deal 

BA did not hide its anger 
yesterday. It described Mr Rid- 
ley’s decision as “ludicrous" 
since the .EC was already scru- 
tinising tiie deaL Tf s a sffly 
Little . Englander decision 


w hich will make the- French, 
Italians and Germans faig h at 
the UK shooting itself in the 
foot,” was one wry comment 
from Speedhird House yester- 
day. 

From the beginning, how- 
ever, the Sabena deal was seen 
by the airline industry as a key 
test of both the EC’s attitude to 
compe tition liberalisation 
in the European airiinB indus- 
try as well as the British Gov- 
ernment’s own commitment to 
an open Rfcfaw policy in the UK. 
'. Immediately after the 
Sabena deal was signed at tiie 
rod of last year, Mr Michael 
Bishop, the chairman of Brit- 
ish Midland, the second tier 
UK carrier in which Scanrilna- 
vian Airlines System holds a 
minority stake, filed a com- 
plaint in Brussels. He was sub- 
sequently heard by the UK 
Office of Fair Trading last 
mnnth. Q thpr smarter airHnng 

both in the UK and Europe 
have expressed concern over 

tiie Sw W » venture and nna , 

Trans European Airways, in 
Belgium has fiiad a complaint 
in a Belgian court But Mr 
Bishop haa undoubtedly been 
the most outspoken opponent 
Of the Sahana daai: 

• He said yesterday that he 
was extremely concerned by 
the deal because ft involved 
the dominant airlines In three 
adjacent conn tries. "Together 
they have the majority of slots 
at six airports within a 250 
mil* radius from London,” he 
said. The airports are Heath- 
row, Gatwick, Manchester, Bir- 
mingham, Brussels and 
Amsterdam. "This would make 

4t u<n-y dtfHwiTt fo r naw alrtinaa 

to compete a gafnat tham , " he 
argued. 

Mr Bistap adited that since 

the mai-gwr of BA «nd British 
Caledonian. BA had assumed 
such a dominant position in 
the UK that it prevented the 
of more competi- 
tion in the market. "Althoug h 
we have been granted licences 


to operate routes from Heath- 
row to Europe, we are finding 
it dtfHenTt to set up new ser- 
vices either because we can’t 
get the slots or because other 
governments don’t want com- 
petition," he said. 

Mr Bishop also argued that 
there was a fundamental differ- 
ence between -the UK with its 
large, multi-airline industry 
and other European countries 
where tiie airline industry was 
concentrated around one 

tiatfnnal airtiwa. 

Under the circumstances, Mr 
Bishop remarked, what was 
good for BA was not necessar- 
ily good for the Smaller British 
airimes, iter the consumer, or 
for UK c omm ercial interests 
for that matter. 

UK Government officials are 
un d er st ood to be particnlSTiy 
concerned by the implications 
of the deal on air traffic 
be t ween the UK and Bdgium. 
Officials claimed BA and 
Sabena would have 70 per cent 
of the L25m passengers travel- 
ling between the UK and Bel- 
gium every year. The next big- 
gest airline would be Mr Harry 
Goodman’s Air Europe with 
less than 10 per cent. 

Mr Ridley’s *>rfgf«n to refer 
the BA-Sabena deal to the 
MMfl could also hare broader 
European implications by fuel- 
ling the debate in Brussels on 
c o mpe titi on and deregulation 
in the EC airline industry. 
Tprfapri, the nwmniMdfin |s cur- 
rently split over airline compe- 
tition policy. While Sir Leon 
Hritfam t Hip competition com- 
missioner, and his staff are 
worried by the currant spate of 
mergers and pTHmiims in the 
European airline industry, 
other commissioners have 
argued that European airlines 
must be able to build up their 
critical sire to compete against 
other big international carriers 
from North America or tiie Far 
East 

Apart from the Sabena deal, 
the EC is investigating ELM’S 


various stakes in other Dutch 
airlines as well as the recent 
takeover by Air France of 
UTA, the French twlapwirt^ 
long-haul carrier. The deal has 
also given Air France control 
of Air Inter, the domestic 
French airline, a rv f a dominant 
p os itio n in its tame market. 
But the French argue tKpt in 
Europe, most countries hare a 
d omin an t airline, inrfmWwg the 
UK with BA, with a dominant 
share of theta respective 
domestic markets, "in a liberal- 
ised European aH-nre market, 
our competition wiQ not come 
from small airlines but from 
rouaUy if not larger US or Far 
Eastern airifripq fl nnw^fr ni t i p n 
is bound to happen since h^* 
Europeans must compete 
against other mega carriers," a 
French aviation official 
recently remarked. 

The big European wirHnpa 
hare also argued that mergers 
and a lli ances were designed to 
make carriers more efficient 
and cost effective thus enhanc- 
ing service to customers. 
Expressing his di s app oi ntment 
at the MMC referral. Lord 
King, BA’s chairman, said yes- 
terday the new Sabena venture 

Was itolpwl “tO wtoKHwh a 

new hub and spoke airttne out 
of Brussels massively expand- 
ing existing services, increas- 


dtng long-term benefits nr tiie 
consumer." 

BA claimed that its case was 
easy to argue on strict competi- 
tion grounds because the new 
Sabena would provide more 
aircraft, more routes and more 
services giving the customer 
greater choice. It also said it 
would not compromise with 
the UK authorities ever its deal 
to acquire a minori ty tn 
Sabena as it did over the BGal 
merger when it was forced to 
abandon certain routes. 

It furthermore questioned 
Mr Ridley’s rationale for not 
referring KLM as well to the 
MMC. Mr Ridley did not refer 
the KLM deal partly because ft 
was under investigation In 
Brussels and he did not bdleve 
t hat BA had the influ- 

ence over KLM as tt is likely to 
have in Sabena. 

Whatever the outcome, Mr 
Ridley, one of the advocates of 
a dual airline policy involving 
BA and an independent BCal 
for the UK back in the days 
before BA privatisation five 
years ago, «« now unleashed 
a new controversy over open 
skies which promises to inten- 
sify the traditional infl atin g 
between airlines and pressure 
groups to new heighfa* of acri- 
mony. 
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Royal Insurance 


1989 was a mixed year, with a 
strong stockmarket strengthening our 
overall Capital and Reserves but with 
unprecedented natural catastrophes 
affecting trading results. 

However, our total - financial 
strength enables us to recommend a 
133% increase in the dividend for the 
year,to253p. 

Welcome news not only for our 
shareholders but also for our policy- 
holders worldwide whose protection 
rests on our strength and who can be 
reassured by the fact that "We are there 
when you need us” 

We have amended the presenta- 
tion of the accounts to focus on the wider 


issue of total movement in Capital and 
Reserves which now stand at j£2,663m. 

We believe this concept of “Total 
Return” will enable shareholders to form 
a better assessment of the foil value of 
the Group and the underlying strength 
of its operations. 

Looking forward to the new dec- 
ade, we intend to play a foil part in the 
changing scene in Continental Europe. 

also see a growing demand for a 
global insurance facility which will pro- 
vide us with increased opportunities. 

For our foil 1989 story and a 
glimpse at our prospects for 1990 and 
beyond, please send the coupon below for 
the Royal’s Annual Report and Accounts. 


— FINANCIAL HEADLINES 

■ Capital and Reserves increased by £529m 
to j£2,663m, up 25% 

■ Net assets per share up from 441p to 546p 

■ Pre-tax trading profit £126m (1988: £223m) 

■ Earnings per share 18.6p (1988: 32.1p) 

■ Total dividend up 133% to 253p per share 

■ Premium income up over 19% to £4, 743m 

■ Investment income up 25% to £522m 


I 


I . |j| Royal Instffance 

t The 1989 Animal Report and Accounts is bring posted to all shareholders. Copies are available from 

| Giro p Corporate Rdarions, Royal Insnrance pic, lCornhiD, London, EC3V3(^. 
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COMMODITIES AND AGRICULTURE 


Court rejects MMB challenge 


By Tim Dickson in Brussels 


A SOMERSET form’s bold 
legal challenge to die monop- 
oly purchasing powers of the 
iwtfah Mfifc Marketing Boards 
was broadly rejected by the 
European Court of Justice yes- 


flrmed by EC regulattonsto 
purchase all lianid milk 
produced in the 


equalise the price it^pays 


Cricket St Thomas Estate - 
known to millions as setting 
for the TV series To The 
Manor Bom - was told by the 
Lnxembonrg based Judges that 
it Is required to pay contziba- 
dans and "financial charges’* 
to the MMBs for mflk it sells 
directly to the retail market, 
provided such payments are 
consistent with the “principle 
of proportionality” under EC 
law. 

At issue in the case was the 
Boards’ exclusive right con- 


formers, irrespective 
<fnni use to which that milk is 
put 

One of the arguments 
advanced by Cricket St 
Thomas Estate was that pas- 
teurised milk fs processed 
milk and does not therefore 
come under the Boards* 
monopoly powers. Yesterday’s 
verdict, however, pointed out 
that “die pasteurisation pro- 
l cess, which is a treatment car- 
ried out a particular tempera- 
ture in order to ensure that 
the milk keeps better, does not 
essentially alter the nature of 
the product, which remains 


milk for consumption, and 
must therefore be distin- 
guished from other operations; 
In particular processing 
operations, which involve con- 
verting the milk into a differ- 
ent protect” 

As for MMB contributions 
intended to *Te*ntete” the dif- 
ference between the higher 
price the likes of Cricket St 
Thomas can obtain through 
direct sales and the lower 
price paid by the Board, the 
Court said that these were 
intended to “prevent producer 
processors and producer retail- 
ers from having an advantage 
over other producers who, 
being 1 ms able to market their 
mm directly, sell milk to the 
Board." 


Presidency and Commission 
strive to end price deadlock 


By Tbn Dickson 


NEW ATTEMPTS to break the 
dft fldlo ok in the European Com- 
munity’s farm price negotia- 
tions are expected this morn- 
ing. 

Mr Michael O’Kennedy, the 
Irish Agriculture Minister who 
is currently in the Presidency 
“chair 0 , Mr Raymond Mac- 
Sharry, the EC Commissioner 
for Agriculture, were working 
overnight on a new compro- 
mise proposal to put to Minis- 
ters today. 

The key question is how far 
the Co mmissio n wQl be pre- 
pared to soften its demand for 
a broad price freeze and 
brighten up a package which 
many member states fieri pro- 
vides little joy for their 
increasingly assertive farm lob- 


THE GOIIBT of Auditors of the EC, the Co mmunit y’s official 
o^anniai watchdog, has highlighted weaknesses m the 
private storage arrangements for the pigment sector. Ina 
special report published yesterday (Official Journal No C 76) 
it fftog ipw out operations in Belgium, the Net herlands a nd 
Italy cpnrfndhtg that resources and methods employ ed to 
carry out the various types of control there were 
"unsatisfactory". 


Mr MacSharry has so far 
shown little willingness to 
budge, appealing to Farm Min- 
isters not to undermine the 
EC’s position in the interna- 
tional trade negotiations 
known as the Uruguay Round 
and emphasising the weaken- 
ing trend in world cereal mar- 
kets (and hence the increased 
cost of disposing of EC sur- 
pluses). 

Yesterday he received the 


s up port of Mr John Gummer, 
the UK’s Minister of Agricul- 
ture, for insisting that any 
reductions in the producer tax 
known as the co-responsibility 
levy should be accompanied by 
equivalent price cuts, though 
Mr Gummer was less charita- 
ble about the Commission’s 
plans to channel special help 
to small farmers. He said these 
should be taken out of the 
package completely. 


Schlesinger warns of oil shortage 


By Anthony Harris in Washington 


WORLD OIL demand may fully 
stretch existing productive 
capacity in as little as two 
years from now, according to 
Mr James R. Schlesinger, the 
former US Defence Secretary, 
Energy Secretary and CIA 
Director. He forecast a price 
rise of up to 40 per emit, and 
described tha present outlook 
as “a threat to national secu- 
rity." 


Mr Schlesinger, in evidence 
to the Senate Energy Commit- 
tee, tacitly challenged a more 
reassuring picture which bad 
been offered by Mr John J. 
Easton, the Assistant Energy 
Secretary. Both agreed that 
under prese nt conditions, US 
domestic output would con- 
tinue to decline, demanding 
growing imports. 

Mr Schlesinger pointed out 


that in addition Soviet produc- 
tion was in decline, and output 
from Iran and Iraq had been 
lower than expected despite 
the strong pressure for revenue 
following the war between 
them. US demand could rise to 
lira barrels a day, up from 7m 
b/d in 1989. 

“The import bin will then 
likely exceed our trade deficit,” 

he added- 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,740-1,780 
0,750-1 ,780). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
4.00-120 (sam e). 

CADMIUM: European free 
market, min. 99-5 par cent, $ 
per lb, in warehouse, 4J5-L50. 


COBALT: European Tree 
market, 99.5 per cent, $ per lb, 
in warehouse, &25-8.55 (8.10- 
8.40). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 D) flask, in warehouse, 
220-235 (225-240). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 3 .25-3. 35 (same). 

SELENIUM: European free 


huUfcet, min 995 per cent * per 
lb, in warehouse, 5.60-6.00 
<5^6.10). 

TUNGSTEN ORE: European 
free market, standard m*n- 65 
per cent, $ pm* tonne unit GO 
kg) WO, df, 39-56 (3M7). 

VANADIUM: European free 
market, min. 96 per cent, $ a lb 
VO, df. &80405 (3.75-LOO). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
9.00 (same). 


UK aims to 
strengthen 
intervention 
board 


By Bridget Bloom, 
Agriculture Correspondent 


BRITAIN’S INTERVENTION 
Board for Agricultural Produce 
is to change Its status from 
April 2 as part of a govern- 
ment-directed effort to improve 
its efficiency. 

IBAP, which administers 
within toe UK toe market reg- 
ulation and production support 
measures of the EC's common 
agricultural policy, is to 

become an executive agency- It 
will thus be subject to greater 
financial disciplines 
tougher targets, although still 
remaining u nd er ultimate gov- 
em ment co ntrol 

According to a statement by 
Mr John Gummer, the Minister 
of Agriculture, establishing 
IBAP as an agency "will give it 
the impetus and additional 
Simwrfai arid manag e me nt 
tools to. . . strengthen its per- 
formance and promote a more 
effective and efficient quality 
of service to its customers.” 

Yesterday, Mr Neville Deep- 
ens, IBAP’s finance director, 
said that it was hoped agency 
status would Wring the organi- 
sation closer to its customers, 
mainly commodity traders. 
The Board’s Chief Executive, 
Mr Guy Stapleton, had w r itte n 
to trading associations “for the 
first time asking what they 
most needed in terms of ser- 
vice from IBAP.” 

IBAP was set up in 1973 on 
Britain’s entry to the EC. 
According to its latest awwnnl 
report, tu rn o ver in 1988 fell by 
£500m to nearly £2.6bn, or 
around its 198566 level. Almost 
£2.1bn was accounted for by 
spending on CAP related mea- 
sures ranging from payment of 
export subsidies to the storage 
of surplus commodities. 

The Board has suffered from 
persistent staff problems over 
the years, not helped by its 
location in Reading, where 
competition for skilled workers 
is intense. Some re-location is 

now ptoriTiflri. 

However, the greatest cus- 
tomer complaint with IBAP 
has been its inefficient pay- 
ments system. Though the 
backlog is now within tie two 
months required by EC law, 
new computers are expected to 
enable payments to be made 
within three or four weeks, 
offMala said. 

• The EC could have Commu- 
nity-wide rules on the control 
of salmonella in poultry by the 
end of jte summer, Mr John 
Gummer, UK minister of agri- 
culture baa g«id- Mr Buy Mao- - 
Sharry, the Farm Commis- 
sioner, had assured Him Hint 
proposals on the controls 
would be published by May. 

Britain’s poultry industry 
has complained that controls 
introduced following last 
year’s salmoneBa-ineggs crisis 
are so tough that they harm its 
com p etitive position in the EC. 
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US environment groups mount 
attack on 6 the scourge of lead 9 

By Kenneth Gooding, Mining Correspondent 


TWO IMPORTANT 
environmental pressure groups 
are combining hi an effort to 
drive the US lead industry out 
of business. Mr Nick Moore, 
rnbiteg analyst with the Ozd 
Minnett financial services 
gro u p, suggests in the organi- 
sation’s latest Mining Weekly. 

He says the US Environmen- 
tal Protection Agency an d the 
Environmental Defence Fund 
have combined “to talkie the 
scourge of lead.” 

Mr Moore adds a warning: 
“Past experience has shown 
that the EPA and EDF are not 
toothless organisations. Such 
is their tenacity that , once they 
get their teeth into something, 
they rarely let go.” 

The EDF launched its cam* 
paign with a report which says 
“millions of children in the US 
are being poisoned by lead” 
because they have harmful lev- 


els of the metal is their blood. 
The report says that degrading 
lead-based paint is probably 
the primary source of the pol- 
lution and the EDF estimates 
the cost of cleaning up 2m 
affected homes will be glObn. 

The EDF Is recommending to 
Congress that this be paid for 
threragh a $L2S a lb excise tax 
on lead to be paid for seven 
years by miners and fabrica- 
tors. Ur Mioore points out this 
is more four rimaw tha 
average London Metal 
Ex cha n ge price for lead which 
was 305 cents a lb last year. 

"Importantly, the tax would 
be levied on imported as well 
as domestic lead,” says Mr 
Moore. 

The EDF says its scheme 
would “create an incentive to 
adopt safer subst i t u tes" but Mr 
Moore points out 60 per cent of 
the metal produced goes into 


lead-arid batteries for which no 
alternative is on the horizon. 

“The use of lead in batteries 
i$ price insensitive. Thus, bat- 
tery producers could charge 
extortionate prices for their 
product knowing Hm^ within 
the. bounds of their own bat- 
tery competition, there was no 
alternative," says Mr Moore. 

Meanwhile, the EPA’s fine of 
attack is, to promote reduced 

lead mining and umpiring and 
encourage secondary recycling, 
be points out 

A number of primary lead 
producers have already moved 
into the secondary (or scrap) 
business and the trend is likely 
to continue. "The emotional 
battle has already been lost” 
suggests Mr Mooze. “Tim battle 
to be won is to convince the 
legislators that secondary lead 
recycling is an environmental 


India to end controls on gold 


By R.C. Murtfay in Bombay 


NORMALLY GOLD-crazy 
Indians have stayed away from 
the bullion market at the 

heig ht of demand for gold Since 

last week, sending prices tum- 
bling, following New Delhi’s 
decision to scrap controls on 
gold trading. 

Zaverl bazaar, the hub of 
India's bullion trade in Bom- 
bay, was plunged into turmoil 
as the market was gripped by 
pmi<» selling. 

Prices ptam mette d by 18 per 
cent in a week and the down- 
trend is co ntinuing . The cur- 
rent price of R3400 per 10 
grammes is equivalent to $568 
a troy ounce, still needy $200 

hi ghw Hum the T/ yndnn h nTHn n 

maricat level, which has also 
fallen sharply tills week. There 
was no trading in Bombay yes- 
terday because of a festival 

The foil was triggered by the 
proposed repeal of the 28-year- 
old Gold Control Act, which 
prohibited individuals from 
holding un wrought gold and 
allowed goldsmiths to keep 
only 100 grammes as stock in 
trade while licensed traders 
were not subject to any restric- 


tions. 

The legislation was intro- 
duced after a Indo-Chinese con- 
frontation in 1962 to conserve 
gold for arms acquisition. But 
tiie gold control act outlived its 
usefulness as Tmtiww industry 
attained maturity and sophisti- 
cation and relations between 
the two countries thawed. 

Gold traders became a privi- 
leged class and acquired vested 
interest in perpetuating the 
restrictions on goldsmiths. The 
proposed repeal, which is part 
of the Government’s budget 
presented last week, will 
become e f fec tiv e in April after 
Parliament approves a new 
framework to meet demand for 
gold. 

Traditionally, Tndiawa 
gold in jewellery and as a store 
of value providing hedge 
fl ptiwt inflation. Though new 
saving hw t r nm imfti Him corpo- 
rate shares have been intro- 
duced, wmHwnp; to glister 
more for Indians H«m any oth- 
ers. 

A sea-change been seen 
over the past 28 years on the 
gold scene. India, which was 


self-sufficient in the yellow 
metal through local production 
ami recycled grid, is now a net 
importer. The supply/demand 
imbalance lifted local prices to 
more than a third over the 
international level making 
imports attractive. 

Gold Imports are banned and 
local production is just two 
tonnes a year at the state- 
owned Kolar gold fields in the 
south Indian state of Karna- 


taka, the country’s only 


source. With recycled go! 
meeting a third of total 
demand, smuggling has 
become the main source of sup- 
ply. Analysts place India’s gold 
consump tion last year at 250 
tonnes, of which some 170 
tonnes were smuggled. 

The Indian government is to 
deride soon an allowing expa- 
triate Indians arriving in the 
country to bring grid as part of 
personal baggage on paying 
some import duty, which 
would narrow the gap between 
the domestic and international 
prices and at the mim time 
avoid outflow of foreign 
exchange on gold import 


Optimism 
on cocoa 
agreement 
extension 


By David Blackwell 


TALKS ON extending the 
troubled international cocoa 
agreement for two years 
beyond September are prog- 
ressing well, although financ ial 
hurdles remain to be cleared. 

Tm very impressed by the 
progress we have made," said 
Mr Peter Baron, chairman of 
the International Cocoa Organ- 
isation's council after a full 
session yesterday morning. 
“There is a cooperative atti- 
tude which I have not seen for 
some tune. I will do all that I 
^>n to keep up the momen- 
tum." 

Mr Baron was optimistic 
that a solution to the problems 
of fiwandng an extension could 
be found by the end of the 
week. Producer countries have 
agreed in principle that the 
buffer stock manager will be 
able to sell more than 2,000 
tonnes from his 250,000-tonne 
stock if need be. 

The producers, who collec- 
tively owe the organisation 
nearly $l40m in unpaid levies, 
have also committed them- 
selves to gathering funds to 
finance the maintenance of the 
buffer stock during any exten- 
sion of the pact 

The organisation is expected 
to have $15m left in its coffers 
by the time the pact officially 
expires in September. That 
would be enough to finance the 
buffer stock for only one year. 

ah attempts at defending an 
agreed price range for cocoa 
have long since been aban- 
doned, and any extension to 
the agreement will contain qq 
economic provisions. However, 
if the agreement is allowed to 
lapse, the buffer stock will 
have to be sold on the already 
o ver su pplied world market 
• International Cocoa Organi- 
sation members are consider- 
ing whether to approach the 
UN Common Fund for Com- 
modities for recognition as an 
inter-governmental body. Rec- 
ognition would allow the ICCO 
to seek money from the fund 
for activities such as research 
and development, marketing 
and productivity studies. 


Brazil expects sugar supply problems to continue 


By John Barham in Sao Paulo 


BRAZIL’S PRODUCTION of 
sugar-cane is unlikely, to 
increase this year. Government 
officials warn that Brazil, wffl- 
again have difficulty in meet 
ing Ua sugar export commit 
tmmfw and forecast a substan- 
tial reform, of the country’s 
sugar-cane-based alternative 
fael poMcies. La st yea r, alcohol 
supplies began drying up and 
Brazil only just managed to 
honour forward sugar export 
contracts. 

Nine tenths of Brazil’s sug- 


ar-cane output is used to pro- 
duce .alcohol,. . But MT Paulo 
Sergio de Souza, an official at 
the Sugar and. Alcohol- Insti- 
tute (JAA), said: ’Tt would take 
several years to increase sug- 
ar-cane production and meet 
demand for fori, alcohol." 

Demand for fuel alcohol is 
put at I5bn litres a year; but 
Brazfl’8 distilleries only pro- 
duce 123m to ISbn litres. The 
previous Government held 
down the alcohol price to con- 
trol inflation, simultaneously 


discouraging production and 
ffl cp nnig ing co ns u mption. 

Mr Paulo. Cesar Ximenes, a ' 
senior official in. the InfraStruc- ~ 
tore Ministry, which manag ra 
the alcohol policy, said: "There 
is a proposal to use fuel alcohol 
as a mixture, but never as an 
exclusive fuel. Another is to 
simply stabilise production of 
alcohol at present Hmtts.” 

The new Government’s anti- 


inflation policy has brought a 
nt decline ii 


30 per cent oecune in consump- 
tion by almost doubling prices 


and withdrawing two-thirds of 
tiie economy’s liquidity. 

This year's planned sugar- 
cane production is to be 
announced next week. How- 
ever, Mr de Souza said: "at 
best, output will remain the 
same as last year and there 
wQl surely be a lack of sugar.” 

Under forward contracts 
signed with commodity bro- 
kers, the IAA must export L3m 
tonnes of sugar over the com- 
ing four years at prices below 
present international prices. 
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WORLD COMMODITIES PRICES 
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(priora ottopUad by Amaloantttod Motel Trading) CtHJOC Ob. (UghiJ 42,000 US goHs S/bsrrsi 


GOLD lost no further ground 
yesterday in London alter 
Monday's dramatic retreat after 
a huge Middle Eastern sale. But 
dealers said the market remained 
nervous, and still looks vulnerable 
at these levels with some 
operators still leaning towards 
a bearish stance. "Gold's got to 
go some way to recoup 
yesterday's losses a nd 1 c annot 
see it moving above $372 In foe 
short-term," one dealer sakL On 
foe LME copper rallied in morning 
trading on news that Southern 
Peru Copper had declared force 
majeure on blister copper 
deliveries to the Peruvian 
government refinery. But by the 


close foe metal had retreated as 
liquidation and profit-taking 
emerged following foe failure of 
foe Comex May contract to 
penetrate Monday’s high of 116.40 
cents a lb. Lead prices regained 
some of Monday’s losses. Despite 
last week's 8,850 tonnes rise in 
LME stocks, supplies remain tight 
and some traders were concerned 
that lead delivered into 
warehouses had only been lent 
by producers. Aluminium prices 
moved ahead, helped by 
confirmation of a serious fire at 
Nalco’a aluminium smelter in 
Orissa, India. 
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SUGAR WORLD “11" 112000 lbs; crate/ tea 


.Ctoae 

CZZ3 



May 

1605 

1656 

1504 

1507 

M 

1608 

1557 

1503 

1508 

Oct 

1408 

1807 

1507 ■ 

1406 

Mar 

1407 

14.19 

14.10 

1307 

May 

me 

1405 

1307 

1306 

Jul 


1090 

0 

0 


SOYABEANS 5000 bu min; oants/BQIb bushel 

..W 

Clara 

Pravtoua 

Mgh/Low 


May 

6002 

603/4 

606/0 

599/4 

Jut 

613/9 

617/4 

618/2 

613/4 

Aug 

617/4 

621/2 

623/0 

617/0 

Hep 

sum 

620/D 

621/4 

616/4 

Nov 

621/2 

625/2 

82B/4 

621/0 

Jon 

630/4 

633ftl 

635/4 

630/4 

Mar 

640/0 


645/0 

640/0 

May 

647/0 

661/0 

681/0 

847/0 


SOYABEAN OB. 60,000 tbs; contort) 


Cloaa Previous High/Low 


May 


21.16 
22.16 
2227 
Aug 22-15 
Sop 21-90 
Oct 21 JB 

Doe 21-58 
Jan 2140 


21.16 21.15 

2240 22.40 

&4B 22.53 

2237 22-40 

22.11 22.17 

21.77 2100 

21.67 2140 

21.48 21.85 


21.15 

22.15 
2208 
22.15 
21 SO 
2135 
21 .55 
21.40 


SOYABEAN MEAL 100 Ions; Sfton 



Ctooe 

Previous 

Mgh/Low 


May 

1734 

1740 

174.7 

1730 

JaJ 

1774 

1784 

178.7 


Aug 

179.0 

160.8 

1804 

1794 

Sep 

1810 

1822 

1624 


Oct 

183.1 

163.6 

183.7 

1830 

Dec 

1864 

1870 

1874 

1864 

Jan 

1880 

1800 

1600 

1880 

Mar 

1940 

1940 

0 

0 


■ABE MOO bu min; cento/56K> bushel 



Ctooe 

Pravtoua 

Mgh/Low 


May 

261/2 

260/8 

261/8 

280/4 

Jul 

264/4 

264/4 

2SSM 

263/8 

Sep 

2SB/2 

250/4 

261/0 

2S8/D 

Deo 

286/2 

257/2 

268/8 

29B/B 


261/4 

282/2 

283/4 

261/0 

May 

203/6 

284/4 

266/4 


Jut 

' 266/0 

266/6 

208/6 

266/0 


VftOOO bu mln; cantortOlbJiuatMi 


COTTON 80000; oanteflbs 



Close 

Pravtoua 

HgtoLaw 


May 

7005 


7003 

7045 

Jtd 

71.17 

7100 

7140 

7046 

Oct 

6606 

60.10 

8030 

■mm 

Dec 

6440 

6447 

6444 

6440 

May 

66.70 

6ft 15 

68.12 

6500 

Jul 

6808 

6802 

8645 

6606 

ft 1 wi !>'■ es 

■ 

g-" 1 



May 

19275 

18300 -‘ 

moo 

19200 

Jul.- 

18740 

189.10 . 

18040 

187.10 

Sep 

16200 

18340 

.18340 . 

18240 

NOV . 

. 17ft75 

.17506-. . 

17800 

17500 

Jan 

171.15 


172.10 

17200 

Mar 

171.18 

17140 

17140 

17100 

May 

171.16 

17140- . 

17240 

17240 . 

Jul 

- 771.15 

17140 '■ 

0 

0 



Close 

Previous 

High/Low 


May 

396/0 

358 ft) 

35010 

355/0 

Jul 

3*0/0 

341/2 

341/8 

339/4 

Sep 

347/0 

348/2 

348/2 



369/4 

380/6 

361/0 


Mar 

■368/2 

388/4 

067/4 

385/6 

Mar 

370/0 


370/4 

aevi 


UVE CATTLE 40,000 lbs; canta/UM 


CJ«a Previous High/Low 


Apr 

7702 

7702 

7747 

Jun 

7245 

7247 

7292 

Aug 

7247 

7247 

7240 

on 

7347 

7547 

75.70 

Dae 

7808 

7305 

7400 

tteb 

7400 

7400 

74.05 ‘ 

Apr 

74.17 

7702 

.0 


7522 

7240 

7202 

73.47 

73J0 

73.95 

74.17 


UVSNOttS 30000 9 k MflU/Bm 












*L 

to 


'“is 


Qoca Provioca Wgh/Luw 


REUTERS (Baas: September IS TB31 - loo) 


Mar 27 Iter 28 mnft ago yr ego 


10127 .19007 182&2 


(Baas; Dec. 31 1074 n ioa) 


Mar 28 Mar 28 nosh ago yr ago 


Spot- - 102*2 183*6 ISMS 187.57 
JFrtun* 18tf2 132-48 18240 13512 


Apr 

82.70 

3347 

6305 

6200 


Jun 

57.10 

5746 

5700 



Jul 

58.47 

5602 

58.72 

56.16 


Aug 

5407 

3402 

5446 




4840 


4ft90 

4805 


Doe 

4805 

4803 

4900 




4707 

48.08 

4707 

4705 

r U 

Apr 

45.70 

4502 

4640 

45.70 

- - - 


* 

•.■a 

* ; 


PQWKBBUBS 4 M 00 B»a;cent 8 rt> 

Qooa Previou s HiQh/Low 

May 3380 5527 

4ul B33S 54.12 

Aug 3132 52.00 


S7.1S 57 JH 

May 67.90 8530 


6905 

5100 


susa 

6200 


5100 

8000 


- 5706 

5646' 

.. 

0 

6ft 70 . 


0 

5700 



* i 


■ A 

*7? 


*5* 


\ 
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LONDON STOCK EXCHANGE 


with a sudden hump 


A STBJNG of disat 
cotpoaa t e igmlts and a lack 
In i p ufam in .Tokyo, brought the 
UK stock market down to earth 
with a bump yesterday, driving 
Ow FT-SE Index down by more 
than 90 points in sig n i fi cantly 
increased ' trading volume. 
Technical pressures inside the 
London market were suddenly 
reversed as a leading securities 
house finished closing bear 
positions taken on following 
last week's UK Budget and 
then backed away from equi- 


i 
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Market indices were baddy 
hit by a huge fell In Carlton 
n nmiBimiiwHnna following the 

sale of Cosworth 
specialist engines 


to Vickers for whatf was 
regarded initially as a -poor 
price; Trading news than the 
shipping and cons t ruct io n 
group F&'O also disappointed 
the market, and a £l27m rights 
issue from T&N, the engineer- ' 
ing components firm. provided-, 
further discouragement. 

Equities opened lower after a 


feeble performance by the Nik- 
kei Index overnight, and losses 
w£re extended as the flow off 
. company news hit the trading 
screens. Firmness in sterling 
had a more conventional effect 
that in' recent days, pointing to 
; bazder : times fix the overseas 

i ea rning litnnlw r a tlmf than pro- 
viding comfort on domestic 
interrat rate prospects. ICI 
tamed sharply tower as inves- 
tors assesse d the outlook for. 
t fre r .glo bal petrochemicals 
industry. . 

■ The setback in equities gath- 
ered pace when UK Gilts, hav- 
ing- already, reversed early 
rains, fell away sharply in late 
dealings. 73 k final reading cm 
the . FT-SE Index, taken at 


LSOpm since Stock E x ch ange 
trading hours changed this 
week, showed a loss of 82 
p oints at 2£6EUL 

"Why we were at 2£00 on 
Monday”? was the despairing 
answer of one trader to the 
question of why the market fell 
yesterday. Seaq volume 
increased to 365JBm from the 
8S&3m off the previous session, 
and included a £30m trading 
programme reportedly tram 
Smith .New Court, the UK secu- 
rities bo n yg . 

There was more “serious 
business" yesterday, according 
to a senior trader at a US firm. 

The ilOW Of dlwiflqpnilnHwg COT- 

porate profits news was an 
unsettling factor for a market 


which has benefited over the 
past month from good divi- 
dends and statements 

from major companies. Poor 
profits nears from, among oth- 
ers, BmusL and Marley, were 
sera as reminders that there 
could be gloomier times ahead. 

In the wake of the Budget 
Speech from Mr Major, the UK 
Chancellor of the Exchequer, 
the equity market’s hopes for 
an pywiTig in interest 

rates have been put back to 
next year. On the international 
front, the continuing weakness 
off the Tea, reflected in the new 
■uncertainty in Tokyo equities, 
baa re-awakened London's con- 
cern over the outlook for 
global markets. 
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2294.11 229&21 122304 
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Heavy 
setback 
in Carlton 


Carlton fpi\~ 

as analysts cut their 
i in response to a 
thaw b ullish comment 
from the company on trading.. 

The weakness was initially 
exacerbated by the sale of the 
company's specialist engine 
division, Cosworth. to Vickers, 
for 2163.5m. The market’s 
viewed that figure as below 
most estimates made since 
Co s wo rth was pot up for sale 
last autumn. 

The analysts' considered 
view, that the price was rea- 
sonable for both sides, did not 
reassure the market. Carlton 
shares suffered from succes- 
sive bouts of what one 
researcher called “panic sell- 
ing." T^ey fell to a tow of 585p 
after New York opened with, 
still farther selling. The shares 
ended the day at 59Qp, a 
decline of 8L Turnover, at 5.7m 
shares, was excrationaHv High 
Among analysts to cut their 
forecasts, BZW was among the 
most swingeing; they lopped 
£15m off their current year 
e stimate to 2160m. Others were 
more modest, such as Hoare 
Govett, which trimmed its fig- 
ure to 2170m from 177.5m. 

Most analysts were cautious 
in their gee ommendatteng, tmg. 

gestlng that investors should 
stay on the until the 

dust had settled. One said: 
“The stock looks reasonable 
value, but I don't know who 
will have the guts to buy it" 
Another added that Carlton 
was undervalued “if you can 
live with the inevitable uncer- 
tainty." 

Prudential active 

Preliminary profits from 
Prudential Corporation up 9 
per cent at £385Am, against 
last time’s £3524m, were ini- 
tially regarded as satisfactory. 
In particular, the dividend, up 
15 per cent, was said to have 
been at the top end of expecta- 
tions, although one trader said 
.that super-bulls of Prudential 
were disappointed with the 
payment. 

A subsequent and more thor- 
ough examination of the fig- 
ures brought a re-appraisal and 
the share price slipped back in 
keen two-way business to rad 
the session a net 5 off at 20lp. 
Turnover expanded to 7.6m. 
well ahead of usual levels of 
business. 

The UBS Phillips A Drew 
(UBS) Insurance team 
described the results as “in 
essence quite good”, but added 
that growth was expected to 
slow. UBS rate the shares “a 
hold - and likely to mark 
time.” The main support will 


coane from the yield and divi- 
dend growth, although fixe lafr ■; 
ter will probably slow to 
around 14 per cant, continued 
the team. 

« #* 

Isosceles stubbed 

Isosceles equity stub fell by 
almost a third on the 
announcement that capital 
restructuring fs hkely in the 
wake of its feflnre to sell B1 UK 
stores to Wm Low, the Scottish 
retailer. 

Talk of a rights Issue by the 
highly-leveraged company, 
which took over Gateway food 
retail group with a more than 
£2tm bid last year, prompted 
light selling. The stabs dosed 
at a mid-price of £15 per unit 
compared with £22 the previ- 
ous day. “The selling pressure 
wasn’t that heavy, but the 
business was all one way,” a 
market participant said. 

. One analyst- commented: 
“The stubs will continue to 
came under pressure nntfl the 
uncertainty over' Isosceles' 
recapitalisation is cleared up.” 
Meanwhile, Wm Low contin- 
ued to advance foflowtagtoe 
collapse ef the talks, closing a 
penny up at 303p, 

Norex strong 

Norex, the transport and 
insurance company, staged. a 
quick rise toZLSp before doe- 
tag the session 23 up on bal- 
ance at 200p after analysts had 
met the company. 

Dealers said that busring 
'interest had arisen as a result 
of the company's purchase in 
the first few weeks of the year 
of discounted debt. Norex paid 
£55m for £77m of paper issued 
against oil rigs by a US com- 
pany, Global Maries 

Mr John Morley, who 
researches the company at bro- 
ker : Hargraave Hale, . said: 
“They timed the deal right” 
Other source* aaid that the 
cash flow from the rigs when 
the the debt was bought would 
not have covered then running 
costs. Since then, rates have 
risen by half and the Global is 
in a position not only to pay 
the 12 per cent coupon, but 
possibly to repay some or all of 
the principle. 

Id, fell 31 to lllSp on a 
warning from Cham Systems, 
the Anglo-American consul- 
tancy, that the downturn in 
Europe's petrochemicals sector 
could last another 3 years. Mr 
Martin Glen at Shearson Leh- 
man Hutton, who recently had 
discussions with Id about Jan- 
uary and February trading 


FT-A AD-Sttame Index 


1250 


1200 


1150 


1100 



EqdtySiiatatTtaded 

Turnovor by volume (mWon) 
now 



Jan 


Feb 


Mar 


conditions, also pointed oat 
that shipment of fertiliser 
products has been severely 
a Ubrf led by agfeg in the UK and 
that toimwl In pnlynf itiMBiM 
was still weak, especially in 
the US. 

Mr Glen predicted a 20 per 
cent feE in first quarter profits 
to £350m, and. said: “ft looks 
like tiie shares have moved up 
too far in the short term.” 

Davy Gap backed the mar- 
ket trend dosing 9 up at 245p, 
following an announcement 
that Davy is to buy Gleci™ 
Group, the metal esxgtoeertag 
division of French company 
Spie BatignolleB. . Under the 
terms of the deal, Davy is to 
issue Spie Batignolles with 
17.4m new Davy, shares, 14.7 
per cent of Davy’s enlarged 
capital, which Spie Batignolles 
wul hold as a long term invest- . 

T& Kfen 19 to 175P after the 


company todd it was to make a 
ane-for-three rights issue to 
raise around £l27m to 
a 6190m cash agreed tender 
offer for J P Industries, a US 
based car parts supplier. 

TAN said the rights issue 
would be in twn parts with the 
second part taken up if the 
offer succeeds. If the offer 
failed, TAN said the proceeds 
will be used to reduce borrow- 
ings. Dealers were concerned 
about the possible earnings 
dilation that the deal would 
cause and also pointed to 
uncertainty about the deal’s 
completion. Mr Robert Sassoon 


NEW HIGHS AND LOWS FOR 1989190 
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at County Natwest echoed 
those woiries . but said, “long 
term, there fa no doubt it fa a 
. hand in glove fit as north 
America has been, an area of 
weakness fbr TAN.” 

Vkfcezs seesawed and closed 
3 down at ZlOp, following the 
announcement that it was to 
. buy Cosworth Engineers, a 

producer of high performance 
car from Carlton Com- 

munications for £163m. The 
turbulence in the share price 
reflected uncartalnity among 
dealers and analysts about toe 
eventual impact on earnings. 

Rolls-Royce were once again 
a good market and the shires 
held up relatively well, during 
only a penny tower at 18Sp on 
high turnover of &2m shares. 

Proftt taking and a little ner- 
vousness ahead of today's fig- 
ures were ■ evident around 
Hawker Siddeley whose shares 
gave 19 14 to 640p. 

Lancaster added another 10 
to 148p, following Monday’s 
newB of the talks which could 
lead to an after for the com- 
pany. 

leelfsl- Frozen Foods 
unveiled a near four-fold Jump 
in profits to £35m yesterday 
and the shares advanced 21 to 
26Sp. MT Paul Sndddy of Ktota- 
wort Benson Said toe results 
had set at rest the market’s 
worries about the company’s 
ability to compete with toe 
larger supermarket groups. 

He left his current year fore- 
cast of 243m unchanged, 
lowin g that tha shares should 
hit £3 within a " month.. Mr 
Andrew Fowler of Charter- 
house Tilney said that 
shortterm could rise a 

fintiter 10 and then hold in a 
range of 280 to 290p. He left his 
profits estimate unchanged 
this year at £4fen. 

Turnover ta the banking sec- 
tor was said by dealers to have 
been negligible. Standard 
Chartered tost 10 to 528p as 
twwn^ M ftnpte toak pro file and 
TSB also suffered, lasing 4 to 
I40pon vohnne of shares Urn. 

wiuls Faber., the insurance 
broker, performed extremely 
well, advancing Btrongly to 
dose 9 ahead at 25Gp on turn- 
over of I -5m. after the group 
revealed preliminary figures in 
excess of the market's most 
optimistic expectations. Pre-tax 
profits came out at £62 -3m 
against £5L4m, and the divi- 
dend total, caused smites 
among analysts. 

UBS Phillips A Drew 
upgraded their current year 
forec as t to £75m and Bald , that 
the prospective price earnings 
ratio of 13 times looked “quite 
at tract i ve." Ms Julianna Jes- 
sup at BZW saH Wilds Faber, 
“seems finally to have turned 
.toe comer to sustainable 
recovery," and rated the shares 
a buy. 

Speculative buying of Aquas- 
e nt nm, in the hope that the 
restricted voting “A" shares 
might be pnfr^ Ti d ^ *iri, ipft 
market short of stodk squeez- 
ing the price 18 higher to 150p. 


APPOINTMENTS 


Finance 
director 
for Davy 

■ Mr Derek Hawkins has 
joined DAVY CORPORATION 
and will succeed Hr GX. 
Carswell as finance director 
in July when Mr Carswell 
retires. Mr Hawkins was with 
Consolidated Gcdd Fields. 

■ BARCLAYS DE ZOETE 
WEDD has appointed as 
directors Mr Dominic 
Franklin, Mr David Knight, 


Fox, Dr Robert Taylor, ; 

Mr Alan Wood. 

■ SDNLEIGH has appointed 
Mr Stephen G. Aston-Smith 
as finance director. He was 
company secretary and group 

finamriai controller. 

■ Mr Graham Black has been 
appointed director of 
marketing far TRANS 
GLOBAL AIR, an airfreight 
company based at Heathrow, 
He was commercial director 
of Mercury Airfreight. 

■ Mr Ken Manley, chairman 
of Campbell Foods, has been 
appointed senior vice 
president, CAMPBELLTS 
EUROPE, based in Brussels. 

■ MCLEOD RUSSEL 
HOLDINGS has appointed Mr 
John Asher as business 


development dire c to r from 
April 2. He was mana ging 
director of the industrial 
division of Crown Berger 
Europe. Mr Michael Andrews 
Joins the board as a 
nonexecutive director. 

■ BRAITHWAITE has 
ajpmtr riw l Mr MlfJud Mwrly 
as a non-executive director. 

He fa chief executive of 
Norcros. 

■ Mr Iain Bums, chief 
operating officer, British A 
Commonwealth Holdings, has 
been appointed a director of 
MACMILLAN. 

■ COUNTY NATWEST 
INVESTMENT 
MANAGEMENT has 
Mr dark H&Uman as i 
of marketing. He joins from 
American Express, and 
succeeds Mr Geoffrey Osndnt 
who is retiring but continues 
as a consultant 

■ STEEL BURRILL JONES 
GROUP baa appointed to the 
board of Meacock Samnehon 
A Devitt Mr David Woodard 
as a director, and Mr Raj 
Balasuriya and Mr Graham 
Duffy as associate directors. 

■ Mr David Glazier has been 
appointed representative in 
Lo ndon of BANCO DEL 
PACEFICO, Ecuador. The 
Toron Group has contracted 
with the bank to e st a b lish a 
T^widnn nfpfrp Mr G1 arier was 
with the international banking 
division of Lloyds Bank, with 
experience of working Jn 
Ecuador. 



Mr Ti m Beec h (above) has 
joined K ENWOOD a s finance 
. director. HU was a corporate 
partner with Grant 
Thornton, and financial 
adviser to toe management 
team that bought Kenwood 
from Thorn EMI last 
Septemb er. JMr Martin 
Eastwood has been 
to director of i 

■ BALFOUR BEATTY, part 
of BICC, wifi, have a new 
orgtmfafltlfmal structure from 
April 2. Hr David Cawthra 
is appointed chief executive. 
MrHaroBedrilanismade 


■ haWkhIR SIDDELEY has 
a ppointed Mr Duncan J. Lewis 
to the group executive as 
director of strategic planning. 
He joins from British 
Tetocommmdcationa where 
be was director of 
procurement, strategy and- 
network services. 

■ CAMTEG ELECTRONICS 
has promoted Mr John 
Ptagneft to technical director 

f rom tudwriwil immagpr , 

■ HERON INTERNATIONAL’S 
distribution division 
Heronfralght has promoted 
Mr Georgs Ghadfield from 

wn p I n y iM wJaHn na n u n ai p . 

to director of human resources. 


for Che building muf civil 
enetaflertag activities off the 

Carroll becomes 

patwy n g dfacdnr wa ymdhlB 

for power activities; and Mr 
John Dean is appointed 
managing director resymslHe 
for engineering and services 
and tor Balfour Beatfy 
America. Group. 



Mr Kevin Meat (above) has 
been appointed managing 
director of 8BRV1S, 
Wednesbury. He was 
commercial mrectqr, and owns 
about 40% off the c om pa ny. 


Bi-HMi Telecom diwned 3% 
to 286p on 5.7m; “down with 
the market,” noted one trader. 
Racal Electronic lost 6 to 205p 
on 3.7m while Cable A Wire- 
less dropped 10 to !&7p on very 
thin turnover off 797,000. 

The latest profits downgrade 
did little for GEG, which eased 
3. more to 205p on 24m, white 
news of the proposed HtigatUm 
by Efectrocompohents saw STC 
lose 10 to 257p; cue specialist 
said toe fift in STC had been 
“groszy overdone, and that the 
move would be proved to be of 
little significance to the 
group.” 

Thorn EMI took another 
famiMa, inring a further 20 to 
668p with marimfanaketa con- 
vinced tiiat more downgrades 
are in the pipeline. 

Amstred edged up 2 more to 
Bflp on good turnover of 4J2m 
still buoyed by the o ptimi sm 
expressed recently by Kledn- 
wort Benson. 

BAA defted the overall mar- 
ket trend as i nvest ors and trad- 
ers considered the statement 

fr om g_5 per «»p* nhairiinMnr 

ADT that the company's 

articles of mnnriatim riirtnltl 

be changed. The articles say 
that no person may own more 
than 15 per cent of BAA. 

ADT argued that the 
changes would retain the UK 
Government’s special share in 
BAA, created to protect the 
national interest. BAA was 11 
higher at one point and dosed 
a penny better on the day - 
one of only 4 FT-SE 100 shares 
to rise - at 407p. Turnover 
was a busy 3.4m shares. 

Year-end -figures from P AO 
disappointed and the compa- 
ny’s shares fell quickly. They 
recovered from a tow of 589p to 
dose at 592p, a net decline of 
25. The shares had risen 
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steadily in the days ahead off 
the results announcement. . 

Pearson was toe best per- 
former of the day among FT-SE 
stocks, holding on to an 
improvement of 7 achieved 
early in the session to close at 
673p. Volume was small, even 
for Pearson, at 90,000 shares. 
Dealers said that there 
appeared to be no seDtag pres- 
sure ahead of year-end figures 
dne on Friday. 

Full-year profits from Banal, 
down 30 per cent at £65.4m, 
depressed the shares which 
closed 10 off at 96p. Trading 
volume of 10m included two 
blocks of 4m each. 

Lo wer-than-e xpected final 
profi ts from London and Met- 
ropolitan, the property group, 
pushed the shares 14 lower to 
106p. Profits of £15m compared 


with expectations of £l8m. 

A mode rate decline in crude 
oil prices coupled with the 

flu aMll w aalmwai fa th« wipito t 

left the ail and gas sector with 
widespread, although generally 
modsst losses. 

BP slipped 2% to 335 !£p on 
tur no ve r of 3.4m shares while 
Shell, where turnover came 
out at 2Am, tost 8 to 464p. Brit- 
ish Gas, slightly unsettled by 
the waves caused by the 
Labour Party’s views on the 
water industry, eased 2 to 
216%p_an turnover of 8.4m. 

LASMO drifted off 5 more to 
593p as trados waited for offi- 
cial news from the group's 
much-vaunted Westray well ta 
the North Sea. Last week 
LASMO shares came under 
sustained pressure amid sto- 
ries that the well, spoken of in 


past weeks as a 200tn-barrel 
discovery had, encountered 
serious problems. Expectations 
have now been lowered and 
observers are now looking for 
a lOOro-banel find. 

Bunzxata scheduled to report 
preliminary results tomorrow 
- County NatWest fa forecast- 
ing net income of £91m against 
£87.2m - lost 6 to 590p. Cater, 
hit last week by a sell note 
from County NatWest, s uffe r ed 
another setback, dosing a fur- 
ther 11 tower at 263p. 

Worries about the Labour 
Party's stance on the water 
industry left the Water Pack- 
age a further 230 down at 
21530. 

■ Other Market statistics, 
including the FT-Actoariea 
share index. Page 28 
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FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust Prices are available on FT Cityline. To obte *n *«» 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-S3M12S 
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FINANCIAL TIMES WEDNESDAY MARCH 28 1990 


CURRENCIES, 


FOREIGN EXCHANGES 

Pound advances and yen slides 


ANC CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


X9i% 


STERLING'S RECOVERY and 
% continued sHfla erf the Japa- 
nese yen remained tbs main 
fM ft in f flfl of fairly subdued for- 
eign exchange trading yester- 
day. UK inflation is expected to 
move up to around 9 per cent 
in the next few months, 
according to City economists, 
a Is likely to stay as high as 
7 Vi per cent at the end of the 
year, on Treasury forecasts, 
and independent estimates sug- 
gest the year-end figure may be 
nearer 8 per cent 

Against this background the 
market sees tittle immediate 
op p ortu nity for a cut in UK 
interest rates. The prospect of 
a long period erf high rates in 
London, and the lack of any 
important UK economic news 
until publication of March 
retail prices and February 
average earnings on April 12, 
provided support for sterling. 

The pound closed in London 
at the day's high against the 
dollar, gaining 1.20 cents to 
$1.6260- Sterling also advanced 
to DM2.7800 from DM2.7675; to 
Y255.75 from Y252.25; to 
FFI3.352S from FFrt.3175, and 
was unchanged at SFr2.4675. 
Its index climbed 0J5 to 87.3. 

In Tokyo the dollar rose to a 
high of Y15720, where the 
Bank of Japan stepped in to 
support its currency with sales 
of about $l0Om to $ 200 m. 

Dealers noted, however, that 

C IN NEW YORK 


.61*0-1.61701 

E&n: 

9.70-9.60poi| 


the US Federal Reserve stayed 

oat Of the market on Monday 

in New York, despite the dol- 
lar’s advance of about 2 % yen, 
and It was not seen to inter- 
vene yesterday in support of 
the yen by the time Europe 
had closed. This tended to con- 
firm that talks between Mr 
Nicholas Brady, US Treasury 
Secretary, and Mr Ryutaro 
Hashlmoto, Japanese Finance 
Minis tar, failed to produce con- 
crete measures to support the 
yen and that there is unlikely 
to be concerted action by the 
Group of Seven. 

This lack of action by central 
H anks maintained downward 
pressure on the yen. In London 
the US currency rose to a peak 
of Y157.35, the highest level 
since January 1987, before dos- 
ing at Y15725, against Y156.35 
on Monday. Soon after the fin- 
ish of trading in London the 
dollar broke through resistance 
at Y157.50 in New York, rising 
to YI57.65. 


European currencies were 
generally firmer against the 
dollar, partly as traders 
switched out of yen and into 
the D-Mark. This took the 
D-Mark up to Y9L95 from 
Y9L15. At the London close the 
dollar bad fallen to DML7100 
from DM1.7150; to SFrL5170 
from SFrl.5290; and to 
FFTS.7525 from FFr5.7725. The 
dollar's tndpx was unchanged 
at 69.0. 

However, the D-Mark 
remained depressed within the 
European Monetary System. 
The French franc was around 
the bottom of the system, bat 
the D-Mark was fixed at a 20- 
month low against the franc of 
FFr3.3656 in Paris. In London 
the West German currency 
closed at FFr3£640 against 
FFr&3660 on Monday. In Milan 
the Bank of Italy continued to 
buy D-Marks and ECUs as the 
lira advanced. The D-Mark fell 
to L734J>0 from L73535 at the 
London dose. 
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Sabre 


FU N D M A N AG E M E NTLIMITED 


BUDGET TAX CHANGE 
BOOST FOR FUTURES FUNDS 


EUROPES LEADING COMPANY SPECIALISING IN 
FUTURES FUND MANAGEMENT FOR INSTITUTIONS 
WITH US$100 MILLION UNDER MANAGEMENT 


Far feather information, phase contact 
JVter SwMe or John Demine 
Sabre Fund Management Limited 
20ScDunsnrfsHIO London EC3RflHV'TcL 01-621 0156 

MEMBERS AFBD (UK), NFA (USA) 


Continental Industries Group, Inc. 




245 East 58th Street Suite 12-A New York 10022 
Tel: (21 2) 752 2020. The 21 1 585 OG UR Fax 2 12 355 1507 

We spectator in general chemical badng. We service our 
oversees clients' chemical end piaslic requirements frem the 
USA. We pride ourselves In veiy quick replies to inquires. 

mm contact na If you are looking for ■ reliable USA eouroek 
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Granville 6 l Co. Limited 
77 Maasd Street. London El 8AF 
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Member of The ISE Sm. TSA 
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NOTICE t& HEREBY QIVEH that She Annual 
General. Meeting of toe Society sriB be baW 
at Cetera! Oeedene. 80, Union Sreel, ou- 
ham. QraaHr Manometer. CXI TUT on 
' Wadnaaday.-I 1th Aprfl. 10>0 at 1U» am. - 
Aflwida 

1. To raoaiwa any epofogl ei tor ataence. 
a. To road toe Notice of Ueetins- 
3 To approve mo Mtnetoe of a Special Gan- 
anal Meeting held on 22nd Oeosmbar 1003 
4. To approve no Mhutee of Sw lax Annual 
Gntaral Westing heW on Thursday, 4tf> May, 
TSBB and cmsaMer any maifera arWng there- 
6am 

3 To appeova Sw Minutes of toe me eti ng to 
ooaahfer me Specfa) Resolution under Seo- 
Uon 83 of too Friendly Ooetotiee Art OT« 
haM oa 3M November 1980. 

3 To raaefn and adopt tha Report at Sw ‘ 
Committee of Management, and Jbe 
Accowus tor (tie year ended Slat December 
less. 

r. To receive and adopt die Report and 
recommendations one t a b l e d In the Actuarial. 
Valuation of Fund* aa at 31 at December . 
WBOl 

*■ To afoot Msmtnrfa) to tits CorareidM of- 
M enag e in enL 

-ft-To re-eppoW Auditors and a a thoris e toe 
Comni,I> — Of Management to Sx toeV ranw 
im rotten. 

10. To consider any otiw aUowaMa buali 
ne ts . 

By Order of !he CotncdStM 
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ACROSS 

1 Have a private understand- 
ing to see the girl about five 
• CO . 

- S £5 cash, with a luncheon 
voucher thrown In, far the 
did Tin Lfcszte (7) • 

9 Article on general election 
by Labour leader shows 
spirit © 

10 Copy the model being 
brought In — pep up (9) 

11 & seemed to me 1 pandered 

. poetically (9) 

IS Rover perhaps gets the 
point about dead dock (8) 

13 Some are aching for a 
stretch®) 

15 One thousand to use np: 
needed to be hasty (9) 

18 How one makes arrange- 
ments to leave gladly (9) 

19 It’s the same when I race 

into a party (5) 

21 ITje old criminal haa taken 
most of the tomato sauce (6) - 

23 Thin house facing applause 
for the directors 0> 

25 Apartment to accommodate 
George and the bench flp- 

ple-flute (9) 

26 Alcoholic fuel? (S) 

27 Three-toed sloths caug ht fa 
a j un gl e beast tie-up (7) 

26 Topless old hags should get 
a la n n clocks (7) 


DOWN 

1 Fascinating speller (7) 

2 Strange thing to drem at the 

-end of day#)' -: - 


4 One as fegy appears to be, 
happy-go-lucky (4-5) 

5 Nothing in the closed hand 
to fob off (5) 

6 Overwhelmed to be at home, 
one's company not sought 
O) 

7 Article of food by divan in 
shambles (5) 

8 They are staggering, the 
grasshopper warblers CO 

14 Tbs Dumber fairing 
out increases (9) 

16 Perhaps he should give the 
money to teacher? (9) 

17 M ak e unwelcome ehang mw to 
raise cost (9) 

18 Those who can’t sleep get 
Into such a state (7) 

20 Unmatched quality? (7) 

22 Small island put up with 
artist in elaborate head- 
dress (5) 

23 Pass over the p unctuation 
mark (5) 

24 KJgh-daes job I made out of 
a little box ( 5 ) 

Solution to Puzzle No.7,199 
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TOKYO - Most Acttvo Stocks 

Tuesday March 27 1990 
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Btoda Ctorttg Cdaopa 

TVaded men or day 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business dlients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Sofitel 
Bourbon in Paris, and the Sofitel Splendid in 
Nice. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEW5MP(K 








No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Ear East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
taxed overnight by satellite direct from 
London, edited and printed locally for 
the start of the working day. Ask for 
your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tbkyo, first thing every day. 


call Tokyo (03) 295 1234 now 

and find out how to get 12 free introductory issues when you subscribe 
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FINANCIAL TIMES WF.nNESPAY MARCH 23 1990 


3pm prices March 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Travelling on Business in the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times when 

you’re staying in 

Amsterdam 

at the Ascot Hotel, American Hotel, Amstel Hotel, Apollo Hotel, 
Barbizon Centre, Barbizon Palace, Doelen Crest Hotel, Grand Hotel 
Krasnapolsky, Garden Hotel, Hilton Hotel, Hotel Estherea, Schiphol 
Hilton Hotel, Sonesta Hotel, Victoria Hotel 
Eindhoven 

at the Hotel Pierre ,, , .mm-am* 

FINANCIAL TIMES I 
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AMERICA 


Dow eases as investors 
focus on next quarter 


Chinese calm encourages Hong Kong 


John Elliott examines a market for which few analysts are prepared to make forecasts 


Wall Street 


WITH NO dr ama tins overnight 
an Japanese markets and with 
the first quarter coming to an 
end, US equities traded in a 
tight range yesterday hut 
tended to drift lower, writes 
Janet Bush in New York. 

At 1 pm, the Dow Jones 
Industrial Average was 8.11 
lower at ££99.55 on modest vol- 
ume of 64m shares. On Mon- 
day, the Dow had risen 3.38 to 
2,707.66 after jumping 20 points 
in reaction to the second larg- 
est rally ever in Tokyo, only to 
fall back to close with a very 
modest gain in the second 
slowest day of trading since 
the start of the year. 

The market was concerned 
about the next round of quar- 
terly earnings results and vol- 
umes were not expected to pick 
up. as any end-of-quarter buy- 
ing by institutional portfolio 
managers had probably been 
completed. 

The only economic figures of 
any note are today's revisions 
for fourth quarter gross 
national product which are not 
likely to inspire much Interest 
The finan cial markets are 
much more concerned about 
the performance of the econ- 
omy this month, given that the 


outlook for monetary policy 
appears to be finely balanced. 

The Federal Open Market 
Committee, which sets a target 
for the Federal Funds rate, 
started its regular meeting yes- 
terday to review its monetary 
stance. There appears to be a 
consensus that the Fed will 
leave monetary policy 
unchanged until it has seen 
, the economic evidence for 

Trading was dull in the Trea- 
sury bond market as well. At 
xnidsession, the Treasury's 
benchmark long bond was 
quoted '/* point lower for a 
yield of 8.48 per cent. 

Among featured stocks was 
American Express, which 
dropped $% to 826. The com- 
pany said that it had signed a 
definitive merger agreement to 
purchase Shearson Lehman 
Hutton, but that each Shearson 
common share would now be 
converted to 0.48 of a share erf 
American Express instead of 
0.426 of a share previously 
announced. Shearson added 
S% to $12%. 

Circle K fell $% to $1%. The 
company said that it was not 
in compliance with certain 
flimnwai covenants and was 
holding debt restructuring 
talks with Its lenders. It also 
announced a loss of 69 cents a 


■ ■ C ■ T T 0NG KONG's stock 

w |— I market, undervalued In 

JL A conventional terms, 
share for the fiscal quarter has b ee n looking fbr an excuse 


ended January. 

JP Industries gained $% to 
$16%. T&N of Britain identified 
itself as the bidder for the com- 
pany, which that it had 
agreed in principle to be 
acquired far $17.30 a share. 

Bally Manufacturing added 
$lto$L3% on a US press report 
that Mr Arthur Goldberg, the 
investor, had bought about 
$13m worth of the company's 
common shares, or about L5 
per cent 

Gold mining companies were 
mixed, failing to recover con- 
vincingly from their sharp 
losses on Monday on a plunge 
in the gold price. Homestake 
Mining added $% to $17% but 
Newmant Gold slipped another 
$% to $46%. 


Canada 


A SLIGHT rebound by gold 
stocks was unable to prevent 
an opening fall In Toronto 
share prices in featureless trad- 
ing: The composite Index fell 
4.0 to 3,663.5 on volume of 3.8m 
Hh«r»« Declines led advances 
by 120 to 104. 

Among gold shares, Ameri- 
can Barrlck rose C$% to 
C$21 %, Placer Dome gained 
C$% to C$20 and Corona added 
C$% to C$9%. 


to rise during the past couple 
of months, echoing the British 
colony's yearning for good 
news as It emerges from the 
nine months of dejecti on that 
followed last Jane’s Tianan- 
men Square crisis in China. 

The necessary impetus was 
provided last week by excep- 
tionally good profits from Jar- 

iWtu> Mathpcnn , 42 per Up 

on 1968, followed by an absence 
of had news from nwna and 
yimp encouraging about 
the importance o? Hong Kong's 
economy from Li Peng, the 
rfh?npgg» p e rn io minister. 

As a result, *h« Hang Seng 
index, which rose by nearly 90 
last week to 237416, jumped 
through the elusive 3,000 bar- 
rier on Monday to dose 39.86 
higher at 3,014.02. This was its 
W ghwd- level «inffB last June, 
but well below both the May 15 
high of 330834 and its record 


erf 3349.73 achieved just before 
the 1987 wodd markets crash. 

Yesterday, in the absence of 
a fresh impetus, the market 
dosed at 8310.85 after ristog to 
3,027 in early trading. Volume 
remained, high at HK$L67bn. 

Few analysts were prepared, 
yesterday to forecast the mar- 
ket's movements in the near 
future, although it was gener- 
ally accepted that tire impor- 
tant 3,000 level had switched 
from bong a barrier to farm an 
important support' leveL 
“Technical analysis shows 
that 3300 la not impossible, but 
I can’t see it rushing up to 
3j600 or 3,700” said Mr Chris 
Chong, a James Capel analyst 
“It’s perfect as it Is,” said Mr 
Richard Witts, manag in g <Hw^, 
tor of Schraders Securities, of 
yesterday's performance. “If it 
went up too fast, there would 
be a spate of sailing:” 

Money has been pouring in 
from Taiwan’s depressed mar- 
ket in recent weeks, mostly 
going into smaller pr o p e rty 
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and industrlai stocks such as 
Pacific Concord, Thomson and 
Aria finmiH w elBl, aWinngh net 
into Index-moving blue chips. 

But with other Aslan mar- 
kets proving less a t trac ti ve,, 
there has been recent buying 
from the UK, other parts ' of 
Europe and the US and it was 
1M« that poshed iiiHur 


through 3,000, with locals fol- 
lowing oil "Overseas fund 
managers are underweight in 
Hong Knng, and worried that 
they don’t have enough stock 
.for the moment -whan it rises,” 
said Mr Witts. 

Most analysts agree that 
Hong Kong stocks are seri- 
ously under-valued, trading at 
considerable discounts to mar- 
ket values. However. Mr Barry 
Yates, research director of 
First Pacific Securities, strikes 
a more bearish note, based 
partly on worries about Bong 
Kong's tight liquidity and ris- 
ing costs. “I don't accept the 
cheap market argument 
because there could be a down- 
turn in profits; especially in 
the property sector.” he says. 

Another worry is the colo- 
ny’s economic growth, which 
fall to 23 per cent last year, 


according to provisional gov- 
ernment estimates, ft is widely 


exnment estimates, ft is widely 
behoved to have been stagnant, 
or even marginally negative, in 
the first quarter of this year. A 


pick-up is generally expected 
in the second half erf the year, 
alt houg h that will depend on 
sluggish exports i ncreasing in 
world markets. 

For the past few days, how- 
ever, the market has been 
focusing on the g ood short- 
term news, in the current spate 
of annual results. It has also 
been enjoying a respi te fro m 
Tokyo gloom, which stunted 
its last attempt at a substantial 
recovery in early February. 

China has also helped. 
“There is the news that racing 
is sending its students home 
on holiday early to avoid dem- 
onstrations on key anniversa- 
ries in the next few weeks, pins 
the news that it is pumping 
money into the economy,” says 
Mr Stewart Cook, head of 
research at Barings Securities. 
His colleague, Mr James 
Osbom, a Barings assistant 
director, maims the same point 
in a different way: "People 
seem to want to look at any 
news from Chha as good.” 
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ASIA PACIFIC 


Weak yen restrains 


i in choppy trade 


Tokyo 


EUROPE 


Special situations provide 
interest in general hiatus 


BOURSES EASED in generally 
thin trading but individual 
stocks continued to catch the 
eye, wr ites Our Markets Staff. 

FRANKFURT followed its 
slightly suspect improvement 
on Monday, when some blue 
chips looked nervous, with a 
move into reverse. After rises 
in the pre-bonrse of about DM2 
or DM3 a share, the market 
was «Mring with a L54 danllite 
to 81&65 in the FAZ index at 
mldsesaton. 

By the close, this had 
stretched to a 14.55 fall to 
1,924.98 in the DAX. Volume 
fell back from DM9.7bn to 
DMSbn. Dealers talked of sell- 
ing orders, including instruc- 
tions from Japan pointing to a 
DM1130 fall to DM79L20 in Sie- 
mens and, more particularly, 
to a Deutsche Bank drop from 
DM829 in the pre-bourse to 
DM817 after hours. 

In steels, Thyssen came back 
again, by DM460 to DM31830. 
However, dealers pointed out 
that it went ex a DM10 divi- 
dend on Monday, so that day’s 
net fan was only DM2. Simi- 
larly, Allianz went ex rights 
yesterday and its net fan was 
DM32 to DM2,595. 

Preussag rose another 
DM5410 to DM467. There was a 
story that Nixdorf is to be 
extracted from the DAX index 
as it comes under the control 
of Siemens and that Preussag; 
greatly expanded by its own 
takeover of the Salzgitter steel 
group, has been chosen to 
replace It 

PARIS declined in low vol- 
ume, with Paribas, once again, 
one of the few stocks to attract 
much activity. The CAC 40 
index lost 18.20 to 1,945.96 in 
turnover estimated at FFrL5bn 
after Monday's FFrUlhn. 

Paribas, which is holding a 
hoard meeting today, fen FFr4 
to FFr694 with 816,075 shares 
traded, including one block of 
400,000. Assurances Generates 
de France, the state-controlled 
insurer and an ally of Paribas, 
said that it had raised its stake 
from 5 per cent to 9 per cent 
over the last few days. 


The market welcomed news 
that Dumez, construction 
group, was selling its 12 per 
wmi in Framatome, dm 
nuclear power plant builder, to 
CGE. Dumez rose to FFr920, 
before closing at FFr900, up 
FFrll, while CGE slipped FFr4 
to FFr567. 

Skis Rossignol, the ski 
maker, dropped FFr35 to 
FFr995 after' Monday’s warning 
that it expected an annual net 
loss of FFrlOm to FFrlSm. 

MILAN Ed ged up in thin 
trading, be ginning to be cau- 
tious before the admln fatm l J im 
elections in May, which will 
reveal the coalition govern- 
ment’s popularity. The Count 
index rose (126 to 67S.GL Local 
brokers expected volumes to 

■hrmlc farther as the 

drew closer. 

Latina, the insurance com- 
pany, was stm sought on con- 
tinued speculation that Mr 
Carlo de Benedetti would soon 
sell his controlling stake. The 
stock rose L150 to L15.700. 
Montedison and Enimnmt also 
finished higher on optimism 
about an accord between the 
state and Montedison regard- 
ing control of EnimonL Mon- 
tedison added L49 to LL939 and 
Enimont rose t/bi to L1.450. 

AMSTERDAM was generally 
easier but Amro Bank and 
ABN firmed on their merger 
plans. Amro rose FI 1.50 to 
FI 80.60 and ABN added 10 
cents to FI 4020. The CBS ten- 
dency index dropped 0.8 to 
115J2 In low volume. 

VMF Stork, the machinery 
producer, was 10 cents hither 
at FI 4330 before reporting 1989 
net profits up 40.6 per cent to 
F19L6m, and predicting a far- 
ther rise in earnings In 1990. 
But the airline, KLM, lost 
FI 2.20 to FI 36.50 following 
statements by the Mr Jan de 
Soet, chairman, that the profits 
o utlook was worsening. 

ZURICH saw higher domes- 
tic interest rates and a weak 
showing in Frankfurt, and the 
Credit Suisse in dex fell 9.2 to 
582.0. After hours, Pargesa said 
that its net profit for 1989 had 


fallen from SFrl60m to 
SFV4 fim j following its decision 
to write off the entire cost of 
its indirect 13 per fa 

Drexd. Burnham Lambert, fa«» 
US investment fcmifc, at a cost 
of SFr200m. Pagesa held its 
dividend at SFr65 a share. 

MADRID eased after the pre- 
vious day’s rise; with the gen- 
eral index down 0.45 at 258J3. 
Bepsol, the oil conglomerate, 
eased Pta35 to Pta23S5 by the 
dose of pit trading, before ris- 
ing to Pta2370 in canlmnoiis 
trading after reporting a 15 per 
ce nt rise in 1989 net profits. 

VIENNA retreated in active 
trading as local and foreign 
investors took profits. The 
bourse index fieU below the 700 
level to 687.15, down 2359, in a 
session extended by one hour. 
OEMV, Hw ■»■*« wwh ^al qQ 
company, dropped SchlJflO to 
Schl2,000 and .. Montana, the 
jmiding company, loot Sch4,Q00 
to Sch79,000. Landerbank pref- 
erence shares fell Sch40 to 
Schl,29Q. 

OSLO edged h igher in trad- 
ing dominated by Nora fados- 
trier, the food and drinks com- 
pany. The all-share in de x rose 
0.62 to 639.93 in turnover of 
NKr927m, NKr492m of which 
was accounted for by the sate 
erf 109 per cent of Nora stock 
by Kinnevik, the Swedish 
investment company. Nora 
gained NKr25 to NKx320. 

BRUSSELS was fairly flat, 
with the cash market index up 
7. 06 at 6 ,142.08. Groupe AG, the 
insurer, jumped 5.7 per cent on 
the forward market to 
BFtlUOO on ta keover specula- 
tion. STOCKHOLM was little 
changed in thin trading, with 
the AfffirsvSrlden General 
index up 09 at 1,14 83. T here 
was some bargain-hunting in 
forestry stocks. 

COPENHAGEN rose as firm 
local bond prices boosted bank- 
ing shares, with the fade* ris- 
ing L41 to 37931, white HEL- 
SINKI fell after a rise in 
short-term interest rates. The 
Unites all-share index fell 19 
at 6364. 


TRABING WAS volatile yester- 
day, as investors were torn 
between a fresh surge of buy- 
ing interest and concern over 
further yen weakness. The Nik- 
kei index dosed with a mini- 
mal loss, while the broader 
based Topix index posted a 
firm gain, writes MkMyo Nak- 
amoto m Tokyo. 

The Nikkei finished 1438 
down at 31325.96, although 
there was widespread buying 
and 631 stocks rose, against 250 

Hnnltntng and 71 nnffhang nd 

Reflecting tha t trend, t he 
Topix index gained 25.45 to 
233938. 

The market had opened on a 
positive tone, supported by 
lrwtftntifiTiai investors on the 
first trading day far delivery in 
the new fiscal and business 
year. But the Nikkei fell back 
sharply by midday, before 
res urging, rising above the 
32,000 level at one stage. 

The day’s high was 3206438 
and the low was 31367.62. 
Turnover slipped to 680m 
shar es from the 710m traded on 
Monday. In London trading, 
the ISE/Nlkkel 50 index fell 
633 to 1,735.79. 

The last days of March have 
encouraged investors to boy 
before an expected increase in 
demand when the new busi- 
ness year starts in April. - - 

RnMmaiaan was tempered, 
however, hy a sharp drop in 
the yen, which sent bond 
prices piimging and triggered 
index-finked s elling fa equities. 
The yen fell below Y157 
against the dollar fbr the first 
time in more than three years. 

Concern about higher inter- 
est rates remained. However, 
the Bank of Japan was expec- 
ted to keep a lid on interest 
rates, said Mr Chariee Lambert 
at Jardine Fleming. Talk of 
another increase in the official 
discount rate had not disap- 
peared, bat fears of an immi- 
nent rise had receded. 

Investors had opted to buy 
selectively, looking for either 


profits growth or low price/, 
earnings ratios, s»ri fl Mr Lam- 
bert 

In the former group, ship- 
building and plant engineering 
companies were favoured. 
There was a newspaper report 
that Sasebo Heavy Tniinatriw^ 
a medium-sized shipbuilding 
company, expected earnings 
for the year to March 1990 to 
he twice initial aaHmataa Sas- 
ebo rose Y100 to Y870. 

Interest in -Sasebo spread to 
other shipb uilding wfav*ita and 
Mitsubishi Heavy Industries 
gained Y17, ex dividend, to 
Y92L 

Plant engineers were also 
sought because of their strong 
earnings prospects. As leading 
exporters, they stand to benefit 
from a strong dollar. Toyo 
Engineering rose Y300, ex divi- 
dend, to Y^200. Chiyoda, third 
in volume with 153m shares, 
added Y220 to Y2320. 

Electricals were popular for 
thflfr low price/eamingB wHna. 
Hitachi was the most active 
stock with 283m shares traded; 
it went ex scrip yeste r day hut 
dosed Y10 higher at Y1350. 
Both NEC and Toshiba were 
up Y50, ex dividend, at Y^OOO 


and YU00, r espec tive ly. 

Special incentive stocks were 
pursued in Osaka, where the 
OSE average rallied strongly, 
posting a 9343&point gain to 
33,409.09. Volume, however, 
Miik to 75m shares from the 
31701 traded on Monday. 


Roundup 


TOKYO’S volatility and vul- 
nerable gold prices co nt r i buted 
to «h»rfiTi«»g in tfw Pacific n»»fa 
yesterday but volumes were 

IMw 

Ail ffiUcAHA finished irriraf 
as mining and gold l«f fall 

sharply white industrial shares 
recovered from early lows as 


Tokyo steadied. 
The An Ordha 


The AH Ordinaries index lost 
83 to 13583 and the gdd index 
dropped 823 to 1*6233, after 
reaching a low of 1308.7. Vol- 
ume rose but was stm quiet at 
77m shares worth A$162m, 
compared with Monday’s 69m 
and A$l22m. Investors were 
still discouraged by the uncer- 
tainly Over tike nn fa mn o of Incf 
Saturday’s riertinwg 
Western Mining , the .coun- 
try’s gold producer, was the 
most active stock, falling 8 


cents to AS5.M on volume erf 
5.73m shares. Elsewhere in the 
gold sector. Barrack fell 15 
cents to A$L70, Asarco lost 15 
canter to. A$l. 22 and ACM eased 
13 cents to A$L82. 

Bougainvfite Copper lost 10 
cents to A$132 following fore- 
casts by its directors of a cut in 
tiie value of assets if its Papua 
New Guinea wring is wnahig to - 
re-open. Bell Resources 
retre a ted 9 ce nts to 26 cents on 
its agron d day of trading 
the lifting of its suspension, 
imposed by tiie stock exchange 
in December. 

SEO UL fel l to its lowest level 
in is months in fain trading as 
corporate liquidity dried up 
before dividend and tax pay- 
ment dates. The composite 
index fell below the 830 resis- 
tance level to close 632 lower 
at 82732. 

News that South Korea’s 
gross national product grew 6.7 
per cent last year, the lowest 
rate of zeal growth since 1982, 
al so hur t sentiment 

NEW ZEALAND advanced in 
very quiet trading, with the 
Barclays index up 87.89 at 
1,75135 as Volume ahranlr to 
43m shares from Monday’s 


6.4m. Among blue chips. Brier- 
ley Investments gained 5 cents 
to NZ$1.58. TVS Network 
jumped 25 cents to 85 cents 
after the Government 
suggested on Monday that it 
would allow foreign ownership 
of 25 per cent 

KUALA LUMPUR was unset- 
tled by Tokyo's volatility and 
the composite index fen 239 to 
59838. Traders noted that daily 
turnover had risen to about 
100m shares from recent levels 
of only 60m shares as investors 
diverted funds from Tokyo. 

SINGAPORE was also put on 
the defensive by Tokyo but 
saw some erratic buying Inter- 
est for blue chips. The prelimi- 
nary Straits Times Industrial 
index rose 334 to 1307.12, but 
volume fell to 99.9m shares 
from 1283m on Monday. 

TAIWAN fell jSuncertain 
trading on continued concern 
about high domestic interest 
rates and the outflow of funds 
from the market Daily turn- 
over shrank to tha lowest teveL 
tills year at NTfBLSbn, down 
from Monday’s NT$9533bn. 
The we ig hted index -tost 139.7 
to 10,40631, wiping out half of 
Monday’s gains. 
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SOUTH AFRICA 


JOHANNESBURG recovered 
part of Monday’s loams as the 
gold bullion price steadied, 
and the financial rand fall 
sharply on political violence in 
the townships. The JSE Gold 
index recouped 37 to 1318 
after Monday's 151-point drop 
nnH tha overall share 
rose 38 to 3,196. Vaai Reefs 
added R5 to R887 after felling 
R39 on Monday. 
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NATIONAL AKO 
REGIONAL MARKETS 
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Figures In parentheses 
show number of stocks 
par grouping 

Australia (83) 

Austria (18) 

Belgium (61) 

Canada (120) 

Denmark (36) 

Finland (26) 

France (125) 

West Germany (96) 

Hong Kong (48) 

Ireland (17) 

Italy (98) 

Japan (465) 

Malaysia (38) 

Mexico (13) 

Nothoriand (43) 

New Zealand (17) - 

Norway (24) 

Singapore (26) 

South Africa (60) 

Spain (43) 

Sweden (35) 

Switzerland (62) — 

United Kingdom (306) — 
USA (540) 


Local 

Currency 

Index 


Day's c han ge Grasa 
% local Ohr. 


% local 

currency 


Local 

Currency 

Index 


Year 

■oo 

(■PPTOx) 


off 


122.05 

24432 

127.21 
11937 
228.92 

119.22 

137.41 
119.08 

124.42 
168.41 

8937 

14031 

244.15 

115732 

12138 

5539 

214.68 
171.01 
183.19 
116.78 

161.68 
8433 

137.75 

137.03 


122.10 

24733 

12730 

120.67 

226.17 

120.46 

135.72 

11831 

12235 

16637 

8937 

138.62 

24331 

1170.11 

12027 

5531 

21235 

16732 

18939 

114.49 

16132 

8431 

137.07 

13833 


mp 

mw 


h 



PLUS CABBAGES AND KINGS 




West Lancs with Its towns of Orrnsklfk and Skelrinersdale 
connects nationwide via Its own M58 motorway linked to M6 
and M62. Only the shortest drive from Blackpool's famous 
seafront andthe golden mile of elegant Southport's sands. 
Just thirty minutes from theiUtGs second largest population 
concentration. West Lancs greenfield sites offer pastures 
. new to Industry arid commerce. 




Europe (9£)) 

Nordic (121) 

Pacific Basin (865) 

Euro -Pacific (1654) 

North America (680) 

Europe Ex. UK (683) 

Pacific Ex. Japan (210).„ 

World Ex. US (1847) 

World Ex. UK (2081) - 


World Ex, So. Af. (2327).. 
World Ex. Japan (1932). M 


127-49 

17433 

12637 

127.15 
126.19 

120.15 
. 119.82 

128.00 

12535 

12531 

12737 


The World index (2387)-. 138.85 


148-88 11233 11733 

20139 13735 14830 » 1 Would 1 

194.72 13339 17837 ■ 

174.18 13&46 15233 I 

148.86 112.79 11838 ” 

135.73 9630 9936' I MA w P 

140.05 11133 129.33 ■ NAME 

173.77 136.48 152-04 ■ 

16230 13432 13836 I COMPANY. 

16134 134.71 13832 " 

14532 11431 11933 I ADDRESS. 

16236 135.13 13833 ~ 


1 would like to know morct.Td; Fred Mcdenagban The West Lancs Pnqjecfcl Westgate Pennyiand‘ 
Skelmersdale Lancashire WN8 8LPTel: 0^5 50200 Fax: 0695 50112 
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